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‘ETERNAL CHANCELLOR 5 VOTED OUT AFTER 16 YEARS 


Kohl Era Ends as Germany Turns to Sehroedet 
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Chancellor Helmut Kohl waving Sunday after voting In Oggersheim. 

A Big Niche in History 

ReunificationWas His Greatest Moment 


By William Drozdiak 

WtotoigtoH Post Service 

, BERLIN — He was called die Eter- 
'r nal Chancellor. For a generation of 
| young Germans, Helmut Kohl was die 
y only leader they ever knew, until Son- 


X 




Jut after 16 years in office, lc 
than Franklin D. Roosevelt or any ot 
head of government in a major Western 
democracy, Mr. Kohl will surrender his 
exalted position to Gerhard Schroeder 


Opposition. 
In Malaysia 
Joins Forces 
And Rallies 


By Keith Richburg 

Washington Pott Service 

KUALA LUMPUR — Malaysia’s 
political crisis entered a new and more 
confro ntat i o na l phase Sunday as op- 
position groups and political activists 
started two broad-based coalitions to 
push for sweeping political reforms and 
the ouster of Prime Minister Mahathir 
bin Mohamad 

The dramatic events — unusual in a 
country where opposition voices have 
been routinely cowed — were capped 
by a defiant nighttime rally by tens of 
thousands of people, representing a 
broad slice of the country’s civic society 
and held at the suburban h e adquarters of 
the Pan-Malaysian Islamic Party- 
• A succession of speakers delivered 
. 7 rhetorical broadsides against Mr. Ma- 
hathir, accusing him of using the coun- 
try’s draconian colonial-era anti-sub- 
version. laws to suppress disse n t and 
demanding that he resign. 

“Let’s deliver our message to the 
police so they can give it to those people 
in power,” said Max Noor of me op- 
position Democratic Action Party, one 
of four political parties in a new co- 
alition seeking reforms. 

- Speaking of Mr. Mahathir, be said; 
“When people attend rallies, he says 
they are just onlookers. This rally is 
significant because it shows people ac- 
tively oppose Mahathir’s leadership. 
'■The two groups introduced Sunday 
represent an attempt by opposition 
political parties and nongovernmental 
groups to provide some focus and di- 
rection. to a small but burgeoning 
‘^people power” movement mat has 
prompted nearly daily demonstrations 
— ■ the capital's streets for the past 
-ek. 

The protests were triggered by the 

. nT .. M If. If^tiaihir'e AAA. 
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sodomy and sexual misconduct 
Mr. Anwar has denied the allega- 
tions, and his supporters say they were 
trumped up when the prime minister 

See MALAYSIA, ^ 9 


after losing his bid for an unprecedented 
fifth term at the helm of Europe’s most 
powerful nation. 

like his heroes Winston Churchill 
and Charles de Gaulle. Mr. Kohl over- 
stayed his welcome with the voters and 
underestimated their yearning for fresh 
leadership. 

At age 68, he will head into retire- 
ment consoled by his prominent niche in 
history, having reunified a nation tom 

See KOHL, Page 8 


By William Drozdiak 

Washington Post Service 

BERLIN — In an election dial will 
transform the leadership of Europe's 
most pivotal nation, Gerhard Schroeder, 
a Social Democrat, ousted Chancellor 
Helmut Kohl with a decisive victory 
that will bring the left back to power in 
Germany for the first time in 16 years. 

It was the first time in modem Ger- 
man history that a sitting chancellor had 
been voted out of office. Mr. Kohl’s 
defeat demonstrated the depth of dis- 
content with his failure to cope with 

For the EU, uncertainties. Page 8. 

record unemployment and a clear desire 
to replace Europe's longest-serving 
leader in favor of new directions in 
government. 

“After 16 years, the Kohl era has 
come to an end,” Mr. Schroeder told a 
cheering crowd of supporters at party 
headquarters in Bonn. He declared that 
his most important goal would be to 
wage a vigorous fight against jobless- 
ness, which now hovers close to 11 
percent of the work force. 

“The new center of Germany has 
decided, and the Social Democrats have 
won them back,” Mr. Schroeder said. 
“The voters in Germany have brought 
about a once-in-a-generation change.” 

The election results in Germany 
mean that left-of-center parties will 
govern Europe’s four largest countries. 
As recently as three years ago, con- 
servative parties were firmly entrenched 
in power in Britain, France, Italy and 
Germany. 

Mr. kohl's government will continue 
in a caretaker role until a new coalition is 
framed. There is no deadline fra doing 
that under die German Constitution- 

Early results showed the Social 
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Mark McGwire tipping his hat to the crowd after hitting his 69th 
home ran Sunday against MontreaL He followed it up with No. 70. 

Smashing Finale: No. 70 

Homer Derby Gives Baseball Shot in the Arm 


By Richard Justice 

Washington Post Service 


WASHINGTON — With his 69th 
and 70th home runs on Sunday, Mark 
McGwire of die St, Louis Cardinals 
looks to be the clear winner of major- 
league baseball’s home run derby 
over Sammy Sosa of the Chicago 
Cubs. But the biggest winner will be 
the game of baseball 
McGwire belted his 69th and 70th 
Sunday after tutting Nos. 67th and 
68th Saturday to regain the lead in the 
race for single-season home run king. 

However, Sosa, who has 66, also 
had Sunday to swing away — and 
may have still another day. 

Both players have said they would 
love to finish tied for the record, both 
having demolished the maik of 61 
that' Roger Maris held for 37 years. 
And while they may care more about 
fi nichin g first than they’re willing to 
admit, their legacies already have 
been written in other ways. 

Before likely sellout crowds and 
massive television audiences, even 
with a foil slate of National Football 
League games on Sunday, McGwire 


and the St Louis Cardinals were host 
to the Montreal Expos in what was 
both teams ' season finale, while Sosa 
and his Chicago Cubs played in Hous- 
ton against the Astros. 

If the Cubs finish the day tied with 
the New York Mets or the San Fran- 
cisco Giants for the National League’s 
wild-card playoff berth — Sosa will 
play in another game, a tiebreaker. If 
he homers in that game, it will count in 
the regular season statistics. 

McGwire's and Sosa’s home runs 
have helped to revive a sport that 
seemed in decline four years ago 
when a labor dispute forced the can- 
cellation of the 1994 World Series. 
Until this season, attendance re- 
mained below 1994 levels. Fans 
seemed to be coming back a few at a 
time, but because of Sosa and Mc- 
Gwire, they came back in a rush. 

The sluggers proved that baseball 
still has the power to thrill fans and to 
create tension and drama. Fans 
latched onto the home run chase with 
ferocity and passion, some driving for 
boors and then paying hundreds of 

See SEASON, Page 20 


Democrats would emerge as Germany's 
biggest party, with about 41 percent of 
the votes. Mr. Kohl’s Christian Demo- 
crats crashed to their worst showing in 
four decades by scoring less than 35 
percent. 

Mr. Schroeder said it was too early to 
judge whether he would turn toward the 
Greens to form a coalition government 
or whether he would need to look to- 
ward a grand coalition with the Chris- 
tian Democrats. He said he wanted to 
see how the final results affected the 
allocation of seats in die Bundestag, the 
lower house of Parliament, before 
launching negotiations with prospective 
partners. 

The fate of the three small parties will 
determine the nature of Mr. Schroeder’s 
government His most likely partner, die 
Greens, were pegged to score about 6.5 
percent But whether the Social Demo- 
crats and Greens gain enough votes to 
form a stable governing majority may 
depend on whether the former Com- 
munists, known as the Party for Demo- 
cratic Socialism, manage to cross the 5 
I to stay in Par- 


If the former Communists make it, a 
so-called Red-Green coalition would 
have difficulty forming a government, 
and Mr. Schroeder might be compelled 
to seek a grand coalition with the Chris- 
tian Democrats. But if they fall out of 
Parliament, the Social Democrats and 
Greens could secure a clear majority. 

The Free Democrats, who served as 
junior partner in Mr. Kohl’s center-right 
ruling coalition for die last 16 years, 
achieved about 6.3 percent, the same 
score as the Greens but declared they 
would go into opposition rather than 
present themselves as an alternative gov- 
erning partner. 

Fra the outgoing chancellor, it was a 
See GERMANY* Page 8 
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Germany's next chancellor, Gerhard Schroeder, applauding and greet- 
ing his supporters In Bonn on Sunday as the election results came in. 


Mega-Bankruptcy Shakes Japan 

Bad Debts Sink Bank Unit as Parties Finalise Financial Reform 


QmpOtdbv Oar Stiff From Dispatches 

TOKYO — An affiliate of Long- 
Term Credit Bank of Japan Ltd. col- 
lapsed Sunday in Japan's largest post- 
war corporate failure, Japanese media 
reported, quoting authoritative sources. 

Japan Leasing Crap, filed for bank- 
ruptcy with liabilities worth 2.4 trillion 
yen ($17.63 billion), Jiji Press reported, 
adding to the growing list of victims of 
the collapse of the speculative invest- 
ment boom of the late 1980s. 

The collapse of Japan Leasing under 
a crushing load of bad debt is likely to 
send ripples through the already shaky 
Japanese financial system as other 
banks that lent money to Japan Leasing 
are affected by the failure. 


Japan Leasing was one of three non- 
bank affiliates of Long-Term Credit 
Bank, the fate of which had held up an 
agreement between Prime Minister 
Keizo Obuchi’s government and op- 
position parties about legislation aimed 
at lifting Japan out of recession. 

Japan Leasing applied to the Tokyo 
District Court for protection under the 
corporate rehabilitation law, the Japan 
Broadcasting Coip. and Fuji TV said. 

An official at die court could not con- 
firm the reports but said it was technically 
possible for such an application to be 
filed late Sunday night No one at Japan 
Leasing was available to comment 
The fate of Long-Term Credit Bank is 
at the heart of the parliamentary debate 


over how to deal with Japan’s banks and 
clean up their S7.5 trillion yen of bad 
loans. After weeks of haggling over leg- 
islation to rescue the banking industry, 
the governing party, the Liberal Demo- 
cratic Party, and opposition parties 
agreed Saturday to nationalize Long- 
Term C>edit by making a farced purchase 
of its shares at a low price. The shares 
may then be sold to another bank. 

The Liberal Democrats had insisted 
that public funds be used to increase die 
capital base of Long-Term Credit before 
its proposed merger with another bank, 
bank, Sumitomo Trust & Banking Co. 

But opposition parties and financial 

See JAPAN, Page 17 


Afghans Under Taleban: 
Weary , Wary and Poor 


By Pamela Constable 

Washington Post Service 


KANDAHAR, Afghanistan — “Are 
yon sure you want to take the risk?” 

The Pakistani border official, about 
to stamp the exit visa, stopped with his 
han d in midair. 

■ “Those people are not educated,” he 
said. “They may act before they think. 
And you might suffocate under one of 
those veils.” 

He grinned daddy, then tossed back 
the stamped passport. 

Across the border lies Afghanistan, a 
country nearly destroyed by two de- 
cades of warfare, sunk in such primitive 
poverty that the World Bank no longer 
attempts to measure its economy and 
ruled by the Taleban, a puritanical Is- 
lamic militia. 

The Taleban, recognized by only a 
few nations as a government, has pro- 
voked wkiespreaa mtemational outrage 
by its Draconian enforcement of its ver- 
sion of Islamic law. 

Few Westerners are allowed in Afghan- 
istan today, and all but a handful of foreign 
; have been evacuated 


An 800-kilometer (500-mile) journey 
through Taleban territory will reveal 
why many Afghans have welcomed the 
country’s radical new rulers — and why 
many others have come to fear them. 

In Jalalabad, a devout Muslim phy- 
sician secretly arranges tutoring for his 
daughter, banned from school by the 
Taleban. Kabul, the once-cosmopol- 
itan capital, seems like a ghost town 
where no woman’s face is seen in pub- 
lic and no man dares appear beard- 
less. 

Along the desert highway, cars pro- 
ceed slowly around endless bomb 
craters, the legacy of two decades of war 
against Soviet invaders and among rival 
Afghan militias. And in Kandahar, local 
ethnic traditions are so conservative that 
the Taleban ’s medieval ethos seems 
right at home. 

The historic Khyber Pass is a 
crowded, muddy footpath, and no one 
notices us in the two-way stream of 
traffic: donkeys laden with grapes, chil- 
dren bent under loads of scrap metal, 
hustlers and herders and holy men. 

See TALEBAN, Page 9 


AGENDA 

Mandela Dispels 
Worries on Health 

CAPE TOWN (AP) — Seeking 
to cairn worries about his health 
after he was forced to cancel an 
engagement on a state visit to 
Canada, President Nelson Mandela 
said Sunday that doctors had pro- 
nounced him fit and well. 

Mr. Mandela, 80, said doctors 
had examined him within hours of 
his return home Sunday. “They all 
gave me a dean bill of health,” he 
said. But he did admit that his North 
American tour had tired him. 

Earlier article. Page 4. 

Storm Nears U.S. 

Winds and rain lashed the Gulf 
Coast on Sunday and 1.5 million 
people were told to evacuate the 
New Orleans area ahead of the hur- 
ricane designated Georges. Page 3. 
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Clinton’s Backers Step Up Offensive 


By Brian Knowlton 

International Herald Tribute 


WASHINGTON — Leading Demo- 
crats sharpened their attacks Sunday on 
Republican handling of the case against 
President Bill Clinton, but Republicans 
insisted that the process leading toward 
an impeachment inquiry would not be 
slowed by opposition tactics or by qpin- 
ionpolls. 

The attacks by Democrats appeared 
to reflect a new sense in the party and the 
White House that public distress over 
releases of vast amounts of often sa- 
lacious detail in the Monica Lewinsky 


matter now outweighs popular disap- 
pointment with Mr. Clinton. 

Throughout the weekend. Democrats 
tried to mm the matter to their party’s 
advantage in the Nov. 3 congressional 
elections. 

Vice President A1 Gore, whose snp- 
for Mr. Clinton had been less vocal 
i usual since the release of the report 
by Kenneth Starr, the independent 
counsel, on the Lewinsky affair, blasted 
congressional Republicans on Saturday, 
saying, “They give us nothing but per- 
sonal, partisan, political attacks on the 
president.*' 

Representative Richard Gephardt of 


Missouri, the Democratic leader in die 
House, who had also been cautious in 
his support fra the president, said at a 
Democratic gathering that if Republi- 
cans dominate the next Congress, “We 
will get two more years of inquiries and 
investigations and looking into every- 
body and everything that exists in the 
country.” 

Senator Dianne Fe instem. Democrat 
of California, a longtime Clinton sup- 
porter who had expressed sharp dis- 
appointment with his conduct, also crit- 
icized House Republicans. Her 

See CLINTON, Page 8 
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A Fortune Built on Sand / Tale of Russian Capitalist 


Fabulous Wealth of an ‘Oligarch’ Sinks Under Ruble’s Devaluation 

** ^ ' i i.cftrf for btiildi 


Timothy L. O’Brien 

Ifm Yuri Times Service 

M OSCOW — Few Russians harvested the spoils 
of their country’s troubled encounter with capi- 
talism as feverishly as Vladimir Potanin, a 
young Soviet-era bureaucrat who in a few short 
yeans parlayed his Kremlin ties into a sprawling business 
empire. 

As recently as last year, Mr. Potanin was a high-ranking 
member of President Boris Yeltsin's government. At the 
same time, be controlled a cluster of important Russian 
financial and industrial companies that employed about 
400,000 people, had won the support of Western investors 
like the billionaire George Soros, and was a member of a 
clique of businessmen known as the ‘’oligarchs.” 

Deftly exploiting lucrative opportunities that came with 
privatization, the oligarchs gained easy access to gov- 
ernment officials, used dubious tactics to snare control of 
huge industrial concerns and are widely suspected of si- 
phoning cash from the companies they acquired. 

Many here are saying that the oligarchs’ glory days are 
over. 

“There are no oligarchs anymore because they’re all 


eminent, if it wanted, could always have destroyed the 
oligarchs in a minute. But no one wanted to destroy the 
banking system.” 

Indeed, the breathtaking collapse of the Russian econ- 
omy, and the failure of die Russian leadership to deliver on 
the promises of free market reform, have severely battered 
the oligarchs' businesses. 

The new prime minister, Yevgeni Primakov, is likely to 
be less amenable to their interests. 

Still, these are crafty men who negotiated the transition 
from co mmunism to Russia’s brand of capitalism with 
aplomb, and no one should underestimate their survival 
skills as circumstances evolve. 

“Everything is going to change, and the role of the 
oligarchs will be less,” acknowledged Mr. Potanin, 37. But be 
considers himself above the sordid dealings of the tycoons. 

“When the oligarchs lose their influence, they will lose 
their negative influence,” he said. ‘ ‘But I will not lose my 
positive influence.” 

I NDEED, Mr. Potanin, though besieged, continues to 
command international attention. He flustered finan- 
cial markets last week when he warned that Russia 
would sooner default on its debt than risk disrupting 
“social peace.” A senior official of the International Mon- 
etary Fund called the statement a form of “blackmail.” 

Among themselves, the oligarchs have engaged in in- 
creasingly vitriolic spats lately, and some of mem scoff at 
Mr. Potanin’s attempt to occupy the moral high ground. 

“Unlike some of my competitors. I don’t try to hide what 
1 have,” said Alexander Smolensky, the elusive chairman 
of SBS-Agro. a large but now insolvent savings bank. 
“Those who were doing real banking in Russia will sur- 
vive. Those who were speculating and grabbing state 
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Vladimir Potanin, with insider help, built a fabulous fortune of businesses, investments and 
banks but, he says, ‘Everything is going to change and the role of the oligarchs will be less.' 


property won't." 
But while bank* 


But while banks were the foundation of many fortunes in 
Russia in the 1990s, they engaged in relatively little “real 


banking.” instead of playing the textbook role of taking 
deposits and lending money to fuel growth, Russian banks, 
including Mr. Potanin’s Uneximbank, became sprawling, 
industrial Goliaths gorging themselves on wagers made in 
overheated financ ial markets. 

And although they might suff er one another’s barbs, the 
oligarchs are part of a thnggish, often violent business 
world that brooks little opposition. A St Petersburg jour- 
nalist investigating Russian banks was beaten to death last 
month, and the mayor of a Siberian town was murdered this 
year after pressing local oil companies to pay delinquent 
taxes and salaries. 

“The simple troth is that there was too much corruption 
in Russia, and the reforms didn’t go far enough,” said 
Anders Astund, an analyst with the Carnegie Endowment 
for International Peace. “All of this will go down in flames, 
and die only question is what will be bout afterwards.” 

Mr. Potanin’s career epitomizes an era in which die 
hopes of Western investors and governments came to 
repose in a handful of power brokers. These lug players 
reaped vast fortunes through free-wheeling practices in 
which conflict of interest was endemic and regulatory 
scrutiny virtually nonexistent. 

Married, with one child, Mr. Potanin was bom in Mos- 


cow into a privileged family. His father, Oleg, was a high- 
ranking official in the Foreign Trade Ministry and guided 
his son’s career. With Ms father’s sponsorship. Mr. Potanin 
gained entrance to the elite Institute of International Re- 
lations and then joined the ministry hims elf. Fluent in 
French and conversant in English, Mr. Potanin was given a 
post trading raw materials for the government 

The oligarchs depended on high-ranking Communist 
Party officials or former state organizations for their initial 
funding and business deals; Mr. Potanin was so exception. 
When he left the government in 1991 to start his own 
trading company, Intexros, the state’s biggest raw materials 
exporters backed him. 

Attractive as this business was, Interros really hit die 
jackpot when Mr. Potanin opened Uneximbank in 1993 
with funds from die government’s foreign-trade bank. 
These were still the early days of privatization, and Un- 
eximbank was one of thousands of new private banks set up 
across Russia, ostensibly to finan ce an economic rebirth. 

Banks could be started by anyone with about $1.5 million 
in capital and an office. Western and Russian bankers, 
along with law enforcement officials, said many of the 
smaller and midsize banks are now controlled by criminals 
and corrupt officials. The very biggest — those that are 


owned it grew 


fast year, n mot .sj.o uumw « 

standards but enough to make it the largest and most 
prestigious private commercial bank in Russia. 

*But like most Russian banks, Mr. Potenm smsotu honi s 
now insolvent According to Western banka^, Un^ra- 
bank has about $700 million in derivatives liabilities that it 
cannot pay, a figure Mr. Potanin and the bank declined to 

^M^Potanin said Ms media holdings, including the 
prestigious daily newspaper Izvestia, once the official 
organ of die Soviet state, are in dire straits- 

His industrial companies are laying off workers and 
catting back production. He said all of Ms holdings, oaa 
valued at about $10 billion, are now worth just $2 biUKHL 
But most analysts said Intenos’ assets are worth only a few 
hundred million dollars — and may be worth next to 
lyttfiing, given die current state of the Russian economy. 

T HE HEADQUARTERS of Mr. Potanin’s empire, 
Uneximbank, resembles a fortress as much as a 
financial institution. Armed guards, metal detect- 
ors and electronic gates protect the entrance to the 
main building, which is on a commercial boulevard lined 
with monolithic slabs housing a series of Russia’s leading 
banks. : _ . _ 


built on Its tenuous prosperity rested on a lucrative but 

unstable niche in. Russian securities markets and an inside ■ 
hack it navigated with a heavy hand during auctions of' , 
formerly state-owned companies beginning in 1995. 

Mr. Potanin was retained as a consultant to the gov- , t 
emmeat and designed the auction process, known as loans 
for shares. The auctions were overseen by Anatoli .Chubais, - 
one of his sponsors in Mr. Yeltsin’s administration and a ; 
reformer. 

1 mm for shares was riddled with cozy deals that put 
well-connected businessmen in control of Joey Russian 
industries at fire-sale prices. Mr. Chubais’s reputation was 
tarnished last year when it was revealed that he and several 
others had accepted a sizable book advance from a pub- 
lishing company controlled by Uneximbank. 

Likewise, Alfred Kokh, a Russian official who oversaw 
the Svyazinvest sale, later got a $100,000 book advance ' 
from a Swiss accounting firm set up by Uneximbank. 

Like other banks, Uneximbank minted riches, albeit 
briefly, during the speculative fever that infected the Rus- 
sian securities market last year. To fill yawning budget 
gaps, the Russian government had been issuing short-term 
treasury bills, known as GKOs, paying sky-high interest 
rates to keep investors intrigued. Banks were required to _ U 
hold a certain amount of GKOs in their coffers, but analysts “ r 
said man y — including Uneximbank — held for more than 
was healthy, captivated by die hefty interest rates. 

When it became apparent the GKO shell game had 
ended, the government — realizing it could no longer ■; 
service its debt and beingpressured by banks to protect their 
interests — announced a catastrophic devaluation and debt 
moratorium. Mr. Potanin’s empire was in tatters. 


Betty Carter, 69, Singer and ‘Godmother of Jazz, 9 Dies 


TRAVEL UPDATE 


The Associated Press 

NEW YORK — Betty Carter, 69, a 
Grammy-winning singer who worked 
with Charlie Parker and Dizzy Gillespie 
and became known as the godmother of 
jazz for nurturing young musical talent, 
died Saturday of pancreatic cancer. 

Clubs where she had played, includ- 
ing the Blue Note and Birdland in New 
York, observed a moment of silence in 
her memory. Annie Ross, another jazz 
singer, said Mrs. Carter was one of the 
last greats from a fading generation. 

"God, we’ll miss her,” Mrs. Ross 
said. “She was a wonderfully inventive 
innovative singer. Who’s left?” 

Mrs. Carter was best known to fans 
for her signature singing style — daring 
improvisations and unusual approaches 
to songs that included scat-singing 


around every tune and bouncing syn- 
copations against every offbeat but the 
expected one. 

That style helped make her 1 960 duet 
with Ray Charles, “Baby It’s Cold Out- 
side,” a jazz classic. 

Mrs. Carter also was known as a 
nurturing teacher and godmother to suc- 
cessive jazz generations. Her graduates 
include the pianists John Hicks and Mul- 
grew Miller, the bassists Buster Wil- 
liams and Dave Holland, and the drum- 
mers Jack DeJohnette and Lewis Nash. 

Edward Whitmont, 85, 

Jungian Psychoanalyst 

NEW YORK (NYT) — Dr. Edward 
Christopher Whitmont, 85, a Jnngian 
psychoanalyst and homeopathic physi- 
cian who introduced many Americans to 


the fundamentals of Jungian psychology 
through his writing and teaching, died 
Monday in Sherman, Connecticut The 
cause was cancer of the thymus, his 
family said. 

A founding member of the Interna- 
tional Association for Analytical Psy- 
chology and the C.G. Jung Institute of 
New York, Mr. Whitmont spent much 
of his life exploring the territory where 
mind, body and spirit intersect, syn- 

methods drawn^fiom diverse' areas .of 
psychology, medicine, science and re- 


Mr. Whitroont’s 1969 book, “The 
Symbolic Quest” was the first text to 
apply the Swiss psychologist Carl Gust- 
av Jung’s complicated writings on ar- 
chetypes to the therapist’s daily work 
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with patients. The book quickly became 
essential reading for clinicians seeking 
an understanding of Jung. 

Archie Smith, 78, Winemaker 
WASHINGTON (NYT)— Archie 
Smith Jr., 78, a Virginia winemaker who 
had the rare distinction of succeeding in 
a field where Thomas Jefferson foiled, 
died Sept. 19 in Middlebuig, Virginia. 

The cause was Lou Gehrig’s disease; 
amyotrophic lateral sclerosis. 

Mr. Smith was one of a small group of 
pioneering winemakers who fulfilled Jef- 
ferson ’s agrarian goal of making a good 
wine in Virginia that provides a live- 
lihood for fanners and their families. 

Meredyth Vineyards, which Mr. Smith 
started in 1975 with the boom in Amer- 
ican wine consumption, now malms 
35,000 cases a year, which is small in 
comparison with California vineyards. 


Russia Tourism Slump 

MOSCOW (AP) — The economic 
crisis in Russia has badly bruised the 
nation’s tourism industry, driving de- 
mand for transportation down 25 per- 
cent, the Itar-Tass press agency reported 
Sunday. 

Sergei Shpilko, deputy chairman of 
the Russian State Committee for Phys- 
ical Culture and Tourism, said at least 
30 percent of travel agency employees 
would probably be lam off in October, 
Itar-Tass said. He called on the gov- 
ernment to support tourism with such 
measures as a reduction in visa fees. 

Budget Airline Grows 

BRUSSELS (Bloombetg) — Virgin 
Express Holdings PLC, a Brussels- 
based low-fare airline, plans to begin 


WEATHER 


serving Shannon Airport in Ireland. Vir- 
gin will start with two daily flights be-) 
tween Shannon and Stansted Airport^ 
outside London, and with charter 
flights. 

This Week’s Holidays .. 

Banking and government offices wilt 
be closed or services curtailed in thft 
following countries and their depend- 1 , 
encies this week because of national and) ir- 
religious holidays: 

MONDAY: Tafean. 

TUE SDAY : Indii Paraguay. 

WEDNESDAY: Botswana, Israel. •' 

THURSDAY: Burma, Qiioa. Cyprus. Honfj 
Kang, India. Macau. Nigeria. Rwanda. San Marina '• 

FRIDAY: Bahrein, China. Guinea, Israel, 
Hong Kong. India. Macau. Saudi Arabia. 

SATURDAY : Germany, Honduras, Sooth. 
Korea. 

■J 

Sources: JJ 3 . Morgan. Bloomberg, Reuters? 


Europe 


Forecast tor Tuesday through Thursday, as provided by AccuWeatfrer. 
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[U.S House Approves 
[lax Cut of $80 Billion 

'plan to Return Part of Federal Budget Surplus 
Faces Uncertain Senate Future and Jfeto Threat 



Another Vaccine 
For the Early Years 

Anti-Pneumococcal Succeeds in Test 
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By Richard W. Stevenson 

* Wrw Y ork Time s Service 

WASHINGTON — Brushing aside a 
■veto threat from President Bill Clinton, 
£he U.S. House of Representatives has 
approved an $80 billion Republican tax- 
cut plan that would be paid for by pro- 
jected federal budget surpluses. 

: The vote Saturday put Republicans a 
step closer to a politically charged elec- 
tion-year showdown with the White 
House and congressional Democrats 
jover an issue thatboth sides believe will 
play to their advantage. 

Republicans said a portion of the ex- 
cess revenue expected to flow to the 
government in coming years should be 
Returned to taxpayers, in part to keep 
■Washington from spending it 

Led by Mr. Clinton, Democrats have 
framed the issue as one of fiscal re- 
sponsibility, saying that to spend any 
« surpluses before they materialize would 
£n danger efforts to address the long-term 
financial problems of the Social Security 

system. Since January, Mr. Clinton has 
been demanding that Congress set aside 
every penny of the surplus until it has 
agreed with the administration on a plan 
Jo shore up Social Security. 

; The bill would provide a tax break for 
many middle-income married couples, 
.exempt some interest and dividend pay- 
ments from taxation, reduce inheritance 
fexes, accelerate a plan to allow the self- 
femployed to deduct 100 percent of then- 
health insurance premiums and extend a 
credit for corporate research. 

' The House vote, 229 to 195, was 
largely along party lines. 

; The legislation now goes to the Sen- 
ate, where its prospects are uncertain. 
Because of the parliamentary rules that 
will apply to the bill in the Senate, it will 
require 60 votes for passage, a hurdle 
that Republicans, who hold 55 seats, 
pid would be difficult to overcome. 

Senate Republicans, who earlier this 
year voted to cut taxes by $30 billion 
t. over five years, could scale back the 
f House bill to try to win votes from 
wavering Democrats. 

Some Republicans have also 
weighed attaching the tax bill to a pack- 
age of spending bills to make it mare 
difficult for Democrats to vote against it 
£nd to raise the stakes should it come to 
a presidential veto. 

1 Battered and strained by Mr. Clin- 
ton’s struggle for political survival. 
Democrats were clearly happy to turn 
attention to an issue that cooldbjelp.unify .• 
the party and spur more Democrats to 
turn out at the polls in November. ' i ' 

• Mr. Clinton, traveling in California, 
immediately put out a statement saying 
that the Republican plan “drains bil- 
lions of dollars from the surplus before 
we have done the hard work of strength- 


Away From Politics 

•'.The Food and Drug Administration 
^ has given approval to Herdeptin, a 
/ closely watched drug for treating ad- 
vanced breast cancer. Herceptin, which 
is made by Genentech IncL, is the first 
“monoclonal antibody" to be approved 
for the treatment of breast cancer. Her- 
ceptin is transfused into th e bod y and 
then binds to a protein called HER2. That 
protein is found on the surface of some 
normal cells and plays a role in reg- 
ulating cell growth. Some tumors make 
too much HER2. In clinical trials, Her- 
ceptin stunted growth of those tumors. 

(wp) 

• The Pentagon has ordered a broad 
review of all military Internet sites open 
to the public to ensure no information 
there could compromise nati onal security 
or en dan ger Defense Department per- 

\ sonneL Deputy Defense Secretary John 
Harare, who issued the order, said he 
recently discovered that some Web sites 
were offering “too much detail on De- 
fense Department capabilities, infrastruc- 
ture, personnel and operation proce- 
dures," posing a potential threat to U.S. 
troops and military operations. (WP ) 

• Conditions in New York City’s 
parks are considerably poorer than city 
officials say. partly because most of the 
more than 2/.000 acres (10,900 hec- 
tares) of parkland are never inspected, a 

issued Monday. It found benches col- 
lapsing, paths in shambles, landscape 
overrun by weeds and almost no work- 
ing drinking fountains. (NYT) 
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Georgia Defends Peanuts 

Peanuts are big business in Geor- 
gia, where they generate more rev- 
enue — about $500 million a year — 
Than any other crop but cotton. So 
Georgians are not terribly happy 
about the recent peanut bath* tans 
declared by some pnvate New York 
schools or a federal Older that air- 
liners offer peanut-free 

“People are going to be allergic to 
things." said Jerry Usry, executive 
director of the Georgia Peanut Pro- 
ducers Association. To have pea- 
nuts singled out seems unfair.] Pea- 
nu t promoters say the war peanuts 
and peanut butter is based on ex- 
aggerated fear and motivated by 

threat of lawsuits. _ . 

The Centers for Disease Control 


ening Social Security.” The president 
reiterated that he would veto the bill if it 
reached his desk. 

Republicans said the tax burden on 
citizens, measured as a percentage of 
total economic activity, was at its 
highest level since World War II. They 
said that cutting taxes would help move 
power out of Washington and rack to 
stares and communities while reining in 
Washington’s predilection for ever-lar- 
ger spending on social programs. 

Mr. Clinton has already broken his 
own pledge to put Social Security first 
by proposing to use the surplus to pay for 
emergency spending next year for farm 
relieff increased security at U.S. em- 
bassies and the peacekeeping rnigrion in 
Bosnia, Republicans said. Moreover, 

are so large thanhereis plenty room 
for a tax cut without limiting the options 
for dealing with the looming crisis in 
Social Security, which will run short of 
money to pay benefits when the baby 
boom generation retires. 

They said their plan would leave most 
of the surplus — projected by the Con- 
gressional Budget Office to be $520 
billion over tbe next five years and 
$1.55 trillion over the next 10 years — 
free to help address the looming prob- 
lems with Social Security. 

“The time has come to admit tax- 
and-spend has foiled,” said Represen- 
tative Bill Archer, Republican of Texas, 
who wrote the tax bill. “It's time to 
reduce the size of government and to let 
people keep their tax dollars. ’ ’ 

But most Democrats stuck closely to 
their party line, saying that now is not 
tbe time for tax cuts. They said that all 
the projected surplus for tbe next five 
years, arid nearly all for the next decade, 
would come from excess payroll tax 
payments that are earmarked for Social 
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Thousands rallying in Washington to demonstrate for increased f unding for cancer research. 

Rally Seeks Bigger Cancer Battle 


New York Tunes Service 

WASHINGTON — Thousands of people who 
have cancer, who have overcome it, who have lost 
friends or relatives to the disease or who are work- 
ing in laboratories to conquer it marched in Wash- 
ington to demonstrate for an increase in money for 
research. 

Organizers on Saturday called it the first time 
that all the major U.S. cancer organizations bad 
rallied together. 

One in four deaths in the United States, totaling a 
half-million annually, is due to cancer. 

Bill and Terri Tomoff of Crofton, Maryland, 
arrived at the rally pulling a little red wagon. In it sat 
their daughter, Olivia, 6, and son, Ryan, 4, whose 
leukemia was diagnosed two years ago. 

‘ 4 We’ll live the rest of our lives fighting cancer," 
Mrs. Tomoff said. Her husband said doctors tell 


them that three-quarters of children with leukemia 
survive but often with complications from the 
treatment. 

Some of the sponsors of the rally have called for 
doubling and redoubling federal financing for can- 
cer research to $10 billion a year. 

Cancer spending is now about $2.4 billion a year, 
and budgets approved by the House of Repre- 
sentatives and the Senate would increases spending 
by 16 percent and 20 percent, respectively, next 
year. 

The rally heard from Vice President A1 Gore, the 
Reverend Jesse Jackson and two survivors of pro- 
state cancer, Norman Schwarzkopf, the retired gen- 
eral, and the financier Michael Milken, whose 
family foundation helped pay for the event. 

“We want to be the generation that wins the war 
on cancer," Mr. Gore said. 


By Rick Weiss 

WbdunsftM Post Service 

WASHINGTON — Tbe 
first experimental vaccine de- 
signed to prevent a common 
and often deadly group of 
early childhood infections 
has proved highly effective 
and may also reduce the num- 
ber of troublesome ear infec- 
tions in preschoolers, accord- 
ing to researchers. 

The vaccine prevents “in- 
vasive" pneumococcal dis- 
eases, including life -threaten- 
ing bacterial meningitis, 
blood poisoning and pneumo- 
nia. Scientists expect it will 
also help prevent less serious 
but burdensome and common 
childhood infections that are 
caused by the same bacteria. 

“This is a tremendous ad- 
vance," said Jerome Klein, a 
professor of pediatrics at Bos- 
ton University School of 
Medicine and an expen in 
pneumococcal vaccines. “I 
don’t see anything on the ho- 
rizon that would inhibit quick 
approval and an enthusiastic 
reception by pediatricians." 

More than 10,000 U.S. in- 
fants and toddlers become ill 
with invasive pneumococcal 
diseases annually, with about 


half of them dying or suffer- 
ing permanent brain damage 
as a result. An estimated 7 
milli on others get ear infec- 
tions or other complications 
caused by the same bacterium. 
Streptococcus pneumoniae. 

The new vaccine is the first 
to provide protective im- 
munity against that bacterium 
in children younger than 2 
years old — the age at which 
they are most at risk of death 
or permanent injury from 
such infections. 

“My feeling is this really 
will be the pediatric vaccine 
of the decade," said Henry 
Shine field, who is a co-di- 
rector of ihe vaccine study 
center for Kaiser Permanente 
in Oakland, California, that 
conducted the study. 

Executives at the vaccine's 
maker, Wyeth Lederie Vac- 
cines, said the company would 
apply within three months for 
rood and Drug Administration 
approval to market the four- 
shot regimen. If approved, it 
would join the half-dozen or so 
other inoculations recommen- 
ded for U.S. children. Results 
of a company -sponsored trial 
involving 38,000 infants in 
Northern California were 
presented Friday. 


Wind and Rain Lash Gulf Coast as Hurricane Nears 


Once the Social Security surplus is 
stripped out of the overall surplus cal- 
culations, the Democrats said, there is 
nothing left to pay for a tax cut, making 
the Republican plan a threat to the long- 
term fiscal health of the nation. 

“The passage of this bill will make 
solving the Social Security problem 
more difficult, plain and simple,” said 
Representative Benjamin Cmdin, 
Democrat of Maty land. “We’re raiding 
Social Security. Without Social Secu- 
rity we have no surplus." 

The issue is already showing up in 
congressional races around the country. 
The AFL~CIO,a major source of. sup- 
port for Democrats as they struggle to 
keepRepubHcans from picking up mare 
seats in die wake of Mr. Clinton's trou- 
bles, said it began running television 
commercials in 20 congressional dis- 
tricts last week trying to rally the public 
against the tax cuts. 


CempBed by Oar Siqff Fhm Dapacba 

NEW ORLEANS — Rising winds 
and driving rains lashed the Gulf coast 
Sunday as the hurricane designated 
Georges moved closer to die U.S. shore, 
forcing hundreds of thousands of people 
to evacuate New Orleans and coastal 
areas in several states. 

With winds of np to 110 miles (175 
kilometers) per hour, the storm churned 
in the Gulf of Mexico near the mouth of 
the Mississippi River in southeastern 

Ixminiana. 

New Orleans is protected by 130 
miles of levees, but city officials wor- 
ried that Lake Pontchartrain and Lake 
Maunepas could spill over (heir banks, 
flooding the city and its suburbs. 

More titan 15 million people had been 
ordered or urged to leave New Orleans 
and low-lying coastal areas. Bumper-to- 
bumper traffic jammed Interstate 10 out 
of the city into the early hoars Sunday, 
and the - American Red- Cross said it 
expected to house 35.000 evacuees in 
dozens of shelters around the state. 

Thousands more were told to leave 
coastal sections of Mississippi, 
Alabama and the Florida Panhandle. 


From D’ Amato, Protests Outside, 

A 6 Liberal 9 Refrain Big Donors Inside 


NEW YORK — In tiie very first 
sentence of a commercial that he un- 
veiled on the veiy first day of his 
general-election campaign. Senator 
Alfonse D ’Amato, Republican of 
New York, signaled his plan of attack 
on his Democratic challenger. Rep- 
resentative Charles Schumer. 

To anyone who had followed Mr. 
D’ Amato’s previous campaigns, or 
the candidacies of a dozen Repub- 
licans across the nation who read from 
the same strategic playbook, it was 
anything but a surprise. 

“Quick Schumer’s a New York 
City liberal, and he proves it every 
day,” the announcer proclaims, as the 
word “liberal,” in bold block letters, 
rolls across the screen. Since then, vir- 
tually every campaign statement, tele- 
vision advertisement and speech by 
Mr. D’ Amato that mentions Mr. Schu- 
mer has been larded with the word. 

In casting the race in such leans, 
Mr. D’ Amato and his chief political 
adviser, Arthur Finkelstem, are re- 
viving a strategy that helped the Re- 
publicans become the majority party 
in Congress in 1994. 

But many analysts say it is a strategy 
that has lost its bite. In 1996, a half-' 
dozen of Mr. Finkelstem’s clients who 
used variations on the “liberal" theme 
lost their elections. (NYT) 


SAN JOSE, California — Hundreds 
of protesters were chanting outside, 
but the words inside for President Bill 
Clinton were warm and admiring. 

They called him “The Commander 
of Geeks” and handed him $650,000 
for Democratic campaigns — more 
money than executives from Silicon 
Valley had given Mr. Clinton in his 
two previous political fund-raising 
trips to tbe region. 

Some high-tech leaders may have 
shunned the gathering Saturday night 
in anger over the president's conduct 
with Monica Lewinsky, but the com- 
puter entrepreneur who was host of 
the event, John Doear, co-founder of 
TechNet, called it “the most success- 
ful fund-raiser," adding, “Silicon 
Valley is proud to be with you. " 

Quote/Unquote 

Steven Grossman, co-chairman of 
the Democratic National Committee, 
on the silver lining behind the Clinton 
scandal: “We're much stronger than 
we would have been. Good times create 
complacency and apathy, which are the 
enemies of our party. When things are 
good, people tend to stay home. Some- 
times you need a crisis, an existential 
Crisis, to motivate yon.” (NYT) 


reported a total of 88 deaths from all 
food allergies from 1979 to 1995. But 
tbe Food Allergy Network argues that 
deaths are considerably underrepor- 
ted. The nonprofit group e s timate s 
that 1 75 Americans die each year from 

food allereies, mainly to peanuts. 

The Virginia-based allergy net- 
work does not support peanut bans in 
school, but it does favor peanut-free 
zones on passenger planes. Peanut- 
belt lawmakers objected so strenu- 
ously to tiie zones — ■ a minimum of 
three rows of seats — that Trans- 
portation Secretary Rodney Slater 
has agreed to review tiie pobey. 

Meanwhile, the American Peanut 
Council says foe industry supports re- 
search to develop allergy-free peanuts 
and vaccines against peanut allergies. 

Short Takes 

Motorcycle-mounted paramed- 
ics will make their U.S. debut this 
week, according to St. Barnabas 
Health Care System. Twel ve pa ra- 
medics for the hospital system in 


densely inhabited New Jersey will 
share two BMW motorcycles. “Am- 
bulances do not do well in traffic 
jams,’ ’ said Dr. Jay Kaplan, chairman 
of the Saint Barnabas emergency ser- 
vices. Each bike will carry medicines, 
trauma equipment and defibrillators. 

Los Angeles is thought of as a dty 
of slavish devotion to the automobile. 
But it also has large numbers of ped- 
estrians. And the combination has 
mark the city the most dangerous for 
pedestrians in the country. In 1996, 
the most recent year for which sta- 
tistics are available, 1 ,382 pedestrians 
were killed or injured on Los Angeles 
streets, far more than in the runner-up 
cities. New York and Chicago. 

One reason, notes The Chicago 
Tribune, is that a state law that mice 
gave pedestrians die absolute right-of- 
way was modified several years ago. 
Now pedestrians must yield in areas 
of heavy traffic — and in California, 
dial means almost everywhere. 

Brian Knowlton 


Although no serious injuries or 
deaths have been reported in the United 
States, at least 300 people died as the 
hurricane moved through the Caribbean 
over the pest week. 

Georges was expected to make land- 
fall later Sunday, the National Hur- 
ricane Center in Miami said, but winds 
of up to 50 mph were already hitting 
coastal cities from Louisiana east to tiie 
Florida Panhandle. 

Tbe center also warned that up to 20 
inches (51 centimeters) of rain were 
likely, along with a storm surge of 
waves 15 feet (4.5 meters) high. The 
combination was expected to bring 
heavy flooding along the coast 
A hurricane warning was in effect 
from Morgan City, Louisiana, to 
Panama City, Florida. 

The storm swept through the Florida 


Keys on Friday, and it was advancing 
northwest through the Gulf of Mexico 
on Sunday at about 10 miles per hour. 

New Orleans officials on Saturday 
urged residents living inside hurricane 
protection levees to evacuate, and they 
ordered a mandatory evacuation by 
those living outside the defensive em- 
bankments. 

The normally lively French Quarter 
was all but abandoned, and many of its 
stores and restaurants were boarded up. 

A Coast Guard spokesman, India Ro- 
derick, said, “We’re pretty much out of 
here with our emergency response ca- 
pability, so I hope nobody gets in trou- 
ble until the storm passes." 

“Rescue helicopter and boats have 
been moved completely out of the New 
Orleans area,” he said, ' 'and most of our 
personnel have been evacuated, too.” 


City crews sandbagged bridges and 
streets and closed floodgates in levees 
that surround the low-lving city. 

Mayor Marc Modal warned residents 
that the hurricane would strike a hard 
blow. 

“This is nothing to play with," he 
said. “Ft’s a powerful force of 
nature." 

Mr. Morial said he would likely order 
a mandatory curfew later in the day to 
make sure people stayed indoors. 

The New Orleans airport shut down 
early Sunday. 

In neighboring Mississippi, officials 
sent tourists scurrying from the state’s 
beaches and casino boats, which began 
shutting down late last week in prep- 
aration for the storm. 

Georges was one of four hurricanes 
plying the Atlantic basin. ( Reuters , AP) 
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U.S. Tries Again to Get 
A Mideast Peace Deal 


Ga*WtoO*StfFnMDiV**a 

NEW YORK — Secretaxy of Stale 
Madeleine Albright held separate talks 
over the weekend with the Palestinian 
leader. Yasser Arafat, and Prime Min- 
isler Benjamin Netanyahu of Israel in a 
fresh effort to conclude a peace deal and 
forestall Mr. Arafat’s threat to declare a 
Palestinian state. 

Tired Mandela 
Is Home Early 

CcavBrdbfOirStjJFiomDbpMkn 

TORONTO — After a grueling 
four weeks of state visits, an ex- 
hausted President Nelson Mandela 
of South Africa has cut short his 
tour of North America and returned 
home ahead of schedule. 

Looking extremely unsteady, 
Mr. Mandela, 80, was persuaded by 
aides to cut short his appearance at 
a luncheon with Ca n ad ian and. 
South African businessmen on Fri- 
day and to cancel a scheduled news 
conference a little later. 

But after being treated by his 
physician and resting for about six 
hours, Mr. Mandela reappeared to 
make a shortened speech at a dinner 
with Prime Minister Jean Chretien 
of Canada. . 

Mr. Mandela appeared to be in 
good spirits, and joked with re- 1 
porters who questioned him about 
his health, saying he was ready to 
challenge them to push-ups. 

“He has been examined by his 
physician, 1 ' said Mr. Mandela's 
chief of staff, Jakes GerweL 
“There’s nothing wrong with him, 
but he is very exhausted.” 

In the last four weeks. Mr. Man- 
dela has played host to a visit by 
President Fidel Castro of Cuba, 
been chairman of a southern Af- 
rican summit meeting and visited 
Mauritius, the United States and 
Panada. (AFP , AP) 


After seeing Mr. Arafat on Saturday 


officials declined ro eiaocraw. 

drove several blocks to Mr. Netanyahu s 

hotel and held an 80-minute roeebng 
with the Israeli leader. Mis. Albright 
was shuttling between New Tbdt and 
Washington as part of an urgent U S. 

pushin the next few days to try to loam 

progress cm key issues that IsrMlpd me 

P alestinians have been negotiating for 
18 months without success. 

The goal is to announce some kind or 
concrete progress this week. Mr. Arafat 
and Mr. Netanyahu are to meet sep- 
arately with President Bill Clinton m 
Washington, but officials say a three- 

way meeting could be arranged if events 

^^The Israelis have done their half and 
we’re waiting to see what the Pales- 
tinians are going to do on security,” an 
Israeli diplomat said. 

The State Department spokesman. 
James Rubin, said that “our view b that 

it would be a mistake and not helpful for 

Chairman Arafat to make a unilateral 
statement” that he intends to set up a 

state on the West Bank and in Gaza. 

Mr. Rubin said there was no expec- 
tation that Mrs. Albright’ s efforts would 
soon achieve comprehensive accord 
od further Israeli troop withdrawals 
from the West Bank and Palestinian 
security commitments that the two 
parties have been seeking. 

Instead, in an effort to salvage a peace 

process that has deteriorated ominously, 

. the United Stales is seeking in the near 
twm partial agreements teat “advance 
or solve key issues,” Mr. Rubin said. 

* ‘That doesn’t mean it’s an agreement 
and it’s an accord,” he said. “It ju st 
n ywng that key aspects can be agreed. 

Mr. Rubin did not specify what a 
partial agre ement ought cover. But ma- 
jor items under discussion include se- 
curity, withdrawal of Israeli troops from 
the West Bank, establishment of a Gaza 
industrial site and an airport, and “uni- 
lateral actions” that could harm peace 
efforts, lilre farther Israeli settlements or 
a declaration of Palestinian statehood- • 
(Reuters. AP) 
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Ankara Strengthens Iraqi Ties 
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By Joel Greenberg 

New York Times Service 

JERUSALEM — A woman friend of Yteal 
Amir tee assassin who gunned down Prune Min- 
ister Yitzhak Rabin three years ago, was sentenced 
Sunday to nine months in prison for failing to 

Margalit Har^hefl. 
from the Jewish settlement of Bet El in the Wat 
Bank, stood silently with downcast eyes as the 
sentence was pronounced at the Tel Aviv Mag- 
istrates Court. . . „ 

She later called it “a miscarriage of justice, 
and her lawyer said he would appeal. 

imposing the sentence, Judge Nira Lidski said 
tfaathad Miss Har-Shefi “shown greater respon- 
sibility required by law and taken reasonable mea- 
sures to prevent the crime, this desjricable murder 
might never have been committed. ’ 

Miss Har-Shefi, a religious Jew who attended 
law school with Mr. Amir at Bar-Ban University 
near Tel Aviv, was convicted three months ago or 


failing to report Mr. Amir's warnings that he would 

loll Mr. Rabin. „ 

Judge lidski said in the verdict that Miss mt- 

Shefi knew that Mr. Amu, a reliffous h«l 

been plotting for months to kill Mr. Rabin, and that 
he hadtold her of two aborted attempts he had mMe 
to shoot tee prime minister. Mr. Amir assassinated 
Mr. Rabin in 1995 and is serving a life sentence. 

Breaking a public silence. Miss Har-Shefi read > a 
prepared statement to reporters ato Sunday s 
Sentencing, describing Mr. Amir’s threat to killMr. 
Rabin as “sounding so im agin ary and so un- 
realistic then” that she did not believe that be was 

■ 4 «riy that I could have prevented the 
murder of the prime minister,” Miss Har-Stefi 
said. “I wish I could have. Who imagined that this 
temble thing was really going to happen? _ . 

She “Had I even the slightest suspicion 

that this man meant what he was saying, I not only 

would have reported it, but I would have con- 
sidered it amission and afaffillmeut of amoral and 
religio ns obligation of the highest order. 
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Colombia Rebel Seeks Swap 

that he wants to swap for insurgents imprisoned m 

anmd Marulanda, commander <rfi tot Rovofaj^g 
Aimed Forces of Colombia indicated Saturday that be 
wanted die exchange before peace talks begin. (AP) 
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An Exceptional Leadership 
Experience 


A¥IMA 25 

10-14 December 1998 hi Singapore 
Followed by the Alumni Forum, 
15-16 December 1998 





ana oau/m «« 


ide. Programs range from 3 days to 
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I MAUI NATION 


AVIRA, led by Professor 
Henri-Claude de Bcttignics, is a unique 
programme deseed from a study 
in which top international executives 
identified five dimensions as essential 
for leadership (Awareness, Viaon, 
Imagination, Responsibility, Action). 

This is a rare opportunity for those 
at the top to meet with a diverse group 
of their peers who share similar j 


JR R 


Responsibility 


*3 A 


The CEOs jab in a Jac-dtaoging, hi-tech, 
highly competitive global environment ; 

Accountability and responsibility of 
the CEO in the global corporation ; 

Organisational renewal and corporate 
transformation Jar the CEO; 

> Assessing and challenging jour business 
paradigm, discussing alternative 
competitive logics ; 

* Exploring the path from Awareness 
to Action. 


An exceptional networking 
opportunity - AVIRA 25 

■ Participants in the 25* AVIRA 
programme this December will be 
invited, along with the 300 past 
members of AVIRA, to a two-day 
Forum to debate “An Asian 
Renaissance - When and How?” 

• lo join this session, please make 
sure to reserve in advance by calling 
or foxing the numbers below. 

AVIRA dates in 1999: * 

21-25 January in F&ptaa n^ ebn 
10-14 June 


six weeks in duration. 

- General Management Series 

□ The Executive Program 

□ Developing Managerial Excellence: 

A Program for High-Potential 
Managers 

□ Managing Critical Resources 

□ Managing in the Global Business 
Environment 

□ Manufacturing Management Program: 
Developing World-Class Capability 

-Leadership and Change Series 

□ Creating and Sustaining the 
High-Performing Organization 

□ Creating the Future: The Challenge 
of Transformational Leadership 

□ Leadership for Extraordinary 
Performance 

□ Managing Individual and 
Organizational Change 

□ Power and Leadership 

-Marketing and Sates Series 

□ B usines s-to-B usiness Marketing 
Management 

□ Channel Management for Business- 
to-Business Marketers 

□ Fundamentals of Pricing Strategy: 
Conceptual Tools and Strategic 
Perspectives 


O Sales Management and Marketing Strategy 

□ Strategic Marketing Management 

-Financial Excellence Series 

□ Appraising Strategic Alternatives: Creating 
Value and Reducing Risk 

□ Financial Management for Non-Financial 
Managers 

□ Mergers and Acquisitions: Strategy and 
Implementation 

-Strategy and Organizational 
Effectiveness Series 

□ Bargaining and Negotiating: A Learning 
Laboratoiy 

□ Multiparty Negotiations ( designed to follow 
Bargaining and Negotiating) 

□ Creating Successful Alliances and 
Partnerships 

□ Service Excellence: People, Process, 
and Information 

□ Service Operations Strategy 

□ Strategic Management for Line Managers 

□ Human Resource Forum: Key Strategic 
Human Resource Issues for the Next Century 

□ Developing Leadership Capability in the 
Corporate Aviation Function 

G Managing the Corporate Aviation Function 

1HT S/28/98 
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EUROPE 


Serbs Attack Again, Ignoring NATO 


BRIEFLY 


l The Associated Press 

| PRISTINA, Yugoslavia — Brushing 

• jj* ,c fe NATO threats, Serbian forces have 
, begun a new offensive in southern 
J Kosovo against ethnic Albanian reb els 
{ who apparently regrouped in the area, 
i Serbian and Albanian sources caiH 5nn- 
»day. 

' A police official said many units, in- 
j eluding specially trained elite troops, 
jbad begun a mop-up operation «iwH at 
(purging the secessionist Kosovo Lib- 
eration Army from the area, 45 kilo- 
: meters (30 miles) southwest of the pro- 
j vinci al capital, Pristina. 

| The latest action followed a strong 
j Serbian offensive against rebels in an- 
i other area, Drcnica. situated northwest 
[of here. That offensive e. as the 
I United Nations Security Council de- 
| manded an end to the Serbian crackdown 
(and NATO prepared plans for air attacks 
■ unless the fi ghting stopped. 

| In Bosnia-Herzegovina, Defease Sec- 
j retary William Cohen repeated warnings 

• that the Yugoslav president, Slobodan 
[Milosevic, has only “a short period of 
[time" to comply with international de- 
i mands to end the Kosovo conflict 

[ “A failure to do so presents die pos- 
i sibility that a military operatioa against 
[Mr. Milosevic would be necessary,” 
[Mr. Cohen said in Sarajevo. “A failure 
. to do so on his part will be met with very 
[strong NATO action, in my judg- 
ment.” 

But Mr. Cohen acknowledged thm 


NATO members had not yet resolved 
whether a UN resolution adopted last 
week provided a sufficient legal basis to 
launch air strikes. 

And he emphasized that the United 
States would not act alone. 

“I’ve tried to made it very dear the 
United Stares is not go ing to act uni- 
laterally,” he said after lunching with 
U.S. troops at the headquarters of die 
NATO-led Stabilization Force in Bos- 
nia. “It’s either NATO or there won’t be 
any action,” 

“There’s been some talk about a co- 
alition of die willing, but I believe it is 
NATO’s responsibility to relre action 
here if Milosevic doesn’t stop what he’s 
doing,” Mr. Cohen said. 

Mr. Cohen also praised progress made 
so far in rebuilding Bosnia and promised 
continued U.S. help to all groups that 
supported (he U.S.-brokered peace 
agreement that ended the war. 

“Today, hope has replaced fear and 
life has replaced death and building is 
now replacing destruction,” Mr. Cohen 
said at the end of a one-day visit. 

He said he was impressed with the 
progress since his visit in 1996. 

m Kosovo, meanwhile, (he Albanian- 
tan Kosovo Infor matio n Center said 
Serbian farces were attacking from three 
directions near tire towns of Suva Reka, 
Urosevac and Stimlje, southwest of 
Pristina. 

According to tire Albanians, the attack 
was focusing on 11 villages in the area. 


three of which were on fire Sunday. 
Albanian sources said 47 Serbian tanks 
and 57 trucks were seen massing in the 
area late Saturday. 

The separatists have suffered defeats 
in southern Kosovo earlier this year, but 
apparently regrouped. 

According to the police sources, tire 
rebels recently kidnapped two local 
Serbs, a 25-year-old and a teenager, 
which prompted tire new action. 

■ Accord on Mixed Troop Unit 

Steven Lee Myers of The New York 
Times reported earlier from Skopje, 
Macedonia: 

Seven Southeast European countries 
agreed over tire weekend to create a 
multinational military force that could 
be used for peacekeeping or aid op- 
erations in the Balkans and elsewhere. 

Three NATO allies — Italy, Greece 
and Turkey — joined Albania, Bulgaria, 
Macedonia and Romania in agreeing to 
the force, which will be a brigade with 
3,000 to 4,000 troops divided into 14 
companies by the time it is ready, prob- 
ably next year. 

The countries’ defense ministers 
signed a pact creating the force after 
meeting Saturday in the Macedonian 
capital. 

The United States has welcomed the 
face, not so much for its military sig- 
nificance as for the cooperation between 
countries that have a history of rivalries 
and tensions. 



A Catholic Leader 
Criticizes Sinn Fein 

Party, He Says 9 Should Do More 
To Solve IRA Disarmament Issue 


Slovak Opposition Parties Topple Meciar 


[ Coaled by Oia~ Staff Firm 

i BRATISLAVA, Slovakia — A bas- 
■ tion of authoritarian rule in Central 
, Europe appeared set to collapse Sunday 
! after election results showed voters re- 
jecting the government of Prime Min- 
; ister Vladimir Meciar. 

• Opposition parties, which together 
[ won a majority in the general elections, 
[said they wanted to form a government, 
I effectively dashing Mr. Meciar’s hopes 
[of staying in power. 

[ The four parties, which span thepolit- 
! ical spectrum, ruled out any cooperation 
[ with Mr. Meciar and called for tire new 
•Parliament to be convened soon to allow 
.them to form a cabinet. 

“The participants of the democratic 
roundtable expressed a common will to 
form a new Slovak government.” the 
leader of the Slovak Democratic Co- 
alition, Mikulas Dzurinda, said after 
talks with the three other parties. 

Full, unofficial results indicated that 
■the opposition parties had won 93 of the 
150 seats in Parliament 

The results put the 43-year-old Mr. 


Dzurinda in a position to replace Mr. 
Meciar as prime minister if the oppo- 
sition alliance can withstand what prom- 
ises to be weeks of political pressure and 
hard bargaining. 

Mr. Meciar, 56, whose government 
has been criticized in the West for back- 
sliding on democracy, had hoped to lure 
one or more of the parties into an alliance 
that would keep inm in power. 

Mr. Meciar’s Movement for a Demo- 
cratic Slovakia had considered the Party 
of the Democratic Left, the former Com- 
munists. as apotpitial ally, but die party 
leader, Jozef Migas, rejected any sug- 
gestion that his or any or the other parties 
would team up with the prime minister. 

Mr. Migas said the creation of a gov- 
ernment with Mr. Meciar’s party was 
“unacceptable for us.” 

The deputy chairman of Mr. Meciar’s 
party, Sergej Kozlik, said earlier Sunday 
that his party, which remained the 
biggest in Pa rliament, wanted to form a 
government The leader of the biggest 
party is by tradition asked first to try to 
assemble an administration. 


The Movement for a Democratic 
Slovakia “won the election and will 
behave like a winner,” Mr. Kozlik said. 
“There is no reason for Prime Minister 
Meciar to quit politics.” 

The opposition combines the Slovak 
Democratic Coalition on the right and 
the Party of the Democratic Left, with 
the center-left Party of Civic Under- 
standing and the ethnic Hungarian Co- 
alition Party in the center. 

Mr. Meciar’s options are limited. His 
biggest coalition partner in the outgoing 
government, the Workers Party, failed to 
get into Parliament at all. 

Combined with his remaining partner, 
tire far-right Slovak National Party, Mr. 
Meciar will control just 57 seats, 19 
short of a majority. 

President Vaclav Havel of die Czech 
Republic said that the vote provided a 
mandate for bolstering democracy in 
Slovakia, which split from Czechoslo- 
vakia in 1993. “I hope and I believe that 
tire young Slovak state is on the right 
track,” he said in a telegram to Mr. 
Dzurinda. (AP. Reuters ) 


(jmh Wukito/RaDcn 

VINTAGE PARIS — Cars of all makes and years 
rolled down the Champs-Elysees Sunday to mark 
the 100th birthday of the Paris Motor Show. 

NATO Troops Seize Bosnia Serb 

SARAJEVO, Bosnia-Herzegovina — NATO troops 
arrested a former Bosnian Serb police chief indicted by 
the international war crimes court for murder, rape and 
other crimes against Muslims and Croats during the 1 992- 
1995 Bosnian war. officials announced Sunday. 

Stevan Todorovic. 4 1 . was apprehended without in- 
cident in the northern town of Bosanski Samac, about 70 
kilometers (45 miles) northwest of Sarajevo, a NATO 
statement said. (AP. Reuters) 

Belgian Resigns Over a Death 

BRUSSELS — King Albert accepted the resignation 
of interior Minister Louis Tobback because of the death 
of a Nigerian woman who was being forcibly deported. 

The announcement Saturday night followed a cer- 
emony for Senira Adarnu, attended by thousands of 
mourners and protesters. (Reuters) 

For the Record 

Swiss voters appeared to have narrowly approved a 
new system of truck taxes that was billed as a precondition 
for closer ties with the European Union. (Reiners) 

At least 50 people were injured Sunday when an 
apparent propane gas explosion caved in the roof of a cafe 
in Palma, Majorca, officials said. (Reuters) 

The British Labour Party opened its annual con- 
ference Sunday in Blackpool with left-wing victories in 
party elections, marking the first setback for Prime Min- 
ister Tony Blair and his centrist policies. (AP) 


By James F. Clarity 

\fn- York Tima Service 

DUBLIN — Seamus Mal- 
lon, the highest-ranking Ro- 
man Catholic official in 
Northern Ireland, on Sunday 
accused Sinn Fein, the polit- 
ical wing of the Irish Repub- 
lican Army, of impeding the 
peace effort in Ulster. 

In rare criticism of Sinn 
Fein, Mr. Mallon, the first 
deputy minister of the new 
Northern Ireland Assembly, 
said the party of Gerry Adams 
was being “too pat” in its 
refusal to help solve the grow- 
ing dispute over disarmament 
of the outlawed IRA. 

Mr. Mallon, who is also a 
member of the Parliament in 
London, also criticized his su- 
perior. First Minister David 
Trimble, the head of the Prot- 
estant Ulster Unionist Party, 
for failing to agree to a com- 
promise on the disarmament 
problem. 

But his sharpest words, in 
an interview on Irish national 
radio, were directed at Sinn 
Fein, whose participation in 
the Assembly he has long 
supported. Mr. Mallon has in 
recent months become the 
leader of mainstream Cath- 
olics in the Nonh, replacing 
John Hume, who is an As- 
sembly member but has been 
playing a secondary role in 
the disarmament dispute. Mr. 
Mallon and Mr. Hume are 
leaders of the Social Demo- 
cratic and Labour Party, 
which represents a majority 
of Catholics in the North. 
Sinn Fein is the second 
strongest Catholic pony. 

Sinn Fein claims it repre- 
sents only its voters, not the 
IRA. an assertion that is 
scoffed al by most political 
leaders, experts and ordinary 
people in the North. Mr. 
Adams says he cannot guar- 
antee that the IRA, which has 
been observing a cease-fire 
for 14 months, will begin to 
disarm before the new peace 
agreement is fully enacted, os 
scheduled, by May 2000. 

But on Sunday, Mr. Mallon 


said Sinn Fein should agree to 
a scheduled IRA disarma- 
ment in the coming weeks. 
”It is time to give some very 

su bstantial confidence-build- 
ing to tire unionist commu- 
nity,” he said. 

A tentative disarmament 
schedule is being prepared in 
the North by General John de 
Chas telain, former chief of 
staff of Canada 's armed 
forces and now the head of a 
disarmament commission es- 
tablished in the peace agree- 
ment approved in the spring. 

Mr. Mallon said he would 
be discussing such a schedule 
this week with Prime Min- 
isters Tony Blair of Britain 
and Bertie Ahem of the Irish 
Republic. Failure to reach a 
compromise on disarmament 
could “damage the peace 
process” and “poison the 
body politic." he said. 

Mr. Trimble says the peace 
agreement implies that some 
disarmament must begin 
soon. Mr. Adams, die Sinn 
Fein president, says there is 
no such stipulation in the 
agreement. The agreement 
says that all parties will work 
toward disarmament, but does 
not say when it must start. 

The IRA has an estimated 
100 tons of weapons, includ- 
ing explosives, which it says 
it has no intention of giving 
up. Mr. Trimble insists that 
until some form of disarm- 
ament has begun. Sinn Fein 
will not be given ministerial 
posts in the new provisional 
government. 

Thai government is to take 
over many local powers from 
the British government early 
next year. 

One of the pivotal provi- 
sions of the peace agreement, 
the cross-border North-South 
Ministerial Council, which is 
to meet late next month, is 
designed to give the over- 
whelmingly Catholic Irish 
Republic more influence in 
Northern affairs. But if Sinn 
Fein were excluded from the 
new council because of the 
disarmament dispute, the 
body would be ineffectual. 
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ASIA/PACIFIC 


China’s Plan to Deploy Troops After ’99 Takeover Rattles Macau 


briefly 


By Mark Landler 

New York Times Service 


1 MACAU — For years, the looming 
; reversion of this Portuguese colony to 


i China has been tittle remarked on and 
f largely forgotten — a bit of colonial 
f housekeeping lost in the wake of Hong 
l Kong's momentous handover from Bri- 
Jtain. 

1 But now, this other handover is sud- 
J deiily generating some drama of its own. 
; The Chinese government announced in 

• early September chat it planned to de- 

2 ploy troops in Macau after it takes pos- 

• session of the colony on Dec. 20. 1999. 
!The decision is an about-face for 
(Beijing, which has long said it did not 
\ see the. need to establish a garrison on 
ithis small patch of land on its southeast 


| coast 


Beijing's surprise move is not play- 
; mg well with Macau's lame-duck lead- 


ers. The Portuguese governor of Macau, 
General Vasco Rocha Viei ra, said 
China was putting a "new interpre- 
tation’’ on the 1987 joint declaration 
that set the terms for Macau's handover. 
The deal, he noted, said nothing about 
soldiers. 

On Thursday. Portugal ratcheted up 
its disapproval A senior adviser to the 
Portuguese prime minister said in an 
interview with Macau’s leading Por- 
tuguese- language newspaper that there 
was "do need” to station troops in the 
territory. 

“Portugal and China may be entering 
a new phase in their relations," said Fok 
Kai Cheong, a history professor at the 
University of Macau. 

China insists it has a right to deploy 
troops because, after the handover, it 
will be responsible for Macau ’s national 
security and defense. When China took 
control of Hong Kong last year, several 


truckloads of troops from the People’s 
Liberation Army immediately rolled 
across the bonder. Most of die soldiers 
p ro mp t l y disappeared into their bar- 
racks and have not been spotted since. 

But several experts noted that foe 
relationship between China and Por- 
tugal is very different from that between 
China and Britain. 

Portugal established Macau in 1557, 
more than two centuries before British 
ships dropped anchor in Hoag Kong. 
And while Portugal has been me re 
amenable about giving, up its last 
foothold in Asia, it has its own sens- 
itivities and points of contention. 

“It’s all very well to have troops in 
Hong Kong, but Macau is much smal- 
ler,” Mr. Fok said. “How do you do it 
here?” 

Although China and Britain 


troops was not one of them. Because 
Britain had always maintained a gar- 
rison in the territory, it seemed a fore- 
gone conclusion that China would re- 
place the British soldiers with its own. 

Portugal by contrast, has bad a gen- 
erally harmo nious relationship with 
China. But experts here said foe de- 
ployment of troops had struck a nerve 
with Portugal because it' withdrew its 
own soldiers from the enclave in 1974, 
after foe Portuguese revolution. 

Legal experts said that while there 
were no provisions in the Qunese-Por- 
tugnese Joint Declaration.' stipulating 
that troops be deployed, there were also 
no prohibitions against a Chinese mil- 


quarreled over many aspects of Hong 
Kong's handover, foe deployment of 


“Whatever foe presence of troops, 
it's likely to be more symbolic," said 
Nuno Riquito, a professor of law at the 
University of Macau. 

. What concerns people here is the 


tuning: China has decided to send in 
troops just as Macau's gang wars are 
flaring up again. China’s deputy prime 
minister, Qian Qichen, said Beijing was 
"very concerned” about security in the 
enclave. Although Mr. Qian said law 
enforcement was Macau's responsibil- 
ity, he said the presence of troops would 
contribute to stability. 

That has fed suspicions that China 
plans to use foe army mote for law and 
order than defense. If true, experts said 
such a policy would violate Portugal's 
handover- agreement, which — like 
Houg Kong r s — guarantees the enclave 
a high de^ee of autonomy in internal 
affens. 

“The problem is foal Beijing is not 
likely to play by the law," saidNgKuok 
fhpnng, ;* I ftgfglBtnr who is a SOTt of One- 
man opposition party. “The troops may 
behave themselves in 1999. But what 
about 50 years later?” 


Police and Shiites 

Clash in Karachi 


U.S. Gets Smaller Share 


I Of Foreign Students 

! American Colleges’ High Costs Deter Some 


By William H. Honan 

New York Tones Service 


1 NEW YORK — American colleges 
- and universities, long the world leaders 
lin attracting international students, are 
; seeing a decline in their dominance, 
<U.S. government analysts and educa- 
Ition officials have reported at a con- 
ference in Washington. 
i Moving vigorously into foe compe- 
[tition for international students are Aus- 
ir miia , Canada. Latin America, New 
(Zealand and members of the European 
jUnion, according to the Institute of In- 
itemational Education, which conducts 


jan annual study of students who travel 
ahroad. 


i. “I won't say we’ve lost our com- 
Ipeiliive edge, but we can no longer take 
■things for granted.” said Joseph Duffey, 
(director of foe U.S. Information 
Agency, which, with the Educational 
Testing Service, sponsored foe confer- 
ence last week at the State Deport- 
ment 

• The United States is still by far the 
(most popular destination for foreign stu- 


(dents, attracting about 458,000 in foe 
11996-97 academic year, foe USIA said. 


[Next was France, which draws about 

II 70 OOfleverv vear. accemUne rn figures 


{1 70,000 every year, according co figures 
provided by Unesco. 

; The number of foreign students 
■studying in the United States increased 
(Steadily after WbYTtfWafll'biltms been 
(flat since 1993, speakers at foe con- 


ference said:.;:.-.*. 1 - '• ~ 
If But, as the number of s 


If But, as foe number of students study- 
(ing in other countries has risen, the U.S. 
fshare has shrunk. Five years ago, about 
40 percent of all international students 
Studied in the United States. Today, 
Only 32 percent do, according to USIA 
(figures. 


Die decline was attributed to foe rel- 


atively high cost of American colleges 
•and universities and to vigorous recruit- 
ing in recent years by colleges in other 
Countries. 

( Since 1990, for example, the number 
jqf international students attending Aus- 
tralian colleges and universities has in- 
creased tenfold. 

{ Keith Geiger, director of academic 
•programs for the USIA, said: “Aus- 
tralian universities are much cheaper 
jlhan their counterparts in foe United 
(Slates, and they are a whole lotcioser to 
(home for people in Southeast Asia, 
•which is foe largest provider of inier- 
faational students.” 


The decline in the percentage of for- 
eign students attending colleges and 
universities in foe United States cannot 
be explained by the Asian economic 
crisis, because the decline began five 
years ago; foe Asian crisis began last 
•year. 

Stephen Trachtenberg, president of 
George Washington University, who 
took part in the conference, called the 
trend “the sincerest form of flattery.” 

“What's happened,” Mr. Trachten- 
berg said, “is that after many foreign 
students have earned degrees from 
American institutions they then use 
their knowledge and experience to es- 
tablish similar institutions in their home 
countries." 

The way to reverse the trend, Mr. 
Duffey said, is “to make our institutions 
more user-friendly, to explore things 
like joint degree programs, to see if 
there aren’t unnecessary barriers and to 
explore helpful partnerships with in- 
dustry and philan thropy.” 

Participants in foe conference agreed 
that foe effect of foe Asian economic 
crisis was only beginning to be felt 

Nine of foe 10 leading sources of 
foreign students in foe United States are 
in Asia. Canada is foe only non-Asian 
one among foe 10. 

Si die 1996-97 academic year, ac- 
cording to foe institute, Japan supplied 
-the largest number of international-stu- 
dents to colleges in foe United States, 
46,292. 

China, excluding Hong Kong, was 
next, with 42*503 students, followed by 
South Korea (37,130), India (30,641), 
Taiwan (30,487) and Canada (221984). 
Others in the top 10 are Malaysia, Thai- 
land, Indonesia and Hong Kong. 

The financial crisis in Asia has forced 
many Asian students studying ahroad to 
seek cheaper housing, get part-time jobs 
or transfer to colleges in less expensive 
countries. 

The U.S. Immigration and Natural- 
ization Service has stepped in to loosen 
work rules for foreign students. And a 
few colleges are adjusting student 
grants to make up for falling exchange 
rates. 

But other colleges have not made 
adjustments, and increasing numbers of 
Asian students are finding that currency 
devaluations, bankruptcies and stock 
market losses at home have put edu- 
cation in the United States out of their 
reach. 



KARACHI, Pakistan — Hun- 
dreds of Shiite Muslim mourners 
exchanged gunfire Sunday with se- 
curity forces in Karachi. leaving 
two people dead and six wounded, 
the police said. 

The Shiite protesters blocked 
roads and attacked vehicle in 
Karachi's eastern district during a 
funeral procession for their reli- “ 
aious leader and his son, who were 
jaii^H Saturday. Two soldiers were 

among the injured. 

SaJfar Ali, 60, a Shiite leader, and 
his son Rajab Ali, 28, were killed 
by two unidentified gunmen out- 
side their shop in the Eidgah district 
of Karachi. 

Police officials said they suspec- 
ted rival Sunni extremists were in- « 
voived in the killings. (AP) - 
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Taiwan to Discuss 
Opening to China 


TAIPEI — Government officials 
in Taiwan will meet business lead- 
ers this week to discuss relaxing 
restrictions on investments in 
China, in a sign of improving re- 
lations with Beijing, a newspaper 


reported Sunday. 

Prime Minister Vincent Siew will 


| sp* r !v^ •• f ,■ ar’veF'- •* v - 4 



meet Wednesday with Taiwan’s 
leading 200 investors in China, 
where Taiwan’s entrepreneurs have 
invested an estimated S30 billion, 
the United Daily News said. 

President bee Teng-hui, who in- 
troduced foe regulations on invest- 
ments in China, will meet the same 
group Friday, it said. <AP) 


49 Die in Sri Lanka 
In Battle for Road 
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PAN-ASIA MASQUERADE — Sri T-anltans performing a traditional dance at the Andong International 
Mask Dance Festival in South Korea, which also featured artists from Japan, Thailand and Tibet. 


U.S. Weighed Bomb Raid on China in ’64 


By Jim Mann 

Los Angela Tones Service 


WASHINGTON — Amid foe utmost 
secrecy, top aides of President Lyndon. 
Johnson agonized during the early 
months of 1964 over a preoccupying 
national' Security issuer^ “Should^tiie ’ 
United Stafes'bOT* China'to stop* it 
from becoming a nuclear powo? ' • • 
“I’m for tius," scrawled Mr. John- 
son’s national security adviser, 
McGeorge Bundy, on one memo about a : 
possible pre-emptive strike that might 
cripple Chinese nuclear installations. 

Die Joint Chiefs of Staff studied op- . 
tions for mititary action, including foe ■ 
use of U.S. nuclear weapons. The CIA 
plotted covert action against Chinese 
test facilities at Lop Nor. American of- • 
finals even soundM out the Soviet Un- 
ion about collaborating to stop China 
from getting the bomb. 

The Soviets were not interested, and 

Johnson ariminis f nirinn officials de- , 
tided, alter considerable debate, that the 
problem was not worth the risks in- . 
berentin a military attack. In the end, the 
United States resigned itself to China’s 
possession of nuclear weapons. 

The Hfttnilq of this h id de n drama are ; 
unveiled for the first time in a collection 
of documents recently made public by 
the U.S. State Department 


Since the advent of nuclear weapons 
during World War TL, there has been 
only one instance where a nation used 
military force to stop another country 
from becoming a nuclear power In 
1981, Israel bombed an Iraqi nuclear 
reactor at Osirak in an action k that da m- 

•'dnve^hy 

nufcledr test! by Ctdh^foh'. 
OcL 16, 1964, marked the last time until 
this year that any country openly sought 
to break into foe elite club of declared 
nuclear powers.. 

In 1964 only foe United States, foe 
Soviet Union, Britain and France had 
nuclear “weapons. India and Pakistan 
conducted nuclear tests in May, India 
tested a nuclear weapon in 1974 but not 
openly. Israel is assumed to have nu- 
clear weapons, but has never acknowl- 
edged it. 

The secret memos in foe historical 
documents are dty in language but scary 
in their implications. 

“The Chinese could eventually do 
significant, but not crippling, damage to 
U.S. forces in Asia, while foe United 
States will have foe ability to destroy 
Communist China,’ ’ says one memo, on 
the military implications. “This makes 


Chinese first-use of nuclear weapons 
unlikely." 

U.S. efforts to stop China from getting 
the bomb actually began under President 
John Kennedy. At foe time, foe United 
States had better relations with the So- 
viets than it did with China. In 1963 the 
te^tfiS^tS^TSfidjfoe Stow# Union, 
foe^Sclear; test baft treaty.', 

: So vfefs ah'dAmer^ 
leans of dolftidfing with one another. : 

The newly released papers show that 
in foe months after Mr. Johnson took 
office that year, one of the main subjects 
under discussion in Washington was 
what to do about foe Chinese .unclear 


COLOMBO — In a battle to con- 
trol a strategic highway, at least 49 
combatants were killed in fighting 
between government soldiers and 
Tamil Tiger rebels in northern Sri 
Lanka on Sunday, the military said 
The dead included 40 rebels and 
nine soldiers in foe fiercest fighting 
in two months, it said. 

The rebels attacked soldiers near 
Paranthan, a town 280 kilometers 
(175 miles) north of Colombo, the 
Sri Lankan capital. 

“At present, troops are in full 
control of the situation, and clear- 
ing operations are in progress," the 
military said, adding that a large 
numbejg of - rebels * had been 
u^Ayoqnded . (API 




Burma Releases 6 


weapons program. 

The State Department had asked the 
chairman of the Joint Chiefs of Staff in 
mid- 1963 to draw up acontingency plan 
for an attack, with conventional 
weapons, on Chinese nuclear facilities. 

On Dec. 14, 1963. foe answer came 
back. The Joint Chiefs' said a bombing 
operation against China would be feas- 
ible. However, they added, if there were 
to be such an attack, they recommended 
consideration of the use of American 
nuclear weapons. 

But American policymakers realized 
that military action would have only 
limited success. 


RANGOON — The military 
government said Sunday it hod re- 
leased six (^position members, 
bringing to 13 the number of Na- 
tional League for Democracy sup- 
porters released in recent days. 

But foe league, which celebrated 
its 10th birthday Sunday, said hun- 
dreds of its members remained in 
detention. 

The governing State Peace and 
Development Council said the six 
opposition members were released 
at the end of last week after a suc- 
cessful “exchange of views." 

It added that "view exchanges 
between the government and other 
NLD members are continuing." 

(Reuters) 
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Playing, and Talking, With a Full Deck 


By Richard Lederer 


N EW YORK — My son and daugh- 
ter live and move and have their 
beings in that windowless, clockless 
pleasure dome known as Las Vegas. 
I’m pleased to report that in May, in a 
packed room at Binkm’s Horseshoe 
Casino in downtown Vegas, they 
placed sixth and seventh in the seven- 
card stud competition, the only sibling 
pair ever to reach the finals in the World 
Series of Pokier in the same game. 

My children have also wan national 
tournaments with exotic names like the 
Diamond Jim Brady Texas Hold ’Em 
Shootout and the Hall of Fame Classic 
Dcnce-to-Seven Lowball Chaw No- 
Limit. If you can’t already telL I'm croud 


My children's achievements in the 
g aming halls inspire me to play with a 
frill deck of vivid words and phrases, 
that have made foe trip from foe poker 
table into our everyday conversation 
and writing. The same color and high- 
risk excitement of poker that inspired 
352 players to plunk down $10,000 
each in foe 1998 world championship 
event at Billion’s have marie the lan- 
guage of poker one of the most per- 
vasive metaphors in our language 

The baric elements of poker are foe 
ca rds, th e chips and foe play of the hand. 

From the game of five-card stud 
descends foe expression back-to-back 
victories, from a fortuitous ace-down - 
ace-up as the first two cards. Be on 
guartf for a cards harp who will give you ' 
a fast shuffle, in which case you may 
get lost in the shuffle. You might call 
such a low-down skunk a four-flusher 
— a poker player who pretends to hold 
■ a flush (from foe Latin fluxus, because 
aU five cards flow together), but in feet 


holds a worthless hand of four same- 
suit cards and one that doesn't match. 

Now that we’ve laid our cards on the 
table, let’s see . what happens when , the 
d^aredowiL Wecaha^-edged.suro- 
foiog stock a blue-chip security because 
blue poker chips are the most valuable. 

When we compare foe worth and 
power of two things, we often ask how 
one stocks up against foe other, as in 
‘ ‘How do the Knicks stock up against the 
Heat?" Here, foe reference is to foe 
columns of drips {riled up before foe 

pbyas around a poker table. Ttese stacks 
also account for foe expressions bottom 
dollar and top dollar. Bating your bottom 
dollar means wagering foe entire stack, 
and the top dollar, or drip, is the on* that 
rite atop the highest pile on foe table. 
Indeed, foe metaphor of poker drips is so 
powerful that one of the euphemisms we 
use for death is cashing in one's chips. 
The guts of poker is the betting. If you 

want to call my bluff on that one, and 


in pass the buck was originally a poker 
tenn designating a marker that was 
placed in front of the player whose turn 
it was to deal the next hand. This mov- 
able object varied the order of betting 
Mid kept one person from dealing all 
Che time, thus transferring the disad- 
vantages of being the first to wager and 
cutting down on the chances of cheat- 
ing. During the heyday of poker in the 

lVth eentiirv lh» marlro. 


,/C. _ 7, 111 LUC 

lytn. century, the marker was often a 
hunnng knife whose handle was made 
of a buck’s horn. The marker defined 
foe game as Buckhom Poker or Buck 
Poker and gave us pass the buck. 

^ West, silver dollars often 

replaced buckhom knives as tokens, and 
tose corns took on the slang name buck 
for fonr own. President Harry Truman 
^optedthe stiU-famous motto “The buck 
stops here, meaning that foe ultimate 
respOTribfoty rested with foe president 

' 1 . cleverest application of poker 


to put my money where my moufo is. 
Say you’re involved in a Ug business 

deal You let foe other guy know that 
you’re not a piker running a penny-ante 
operation. One theory traces piker to 
westward migrants from Pike County 
Missouri. These small farmers were less 
inclined than hardened veterans to risk 
high stakes, and foe county name came 
eponymousiy to designate jxamy pinch- 
ers. Ante, from the Latin tor "before." 


. . Y ,everest application of poker 

teroonology that I have ever en- 

, on ttuck of a 


SSw 1 ??* 1 a PR ears on foe truck of a 
plumbing company: 

In Ful1 ” 


pokier table before foe betting begins, so 
a penny-ante game is fit only for pikers. 

Pass the buck is a common expres^ 
sion that means “to shift responsi- 
bility.” But why, you may have asked 
yourself, should handing someone a 
dollar bill indicate that responsibility is 
in any way transferred? Once again foe 
answer can be found in high-stakes 
gaming halls and riverboats. The buck 


T_ . . a run riouse. 

Kpofcer mat isn’t tree, but any 

homeowner recognizes its wisdom. 1 

Girat poker players must have a fom 
gwmfong m the statistics of card 
tribunon and probability but, as mv son 


this fo? The Nw J 
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7116 ChancsBor and the Rsgents of the UniwUy System or 
Maryland irwte rvxninatiora and a ppS ca Bona lor the position of 
President of UroveraSy of Maryland Univararty College. Wb seek an 
entrepreneurial (sector whose vision wfl gudo UMUC es we move 
Into a new ed u cetlo ne l ore. bulldlnB upon our giobal po sffi onang and 
extensive on-ine offerings. The President wil fester part ners hi ps 
and co-ventures with or ga n iza tions in botii the pubfle and private 
sectors, as wsl as strengthen aoss-instituttorirtctrtaboratlonwfthin 
IheUn F va raM y System of Maryland. The appoi n t m e nt is expected to 
be effective at fee beginning of calender year 1999. 

The President is Bw chief executive officer of Uraverefty of 
Maqrtand Unrversily CoBsgs, one of eleven degree-g r an tin g bntitu- 
tions in ttw UntvmHy System of Maryland (USM). an agency of the 
Stale of Maryland. VWh more than 85,000 undergraduate and *000 
graduate studonta and a budget fer the current year in excess of 
*125 mrtnn. UMUC is ttw only USM Institution twt specializes in 
providing educational opportunities fer the pro fe ssional workforce 
wo rl dw ide. UMUC la an tonmetiwe institution whose mission, 
throughout Ha 50-yoer history, Iws bean to serve acMt students, 
otieringcredrt programs laaetirtg to bechelort and mastort degrees. 
UMUC's two overseas dvHons offer programs to U.S. service mem- 
bers and their femSse worldwide. A recognized global leader in <is- 
tanca education, UMUC dafcvws comas throughout Maryland, the 
nation, and the world using Bw Vtforid Wdo VNtob, interactive video, 
and other tSrtance lea rning technologie s . UMUC's adntinbtrattve 
hsartrpisrteni are loc at ed in C otiege Peril; Maryland. For a rWtion a l 
information about UMUC, please writ wwwianuc.edu. 

The Pres i dent Is rasponsBtex fer ati operations of the Unheratty, 
Inducting overati leadership end gtidence of the institution, its aca- 
demic programs , fen d raidng. the dewatopme n t of budget requests, 
and the e dnU n totieOon of resources. The Pteddsnt is rasponsMe to 
the Ctwncetior of tlw University System and operates in accordance 
with potides and procedtaoe estabtishad by tlw USM Board of 
Ksgom. 
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• As member of a team of 15 people, reporting to the 
Passenger Sourcing Vice-President. 

• Develop a red sense and culture of ongoing Supplier 
Quality i mp rovem en t. 

• Participate actively in optimizing working relationships 
with our Suppliers (logistics and qualify}. 

• Create a strong partnership wife Suppliers from products 
jn. 


QUALIFICATIONS 

■ A graduate with over Five yean similar experience in an 
international industry [capital equipment or systems : 
electronics, automotive, aeronautics, engineering, etc.}. 

• Operated within a multicultural business environment. 

■ Good command of French. Knowledge of another 
European language is a bonus. 


• Overseas travel will be a regular requirement. 


■ Coordinate all actions wife Purchasing and Procurement 
Site Managers and Commodify Strategic Managers. 

• Participate in supplier audits and certmcations. 
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<JI> The United Nations 
University 

TOKYO, JAPAN 

The United Nations University (UNU) is an Inter na tional 
community of scholars, engaged in research, post-graduate 
training and dessimenation of knowledge on pressing global 
problems which are the concern of the Internatio na l communBy. The 
UNU Headquarters coordinates a luge number of 
muft fcfladpinary pro gr amme s and project networks. 

Academic Pmo ramme Officer. P 2/3 fRef. No. 1998 / 141 ) 
Ftesponsfelefor programme activities In the ansa of Trainbigand 
PeUowaMpe. 

Puttee: As part of the UNU Headquartere programme area team, Bw 
Academic P rogr am me Officer will contribute to the 
development, planning, oxad kiaM on and im plementation of the brin- 
ing and capacity bukfing activities of the University In the 
relevant area, particutariy In organizing and implementing ttw 
International Courses (UNU/IC) and ttw Global Seminars. 

Qll * tHll ‘‘ lt lfWff' University degree at doctoral level (In poHicri 
s cringe , economics, law and other relevant dtodpikwa) related to 
international trade and/or development assistance: proven 
academic achievements, management sHta and a minimum of two 
yearn of relevant experience m research, training and higher educa- 
tion, or international organizations in the governmental or non- 
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INTERNATIONAL 


EU Now Expects Germany to Press for a Better Deal on Budget 


, \ 


By Barry James 
Inumadonal Herald Tribune 


PARIS — Gerhard Schrader's victory in the 
German general election Sunday left Spain as die 



expect major changes in German policy toward 
the 15-nation bloc to result from the changeover. 

Mr. Schrader, a relative novice in foreign 
affairs, has committed himself to the main di- 
rections of EU policy, including monetary union, 
which is doe to scan Jan, 1, and enlargement 
toward Eastern and Central Europe after the tun 
of the century. But the EU expects Germany to be 


increasingly intransigent in demanding a sub- 
stantial redaction of its share of the EU budget. 

While it welcomes die EU’s enlargement to 
include 100 million people on its eastern borders. 
Germany is averse to paying more than what it sees 
as its fair share of the costs of die expansion. Mr. 
Schrader's victory could put Germany on a col- 
lision course with Mediterranean countries such as 
Spain and Portugal, which are determined to resist 
any redaction in die contributions they receive 
from die EU. 

Officials at the European Comnnsskm. the 
EU’s executive body, say enlargement makes it 
inevitable that some countries will have to pay 
more into the budget and others less, but where 
the line will be drawn is likely to be the subject of 


heated debate. Mr. Schroeder’s victory also 
poses questions for the French-German alliance 
that forms the backbone of die EU. In the past, an 
agreement between Mr. Kohl and his friend 
Francois Mitterrand, the former French pres- 
ident, could usually be relied on to resolve any 
difficulties in die aiUmw. 

Mr. Schroeder, however, is considered closer in 
ideology to Prime Minister Tony Blair of Britain 
than to the French prime minister, Lionel Jospin. 

Mr. Blair hailed the election results as a major 
development opening up a new era of renter- left 
government for Europe. In France, President 
Jacques Chirac congratulated Mr. Schroeder but 
also warmly praised Mr. Kohl, whom he had 
backed during the campaign. 


The Austrian chancellor, Viktor KBma, also 
hailed Mr. Scbroeder's victory, saying it was a 
* ‘success for a Europe of employment, a success 
for a Europe with more social justice and a 

success for a Europe of social democracy. 

He also praised Mr. Kohl as “a truly great 

^Kohl's defeat after 16 years in office 
removed & statesman who has been hugely in- 
fluential in the cause of European umfication- 
In a bid to van votes at home, however, Mr. 
Kohl stressed German over European interests 
anH blocked moves toward further European 
federalism. His campaign posters emphasized 
the German coitus of red, gold and black rather 
than the bine and gold of the EU, and the chan- 


cellor hammered on the toeme 3 

gnat world power rather than, as in the past, a 

Schroeder also stressed^ 
dun Germany was a rcsuramwM power asl 
prepared to move its capital back to Berlin next, 

^Political analysts said this mean r thaiGcr- 
many . while continuing to be a good . 

would now be much more assertive abontde-,, 
Ug its interests - particularly us economic . 

tsissss— & 

dearly numbered, they said. Germany coomb*. 

mes ^nost a quarter of the EU budget, based ou j 
its population and gross domestic product 


Ex- Communists 


At Center Stage 
In East German 
State Election 


By John Schmid 

International Herald Tribune 


FRANKFURT — The former Com- 
munists reached an important milestone 
Sunday in an East German statehouse 
election that will be watched carefully 
for its importance on the national level. 

In Mecklenburg- Western Pomerania, 
the Party of Democratic Socialism, the 
successor to the East German Commu- 
nist Party, made significant gains and 
became the leading coalition candidate 
tojoinanew state government led by the 
victorious center-left Social Democrats, 
observers and political strategists said. 

The former C ommunis ts became the 
state's third- largest party, winning 25.5 
percent of teewote, up from 22.7 percent 
four years earlier. 

The Social Democrats prevailed at the 
national level Sunday night as (heir can- 
didate, Gerhard Schroeder, defeated the 
incumbent chancellor, Helmut Kohl, a 
Christian Democrat But now, many 
Germans wonder what sort of relation- 
ship will develop between the reformed 
Communists and Bonn's newly elected 
governing party. 

The re-emergence of both far-left and 
far-right parties this year has created a 
worrisome backdrop for tee national 
campaign and has unsettled tee main- 
stream parties. 

The issue became all the more urgent 
after tee PDS, as the farmer Communists 
are known, grabbed a larger share of 
seals in the Bundestag in Bonn in the 
national race. According to pre liminar y 
results late Sunday, tee party won about 
5.3 percent of the national vote, up from 
the 4.4 percent it wan four years ago. 

Jubilant officials of tee Party of 
Democratic Socialism appeared on Ger- 
man television Sunday night to declare 
themselves ready to govern in Mecklen- 
burg-Western Pomerania. 

If the party enters state government 
with the Social Democrats, cither as a 
formal coalition partner or as informal 
supporters, Mecklenburg- Western Pom- 
erania would become tee second East 
German state this year in which such a 
“red-red” alliance has been framed. In 
April, Saxooy-Anhalt’s Social Democrats 
chose to govern in a minority government 
with the "toleration'’ of the PDS. 

The far right also made gains from 
1994, when they collected only 1 percent 
of tee vote in tee state. But the extreme- 
right parties in the Mecklenburg race fell 
far short of the gains that some polls had 
expected. 

Bui a proliferation of far-right parties 
in Germany since the last election season 
in 1994 ensured that three rival extremist 
parties split the far-right vote, which 
made it impossible fra any of teem to 
make it above the 5 percent benchmark. 

The German People’s Party, or DVU, 
came closest with an estimated 3 percent 
of the stale vote. That party caused tee 
most concern after it won a 12.9 percent 
score in April in Saxony-Anhalt, win- 
ning the highest score for tec far-right in 
postwar history. 

The other two far-right parties on the 
ticket — the Republicans and tee Na- 
tional Party of Germany, or NPD — 
scored so low that their results failed to 



GERMANY: Schroeder Is Elected, Ending Kohl’s 16 -Year Rule 


Continued from Page 1 


Harald Ringstorff, Social Democratic candidate for premier of Mecklen- 
burg-Vorpommern, and his wife, Dagmar, arriving to vote in Schwerin. 


Sunday with a projected 12 percent, 
effectively enlarging the for-right nation- 
al vote after the Republicans maintained 
their 1.9 percent share from 1994. 

As it did on tee national stage Sunday, 
the Social Democrats in Mecklenburg 
made gains. It scored 35.9 percent of tee 
state vote, up from 29.5 percent four years 
ago. 

The Christian Democrats, once cel- 
ebrated in East Germany as the “party of 
German unification,” suffixed a new de- 
feat. They party fell to 30 percent from 
37.7 percent, causing the current state 
premier, Beradt Seite, to concede defeat 

■The role of the extreme parties is seen 
as a mayor consideration as Mr. Schroeder 
and his party cany out negotiations for 
their national coalition partners. 

Projections Sunday night left open tee 


chance that Mr. Schroeder coold form an 
allianc e with tee pro-environment 
Greens. But that was far from clear. 
Fading a workable red-green majority, 
Mr. Schroeder is expected to try to create 
a left-right “grand coalition” with the 
defeated Christian Democrats. 


! Ex-Communists Win in Berlin 


The Party of Democratic Socialism 
has won three constituencies in East 
Berlin and is thus assured of a return to 
Parliament even if it slips below the 5 
percent threshold in nationwide voting 
for party lists, Reuters reported Sunday. 
The election commissioner in Berlin 
said the PDS had won tee East Berlin 
legislative districts of Prenzlauer Berg- 
Mitte, HeUersdorf-Marzahn and 
Friedrichshain-Lichtenbezg. 


bitter rejection by an electorate teat had 
sustained him in office fra four suc- 
cessive terms, largely because he em- 
bodied their desire fra stability. He was 
greeted by prolonged applause from dis- 
appointed supporters as be arrived at his 
party headquarters an hour after tee polls 
closed to concede tee election to Mr. 
Schroeder. He acknowledged teat the 
Social Democrats had run a more ef- 
fective campaign and teen signaled his 
retirement from politics by insisting be 
would not stand for re-election as his 
party’s presidenL 

Mr. Kohl expressed his gratitude to 
those who supported his causes, bote at 
home and abroad, fra tee last 16 years. “It 
was a great time,” he said. “Weachieved 
a lot But as democrats, we accept tee 
decision of tee voters. life goes on.” 

Mr. Schroeder paid tribute to his ad- 
versary, saying Mr. Kohl deserved ac- 
claim fra having achieved German re- 
unification and working toward a more 
united Europe. He emphasized teat he 
did not want to larch toward radical 
change but would seek to maintain con- 
tinuity in many areas, especially friendly 
relations with Germany s neighbors and 
a strong Atlantic p ar tner s hip. 

Nonetheless, a Social Deanocratic-led 
government coold bring significant 
coarse corrections in several areas. The 
Social Democrats have already vowed to 
restore some of the cuts in pension and 
sick pay that Mr. Kohl's government car- 
ried out as the first tinnd steps toward 
reforming tee nation’s generous social 
welfare p rog ram s. Mr. Schroeder pledged 
teat “social justice” would govern tee 
new government’s economic policies. 

That could signal bad news for Ger- 
many’s business sector, which has been 
pleading in vain for greater tax relief and a 
loosening of labor laws teat have made 
production costs in Germany among the 
highest in tee world. 

In contrast to Mr. Kohl, Mr. Schroeder 
supports creating a political counter- 
weight to tee European Central Bank, 
which would argue fra lower int e re s t rates ’ 
— even at the ride ofbagher inflation — m 
order to promote economic growth. 


Hie Social Democrats h ave also 
promised to revise Germany’s immigra- 
tion policy and to make it easier for many 
of the country's 7 million foreigners to 
become German citizens. Die new gov- 
erning party also wants tee European 
Union to come op with a common policy 
for accommodating refugees. 

Despite his promises of continuity in 
foreign policy, Mr. Schroeder has 
already signaled some changes in tee 
way his party will handle relations with 
tee outside world. He would proceed 
more cautiously with tee expansion of 
the European Union, fearing teat an in- 
flux of Polish workers coold destabilize 


Germany’s economy. 

Mr Schroeder is distinctly coot to-, 
ward Boris Yeltsin and believes that Mr,.; 
Kohl made a serious mistake by invest- 
ing too much in his friendship with tee 
oTfing Russian president. He would also 
cultivate closer relations with Britain 
and de-emphasize die primary status that ; 
Mr. Kohl accorded France. 


I Kohl Loses Home District 


Mr. Kohl suffered a humiliating set-.: m 
frprfc Sunday when he lost his home . ' 
district of Ludwigshafen to the Social'; 
Democratic candidate, Doris Barnett,.' 
Renters reported from Bonn. 


KOHL: The i Eternal Chancellor’ Bows Out ' 


Continued from Page 1 


Winner and Loser Address 6 a Personal Victory’ 


Reuters 

Following are excepts from the 
speeches to party supporters by Helmut 
Kohl and Gerhard Schroeder, who de- 
feated the German chancellor in the 
election Sunday: 


partners. Many of our triumphs were 
made possible by our partners and friends. 
It was a great time. Weachieved a lot, but 
as democrats, we accept tee decision of 
tee voters. The voters have decided and 
we respect this decision. Life goes on. 


tee internal unification of onr nation. 
I am happy and thankful for the sup- 


Helmut Kohl 


Gerhard Schroeder 


appear in tee preliminary counts. 

The DVU debuted at the national level 


It has been for us a difficult evening 
and naturally for me as welL I first want 
to thank everyone, the many thousands 
who worked so hard for us in this election 
campaign. The election result is clear, 
tee Social Democrats won. The voters 
have clearly opted for Red-Green. 

It’s also a personal victory for state 
Premier Gerhard Schroeder, and I wish 
him success. 

The next thing 1 want to say is a clear 
word of responsibility for me. I was tee 
top candidate, and I take responsibility 
for this without any ifs. ands or buts. 
There is no debate about this defeat I . 
will discuss with tee CDU board to- 
morrow and ask them not to nominate 
me again for tee chairman of the party at 
the next party congress. 

It is clear that we didn’t succeed. I am 
thankful to all those who helped us in tee 
last 16 years, also to those many abroad 
who helped pave our way as friends and 


Ladies and gentlemen, dear friends, 
after 16 years, the era of Helmut Kohl is 
over. The new middle has triumphed, 
and tee SPD has won it back. That is tee 
obligation of our policies for tee next 


four years. I want to take this oppor- 

: Kohl. He 


tunfty to pay respect to Helmut Kom. tie 
was a tough opponent, but the voters 
have spoken about whom they want to 
lead our country into tee future. 

It wQl be our task to modernize our 


country thoroughly and overcome tee 
of reforms. 


blockage of reforms. The voters have 
chosen in this election a change of gen- 
erations. The election was also an elec- 
tion campaign of polarization and an at- 
tempt to split our nation into two camps. I 
said during tee campaign that tee taA of 
a new government will be to bring the 
people of our nation back together and to 
overcome tee internal divisions. 

I say that especially for tee people in 
tee East and for tee need to complete 


my party, the SPD. The SPD has put 
forth two chancellors, Willy Brandt and 
Helmut Schmidt. Both stood for renewal 
in their era. I want to stand for con- 
tinuity. I am especially thankful to 
Helmut Schmidt for his advice and his 
support in recent months. 

Our concept has been to aim for the 
new middle. It’s apparent that this 
concept was the right way. I stand for 
economic stability and internal security 
but above all fra a continuation of our 
foreign policies. 

My most important goal, dear friends, 
is tee fight against tee plague of mass 
unemployment. And I will invite all tee 
major players in the economy to Bonn to 
weak on an alliance for employment and 
education. 

To the people in Eastern Germany, I 
promise to do everything, and I mean 
everything, to improve you- living stan- 
dards and to complete internal unity step 
by step. I am happy and delighted about 
the support I have received. I would like 
to finish, dear friends, with a wend of 
thanks. Our success and my success 
would have been unthinkable without tee 
help of my friend Oskar Lafontaine. 


asunder by a conflict teat split the Con- 
tinent for nearly a half-century. 

After entering office with a mediocre 
reputation as a shallow politician, Mr. 
Kohl departs with tee stature of a great 

In recent years, his counsel was avidly 
sought by his peers around the world, 
from President Bill Clinton, with whom 
he devoured gargantuan plates of pasta, 
to his “sauna baddy” President Boris 
Yeltsin. 

On Oct. 3, 1990, Mr. Kohl savored his 
finest hour as he stood on the ramparts of 
Berlin’s Reichstag and hailed the ab- 
sorption of Berlin and tee five Eastern 
states into tee Federal Republic of Ger- 
many. 

He promised Easterners that their liv- 
ing standards would beraised to Western 
levels. And he reassured Germany’s 
neighbors that he would pursue the goal 
of “one Europe, whole and free” with 
renewed zeaL 

“German unity and European unity 
are two sides of tee same coin,” Mr. 
Kohl declared, in what became his man- 
tra. It was this deeply felt conviction teat 
impelled him to ignore public dismay 
ana sacrifice Germany's cherished 
Deutsche mark infavor of a single Euro- 
pean currency, the euro, that he hopes 
will revive momentum toward a United 
States of Europe. 

But Mr. Kohl's poor grasp of eco- 
nomics ultimately caused his political 
demise. He floated the advice of fi- 
nancial managers by offering to give 
East Germans the strong Western mark 
in return for their worthless currency on 
a one-to-one basis. The low productivity 
frightened away many investors and de- 
stroyed many jobs, making much of 
Eastern Germany dependent on welfare 
and perpetuating “the wall in people’s 
minds” that divides Germany today. 

The cost of rebuilding foie East has 
soared dose to $100 billion a year, with 
no end in sight to tee drain on the nar 
tion’s treasury. Mr. Kohl also deferred 
hard decisions needed to restructure 
Germany’s economy for tee 21st cen- 
tury, preferring instead to dole ont huge 
subsidies to (tying coal, steel and ship- 
building industries teat would placate 
his supporters. 

He also remained insensitive to Ger- 
many’s growing multicnltuial profile, 
failing to speak out forcibly against 
rightist extremism and the waveof brutal 
attacks against foreigners, particularly 
the 2 million Turks Irving in Germany, 
When some Turkish children perished 
during tee firebombings that stunned 
Germany several years ago, Mr. Kohl 
refused to attend tee funeral, saying he 
did not want to indulge in “graveyard 

♦aihh mh 


pocketed political IOUs in the best tra-_, 
dition of cunniqg party bosses. He 


lacked tee eloquence of great orators and 
learned i 


never learned a foreign language, but. 
those who mocked him as a bumbling 


provincial buffoon Uved to regret it. 
“He was a relentless climber,” said. 


Patricia Clough. Mr. Kohl’s biographer. 
“He realized that real power lay in gate-; 
eriug tee strongest possible support- 
within his own party.” 

Mr. Kohl shrewdly stepped aside in, 
1980 to allow Franz-Josef Strauss, his 
Bavarian rival, to run unsuccessfully, 
against tee Social Democratic chancel- ; 
lor, Helmut Schmidt. But two years, 
later, at age 52, Mr. Kohl seized his 4 , 
opportunity when tee Free Democrats, - 


tee junior partner in Mr. Schmidt’s co- , 
alition, broke with tee Social Democrats p 


and accepted his offer to form a new 
governing majority with foie Christian 
Democrats. 

The backroom deal that brought Mr. _ 
Kohl to power was a masterpiece of! 
political guile. But Mr. Kohl lacked Mr. . 
Schmidt’s reputation for wise leadership^ 
and many of Germany’s neighbors and! 
allies, including tee United States, were 
uncertain about what direction he would 
take Europe’s most pivotal country. ! 

Mr. Kohl surpassed all of their ex- 
pectations. Despite rising East-West ten- ’ 
sions in tee early 1980s over tee planned 
deployment of medium-range nuclear 
missiles in Germany, he did not flinch in ! 
tee face of massive street demonstra- , 
tions against the stationing of cruise and ; 
Pershing missiles in his country. As For-^ 
eign Minis ter Hans-Dietrich Genscher, 
struggled in vain to find a compromise 
deal, Mir. Kohl insisted tee American J 
missiles would be deployed on German- 
territory in rader to counter the buildup- 


The backroom deal that 
brought Mr. Kohl to 
power was a masterpiece 
of political guile. 




tourism. 


ess as a political cam- 
knock off 


CLINTON: Democrats Sharpen Their Attack on President’s Foes 


Continued from Page 1 


concerns about Mr. Clintoa’s credib- 
ility, she said Sunday, had been sur- 
passed by a growing fear that tec House 
Judiciary Committee, which is expected 
to seek authorization next week for a 
formal impeachment hearing, was treat- 
ing Mr. Clinton unfairly. “The release of 
what’s going to be thousands of pages of 
documents this week is just plain 
wrong,” she said. 

The committee voted Friday to re- 
lease tens of thousands of pages of doc- 
uments from foe Scan report, along with 
edited tapes of the phone conversations 
Ms. Lewinsky had with Linda Tripp, her 
onetune friend. 

James Carville, the political consult- 
ant who is a fierce Clinton loyalist, was 
among the Democrats sharpening his 
criticism over tee weekend. He said that 
Republican attacks on the president had 
been “under tee orchestration, tee su- 
pervision” of Newt Gingrich, speaker of 
the House, and called the Georgia Re- 
publican a “confessed liar.” His ref- 
erence was to the reprimand Mr. Gin- 
grich received from the House in an 
ethics investigation. 

Representative Tom DeLay of Texas, 
the Republican whip in the House, took 
share exception to those remarks. He 
predicted teat the Judiciary Committee 
would vote next week to bring to die full 
House a resolution calling fra an im- 


peachment inquiry. And he dismissed 
suggestions teat opinion polls show that 
the majority of Americans haveno stom- 
ach for such a move. 

“That doesn't bother us a bit,” he 
said. “We think teat the rally poll is 
Election Day, and tee American people 
will reward us for doing what is right.” 

Members of Congress on both sides 
appear increasingly aware that the Lew- 
insky matter could have a decisive im- 
pact not only on Mr. Clinton's fate but on 
their own as well. 

In a political battle for voter turnout, 
some Republicans appear to be taking a 
hard line on tee matter to mobilize their 
core constituents; Democrats appear in- 
tent to use public resentment against 
Republicans for their handling of die 
Starr report to mobilize their own voieis 
and independents. 

The Democratic national chairman, 
Steve Grossman, said at a conference of 
the Democratic National Committee on 
Friday, “The American people know 
venality and mean-spiritedness when 
they see it” 

Historically, the party teat controls 
the White House can expect losses in tee 
middle of a second presidential term — 
the only question being how greaL 

While a greater Republican majority 
in Congress would make it easier to 
proceed with impeachment hearings in 
the House, and a possible trial in the 
Senate, it could also open Republicans to 


charges of purely partisan motivation. 

“You can’t impeach on a partisan 
basis,” Senator John Kerry, Democrat of 
Massachusetts, said Sunday. “I think that 
was tee lesson of the Watergate years.” 

Mr. Clinton himself, moving beyond 
a period dominated by public apologies, 
has sharpened his attacks on tee Re- 
publican-controlled legislature, refer- 
ring to it as a “do-nothing Congress.” 

And Hillary Rodham Clinton said that 
Congress would “ratera spend time di- 
viding our country, diverting our re- 
sources, doing any thing bnt focusing on 
the real problems of America.” 

It was not dear whether the attempts 
to marshal a public backlash might 
themselves create resentment. 

Mr. Kerry, who has been hying to 
promote a negotiated solution between 
the president and Congress, decried the 
Clintons’ attacks. “I regret teat both he 
and HULaxy took tee line they took in the 
last few day's,” he said. 

Meanwhile, lawyers for Paula Jones- 
confirmed Sunday that they were ne- 
gotiating a settlement of her lawsuit 
against Mr. Clinton with his attorneys, 
and said that they were optimistic a deal 
could be readied soon. 

A settlement, which reports say would 
be between $500,000 and $1 million, 
would narrow Mr. Clinton’s legal ex- 
posure at a time his attorneys are pre- 
occupied by the threat of impeachment. 

If Mrs. Jones dropped the appeal of 



James CarviDe, Democratic consult- 
ant and Clinton loyalist, had harsh 
words Sunday for the Republicans. 


her sexual harassment suit, it would be 
easier for Mr. Clinton to acknowledge 
candidly to Congress teat be had lied in 
his deposition in the Jones case regard- 
ing his relationship with Ms. Lewinsky. 
That could pave tee way to a separate 
deal with Congress, possibly next year 
to avert impeachment •' 

The Washington Post reported Sunday 
teat Mr. Clinton had consulted with his 
chief fund-raiser, Terence McAufiffe,and 

received assurances tearhe coold raise the 
money necessary to resolve the sniL 


paxgner, whieftheiped him knock off four 
successive Social Democratic oppo nents 
until his loss to Gerhard Schroeder, Mr. 
Kohl was ultimately toppled from power 
by his failure to live orp to his promises. 
Voters decided teal if he couldnot cany 
out his much- vaunted reforms du ring foe 
past 16 years, he could not be trusted to 
do so in the future. 

Mr. Kohl became chancellor in 1982 
vowing to curtail the bloated state sector 
and what he called “the excesses of 13 
years of socialistic misrule.” Bnt he 

leaves office with the G erman state still 
controlling half of the economy, a plight 
teat is driving many Gennan. and foreign 

enterprises to flee the country in search 

of lower taxes and cheaper production 
costs. 

As the last Western leader to have 
lived through World War B, Mr. Kohl’s 
personal life and political philosophy 
were profoundly shaped by that conflict 
Boro in the industrial Rhine port of 
Ludwigshafen, Mr. Kohl was 15 and a 
member of die Hitler Youth when the 
Nazis capitulated He lost his brother 
Waite: in the war, and tearfully recalls 
bow bis family survived on CARE pack- 
ets dropped % A me ric an pilots on the 
bombed-out rubble of his hometown. 


of SS-20 rockets by the Soviet Union. 

His courage in standing up to the- 
protesters bolstered his stature amon g 
other leaders, notably Presidents Ronald 
Reagan and Francois Mitterrand. Die 
French Socialist cultivated a close rap- 
prat with tee German conservative, be^ 
lieving tee Paris-Bonn connection was., 
vital to promote tee cause of European^ 
unity. Mr. Kohl was wary about Mr. 
Mitterrand’s overtures at first, but the. 
two leaders bonded as they clasped; 
hands at a Verdun memorial ceremony 
in 1984 in a moving symbol of recon- 
ciliation between Fiance and Ge rmany . 

A year later, still enraptured by foe 
image he projected with Mr. Mitterrand 
at Verdun, Mr. Kohl proposed to stage a 
similar ceremony with Mr. Reagan at foe 
German war cemetery in Bifourg. The 
attempt to make another grand gesture- 
between two close allies turned into a 
public relations disaster when it was 
discovered that the cemetery contained 
graves of dozens of SS officers who 
wrae implicated in war crimes. 

When Mikhail Gorbachev rose to 
power m tee Kremlin, Mr. Kohl was 
foghty suspicious of his promises to be- 

reforms “» toe Soviet 
Urnon and its relations with tee West. 

toe Berlin Wall began to 

nmhlp m IQQn Hi. rr ■ -i . 



Mr. Kohl joined the Christian Demo- 
cratic Unicom 1946 as an ardent d -11 


of Konrad Adenauer, Germany’s 

postwar chancellor. He earned a doc- 
torate in history atHeideibeig University 
and was tee youngest politician to enter 
tee state assembly of Rhineland-Pdat- 
m.ite in 1959. A decade later, at age 39, 
he was elected governor of foe state and 
soon became chairman of the party. 

Throughout his career, Mr. Kohl cul- 
tivated grass-roots c o nn e ctions and 
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TALEBAN: Desolate and Wary Land 

Continued from Page 1 


The assnnng sense of anonymity 
does not last long, however. Not 15 
muiutes after we climb into a taxi 
dnven by a jovial, chattering man 

T*!M? H f blb ’ wc rcac h the first 
I aJeban checkpoint 


tending school, or confide that they 
are in desperate need and feel aban- 
doned by the authorities. 

At dusk we reach Jalalabad, 
where the physician and die shoe- 
maker bid a polite farewell. Habib, 
taking a deep breath, turns and aslre 
if we would “like to meet some 


Hahih umUTm i- . „ “ use io meet some 

onto hie 3 ^ flS ^ ra skohcap other people.” Soon we are entering 
“?Jii S -, h ^l“ asIOT y?™S™ n a refugee camp at the edge of towa! 


m a black turban approaches us, an 
assault rifle across his shoulder. He 
peers ar our faces, examines our 
documents, roughly rummages 
through the glove compartment and 
back seat 

Finally he waves us on with his 
rifle. As we pull away, we notice a 
cluster of long black ribbons waving 
from a utility pole. It is a decoration 
we are to see at dozens of Taleban 
checkpoints along the road. 

We ask Habib what the turban ed 
man was looking for. “Music cas- 
settes.” be explains. “If they find 
any, they rip them apart right there 
and hang them from 
tberpoles.” ■ ■ ■ 


from 


A desolate land of 
war rains, misery, 
Islamic extremists 
and suspicion of 
Western visitors. 


ie other 
sengers are a 
maker 

Jalala ba d, a city 
about 80 kilometers 
ahead, and a doctor 
visiting his family 
in a village along 

the way. Their re- 

spoils es to questions about the Tale- 
ban are much like those we will hear 
from many ordinary Afghans, at 
first. 

“They have brought us peace and 
security," said the cobbler. “The 
people are happy. Islamic law is so 
beautiful. There is no more corrup- 
tion." 

The doctor says be was once a 
soldier in the holy war against So- 
viet occupation in the 1980s. “We 
bad to walk hundreds of kilometers, 
there were no beds and little food, 
but we were glad to do it for Islam," 
he said. ‘ ‘And now, praise Allah, we 
finally have an Islamic state." 

The Taleban — a home-grown 
religious militia that seized Afghan- 
istan's capital, Kabul, two years ago 
this week — has vowed to create a 
pure Islamic society free from 
crime, vice and Western influence. 

After years of civil war, many 
Afghans welcomed them and the 
sense of order they brought to the 
country. But for many middle-class 
Afghans — teachers who are no 
longer allowed to teach, doctors 
who have no place to practice medi- 
cine. women who never wore a veil 


a maze of mud huts where ragged 
children swarm around the car. 
Many have sores on their faces and 
anus. 

In a small, cave-like room, a 
gaunt young doctor named Abdul 
sits at a table with his only equip- 
ment: scissors. gapTf r. iodine ana a 
dusty microscope. He says there are 
50,000 refugees from civil conflict 
zones in the camp, that many have 
eye diseases and almost half the 
children have malaria, but few fam- 
ilies can afford treatment 

“Look, I am Mu slim- everyone in 
this country is Muslim by birth. We 
go to the mosque 
because we want 
to," said Abdul, 
whose daughter is 
being taught 
secretly by a wom- 
an in her home. 

“If people think 
the Taleban have 
brought Islam to 
Afghanistan, they 
are wrong. They have brought 
something else, and they are im- 
plementing it by force." 

As we drive toward Kabul the 
next day, the desen begins and the 
highway becomes increasingly 
rked with craters. One- 
beggars, maimed by land 
mines, stand by the roadside with 
arms outstretched. 

The entry to die capital is another 
checkpoint festooned with black 
ribbons. As ordered, we report di- 
rectly to the Foreign Ministry, 
where an official ticks off a list of 
roles for foreign journalists: no pho- 
tographs of people, no interviews 
with women, no visits to private 
homes. We must stay in a govern- 
ment-run hotel and be accompanied 
at all times by a government driver 
and interpreter. Tbe total cost for 
their services is about $100 per day. 
payable only in dollars and in cash. 

Even at midday, the city seems 
oddly silent. There is little traffic; 
teams of donkeys or men strain to 
pull heavily laden carts. There is a 
10 P.M. curfew, but by nightfall 
almost every shop will be shuttered. 





Troops marching in Tehran. Iran has been taking a bellicose stance toward Afghanistan and an 
ambiguous one on the death threat against Salman Rushdie, author of “Tbe Satanic Verses.” 

Rushdie Edict Stands, Iran Says 

Government Seems to Backpedal After Agreement With Britain 


ConpdatbfOvSaffrnmDivtml»a 

TEHRAN — The death edict 
against Salman Rushdie cannot be 
revoked, and the British author's 
“insulting remarks" will increase 
the hatred of Muslims toward him, 
a spokesman for tbe Foreign Min- 
istry of Iran said Sunday. 

The statement, and comments in 
Iranian newspapers Sunday, left 
many in Iran debating whether 
anything had really changed, de- 
spite the Foreign Ministry's state- 
ment last week divorcing itself 
from the death threat 

Tbe Foreign Ministry spokes- 
man, Mahmoud Mohammadi, is 
reportedly likely to be named 
Iran’s ambassador to Bri tain Tbe 
two countries agreed last week to 
upgrade diplomatic relations after 
Iran pledged that it did not seek to 
cany out the 1989 fatwa, or re- 
ligious decree, against Mr. Rush- 
die for blasphemy a gains t Islam in 
his book “The Satanic Verses.” 

But Tehran radio quoted the 

S okesman on Sunday as saying 
e irrevocability of the edict 
against Mr. Rushdie “is a fact." 


every street empty except for Tale- 
and men who never grew a beard — ban police pickup trucks, 
the- Taleban ’s harsh restrictions The hotel is a haunted 500-room 
have begun to chafe, especially hilltop palace in which we are the 
since economic and social condi- only guests. Once -it was tbe city’s 
tions also have continued to detc- .'social center Now the' Carpet and 
riorate. - ' ' r jewelry boutiques' are long closed. 

Even some devout Muslims who ' die grand sons locked The “staff _by the International Committee of 


He said it was surprising that 
while Foreign Secretary Robin 
Cook of Britain explicitly an- 
nounced on Thursday mat the Brit- 
ish government and the European 
Union did not support insults 
against religious sanctities, Mr. 
Rushdie continued his “insulting 
remarks.” 

The commentary did not specify 
which remarks were considered 
insulting. Mr. Rushdie said ar a 
news conference in London on Fri- 
day that he did not regret writing 
“The Satanic Verses.’ 

Meanwhile. Kayhan, an influ- 
ential conservative daily in Iran, 
called on the government to cany 
out the fatwa. “It is evident that 
they should not and cannot give the 
least guarantee on preventing the 
execution of this edict.” it said in 
an editorial. 

Another conservative newspa- 
per. Jomhuri Eslami, said Sunday 
that the edict, which was issued by 
Ayatollah Ruhollah Khomeini, the 
spiritual leader of the Iranian rev- 
olution, shortly before he died in 
1989, was still effective and that 


nothing had changed to Mr. Rush- 
die's benefit. 

“Maybe the optimism of Rush- 
die and his supporters would pave 
tbe way and accelerate the exe- 
cution of the edict," it added. 

The Iran News, a moderate daily 
close to the Foreign Ministry, said 
there was nothing new in Foreign 
Minister Kamal Kharrazi’s state- 
ments last week. It pointed out that 
the government’s position has for 
several years been not to seek Mr. 
Rushdie’s death. ( Renters. AP) 

■ British Airways Keeps Ban 

British Airways says it will not 
permit Mr. Rushdie to fly on its 
planes, despite Iran’s statements 
last week that it would no longer 
actively pursue its death sentence. 
The New York Times reported 
from London. 

“While we have every sym- 
pathy with Rushdie’s difficulties 
with overseas travel," said Bruce 
Tobin, a spokesman for the airline, 
“our ultimate responsibility is the 
safety of our passengers and 
staff." 


deviations from the official line. 

The' only opportunity to speak 
with women crimes at a hospital run 


conscientiously follow Islamic law 
are spooked by the Taleban’ s to- 
talitarian means of enforcing it 
Once they feel comfortable with a 
foreigner, they bring out their hid- 
den Hindi music tapes or shortwave 
radios, complain bitterly that then- 
daughters are prohibited from at- 


members” follow our every move, 
lingering outside our rooms and sur- 
prising us around corners. 

Despite the presence of a gov- 
ernment interpreter, a number of 
Afghans are willing to express their 
frustrations with Taleban rale — 
and to confess certain surreptitious 


le Red Cross, where war-disabled 
workers make thousands of artificial 
limbs for mine victims and other 
handicapped Afghans. In the wom- 
en’s ward, patients and staff mem- 
bers remove their veils upon en- 
tering, with evident relief. 

A young woman named Suhaila, 


waiting for her nephew to be treated, 
said she was an elementary school 
teacher before tbe Taleban came, 
and misses it very much. “Now we 
have only my husband’s income, 
and 1 am forgetting a lot of my 
lessons,” she said. “People without 
education might as well be blind." 

Tbe 500-lrilometerhigbway lead- 
ing south from Kabul to Kandahar, 
once a model of American engi- 
neering that could be traveled in five 


MALAYSIA: Opposition Joins Forces and Draws Tens of Thousands to Rally 
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Continued from Page 1 

sensed that his younger rival was 
about to try to push him out and 
expose what they termed corruption 
in die ruling clique. 

■ The introduction of the two 
groups — known as the Coalition 
for People's Democracy and tbe 
People’s Justice Movement — 
brings together some disparate bod- 
ies. from Islamicists to environmen- 
talists, from old-time socialists to 
women’s rights advocates. 

' Many of the leaders of the co- 
alitions are veterans of Malaysian 
prisons, having been detained in the 
past under tbe same Internal Se- 
curity Act that Mr. Mahathir used to 
jail Mr. Anwar last week. 

In a country where open criticism 
of the government has been largely 
subdual — and usually dealt with 
harshly — the rallies Sunday were 
all the more remarkable as activists 
openly denounced the government 


as corrupt and bluntly called on Mr. 
Mahathir to go. 

“The prime minister should vol- 
untarily resign,” said Syed Husin 
Ali, a leader of the small opposition 
Malaysian People’s Party and a 
member of both new coalitions. 

“Do we want a society where 
there is concentration of power and 
abuse of draconian laws?” he asked, 
adding. “There should be more 
space for democracy and justice.” 

The two coalitions said they were 
cooperating with each other. 

Several of the activists said they 
felt emboldened to speak out now, 
after years of relative silence, in part 
by the dramatic change in neigh- 
boring Indonesia, where protest led 
to the overthrow this year of Pres- 
ident Suharto after more than 30 
years is power. 

Also, they said. Southeast Asia is 
undergoing a dramatic democratic 
transformation that only now ap- 
pears to be reaching Malaysia, one 


of the few nations in the region still 
ruled by an old-style paternalistic 
strongman. 

“It’s really a new conscious- 
ness,” said a women’s group ac- 
tivist, Irene Fernandez, “and a re- 
jection of the system.” 

Mr. Noor. at the evening rally, 
spoke of “a new culture” for 
Malaysians. 

“He is really getting worried, get- 
ting paranoid,” the Democratic Ac- 
tion Party member said of Mr. Ma- 
hathir. “You see people of different 
religions and races coming together. 
We have never seen this before. This 
is a new culture for us." 

No one here was predicting that 
the process of political reform in 
Malaysia would be swift or easy, 
and many pointed out differences 
between the authoritarian system 
here and the military-dominated 
dictatorship that Mr. Suharto 
presided over. For one tiring, they 
said, so far in Malaysia the students 


— a group that spearheaded the 
sheet protests in Indonesia — have 
yet to be galvanized. Also in con- 
trast to Indonesia, which allowed 
space for political discussion in the 
local media, here the press is strictly 
controlled by the government and 
rarely reports anything of the current 
crisis except tbe government line. 

Mr. Mahathir and his top officials 
have repeatedly accused foreign 
media or exaggerating tbe current 
protests. 

“He will die with his boots on,” 
Mr. Syed Husin said. “The struggle 
to protect democracy will be dif- 
ficult and a long oue. ’ ’ 

Some were suggesting that while 
even tbe mounting pressure might 
not be enough to get Mr. Mahathir to 
quit as bis friend Mr. Suharto did, 
they were hoping to make enough 
gains in the next parliamentary elec- 
tions to deny his ruling United 
Malays National Organization a ma- 
jority in the legislature. 


The Lesotho Caper: 
South Africa Errs 

Debacle Leaves Kingdom in Ruins 


By Suzanne Daley 

Nnr K*rt Times Stmcr 


hours, is now an obstacle course that 
the most seasoned Afghan truckers 
can barely navigate in 22 hours. 

It is on this part of the journey that 
tbe depth of Afghanistan’s econom- 
ic exhaustion and despair sinks in. In 
villages along the way, people draw 
water by hand from wells, plow be- 
hind cattle with wooden blades, 
stand by the highway smoothing 
holes with a shovel and hoping trav- 
elers will pay them a few cents. 

It is also along this tortuous 
stretch of road that the Afghan tra- 
dition of hospitality seems most 
poignant At every stop to wash off 
the dust people invariably offer 
cups of tea and dishes of sweets. At 
a cafe in the town of Kalat, the 
owner refuses to let us pay. 

Late at night grimy and bleary- 
eyed, we reach the city of Kandahar. 
To our astonishment the bazaars are 
teeming with customers, bright with 
lantern light and bursting with pro- 
duce. Melons and pomegranates are 
neatly piled, lamb carcasses swing 
from ropes, flats of just-baked roti 
bread are spread out invitingly. 

Compared with the paranoia and 
gbostiiness of Kabul, tbe first im- 
pression of Kandahar is one of free- 
wheeling, relaxed urbanity. The im- 
pression is dead wrong. 

Kandahar is the birthplace and 
headquarters of tbe Taleban move- 
ment and within two days it be- 
comes easy to understand why. 

To a large extent the city's more 
modem and educated residents fled 
long ago, across the border with 
Pakistan, where we, too, were very 
happy to arrive. 


JOHANNESBURG — Probably the biggest blunder South 
Africa made in invading the tiny kingdom of Lesotho last 
week was a military one: sending fewer than half tbe soldiers 
it ultimately needed. But it is hard to say — the list of blunders 
is so long. 

Over the weekend, a measure of calm had been returned to 
Lesotho’s capital. Maseru, and the fighting in the nearby hills 
appeared to be over. But it was clear that what South Africa 
had planned as a quick and easy military operation to eud 
political turmoil in Lesotho had gone terribly wrong. 

More than 60 people were dead. Central Maseru had been 
turned into rubble by looting and burning. And anger against 
South Africa was so strong that white foreigners could no 
longer walk safely in the streets. Looting had apparently 
spread to the more remote regions of this mountainous coun- 
try; refugees were streaming out, and there were reports of 
food shortages. 

Nor was there any progress in resolving the political 
struggles that had led to the invasion in the ■ ■ 

first place, raising the specter of South Africa NEWS 
as a long-term occupying force. ANALYSIS 

The size of the blunder was being assessed : 

all over South Africa as opposition parties questioned whether 
President Nelson Mandela's government even had the legal 
right to invade Lesotho — a country with breathtaking vistas 
and devastating poverty that is entirely surrounded by South 
Africa. 

But there was widespread agreement that a mow intended to 
quell Lesotho's internal political struggles had instead created 
large-scale economic and diplomatic problems dial were going 
to cost South Africa millions and take years to repair. 

“They thought they were being preemptive.” said James 
Higgs, director of research for the South Africa-based Institute 
of International Affairs, “moving in before they had a big 
refugee problem, an exodus that South Africa would have to 
deal with. But what happened was almost the reverse of what 
they intended to do. They destroyed the trading community. 
They now have a long-term problem, and it is going to be very 
expensive for South Africa to repair. ” 

South African officials said they sent troops to Lesotho last 
Tuesday at the invitation of its prime minister, Pakalitha 
Mosisili. who said the country was on the verge of a coup. 
Clearly, Mr. Mosisili was not in control of the Lesotho Army. 
Only a few days before, the rank and file had forced several 
senior officers to step down. And anti-government protesters 
— who maintained that recent elections giving Mr. Mosisiti’s 
party 79 of 80 seats in Parliament had been rigged — had 
clogged the streets of Maseru and brought government to a 
standstill. 

Military analysts say that South Africa grossly miscalculated 
the resistance it would face from Lesotho's 2.000 soldiers. 

“It was as if they said to themselves: ‘It’s Lesotho. It’s a 
cakewalk.* ” said Jakkie Cilliers. head of the Johannesburg- 
based Institute for Security Studies. 

Initially,. South Africa sent only 600 soldiers in armored 
vehicles, ordering them not to use any weapons that would 
destroy property. The Lesotho soldiers, hunkered down in 
their barracks and hidden in their homes, ambushed the South 
African force, mostly with small -arms fire. 

Though far better equipped, the South Africans were 
hampered by the orders not to use their firepower. On the first 


day, 30 people were reported killed, including nine South 
African soldiers. 

As the South Africans concentrated on the Lesotho soldiers, 
tbe business district of Maseru was left unguarded. The South 
Africans had apparently counted on the Lesotho police, still 
loyal to the government, to patrol that area. But instead, having 
received no warning of the South African invasion, the police 
retreated. 

Only on Thursday, with help from 200 Botswanan troops, 
was some order restored in 
Maseru. By then little was left 
standing. 

While this is devastating to 
Lesotho’s feeble economy, 
many of the businesses are 
actually South African- 
owned or built with South Af- 
rican loans, so that ultimately 
the bill for rebuilding the 
businesses will most likely be 
paid by South Africans. 

But for the moment. 

South Africans are a deeply 
hated occupying force. On 
Friday, they imposed a 6- 
P.M.-to-6 A.M. curfew and 
began the difficult process 
of trying to trace and re- 
claim weapons that had 
been handed out to civilians 
under siege. They have not 
managed to get the govern- 
ment and the opposition to 
sit down to talks. 

Mr. Mandela has rejected 
all criticism of the invasion, 
calling it ignorance. 

“It doesn’t, matter how 
much criticism we have,” he 
said. “If we are convinced 
about what we are doing, 
that's enough." 
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India and Pakistan 


Statements by Pakistan and India's 
leaders that they would sign the global 
test ban treaty indicate a welcome re- 
cognition of the dangers posed by their 
nuclear tests of last May. Neither coun- 
try shows interest in rolling back the 
boost that their tests gave to their nu- 
clear capability, but both are consid- 
ering some of the restraints that make 
up the international nonproliferation 
rules. These restraints include not only 
a disavowal of further tests but also 
restrictions on building and deploying 
ballistic missiles, controls on exports 
of nuclear technology and curbs on 
production of fissile materials. 

The international economic sanc- 
tions triggered by their tests surely had 
something to do with their decisions — 
especially the more dependent Pak- 
istan's — to accept the discipline of the 
test ban treaty. They also seem to have 
been influenced, after the mutual na- 
tionalistic excitement of the tests, by a 
growing awareness of the uncertain- 
ties. costs and risks of a regional nu- 
clear buildup. And the two leaders. 
Nawaz Sharif and Atal Bihari Vaj- 
payee, were prepared to take the un- 
avoidable political risks. 


India ignited this South Asian storm 
when its new Hindu nationalist gov- 
ernment casually decided to accelerate 
a nuclear program that wiser beads had 
Left in a lower gear for years. As the 
weaker party, Pakistan felt it had no 
political and geopolitical choice but to 
follow suit Perhaps a kind of quiet 
mutual deterrence can now be con- 
solidated. It will take hard work on a 
broad front, especially to calm in- 
flamed Kashmir, an Indian Muslim 
state denied political choice by India 
and subjected to guerrilla and terrorist 
resistance by local forces supported by 
Pakistan. The two leaders, at the 
United Nations, agreed to resume talks 
on the Kashmir flash point soon. 

The Clinton administration's diplo- 
macy, carried forward in shuttle talks 
by the State Department's Strobe Tal- 
bott, has lubricated the rusty wheels of 
Indo- Pakistani compromise. Yet the 
comprehensive test ban treaty, the 
centerpiece of global nonproliferation 
policy, goes umatified in the U.S. Sen- 
ate. Washington cannot be a fully re- 
sounding voice for others' accession to 
a treaty that it stiff-arms itself. 

— THE WASHINGTON POST. 


Clinton Needs a Deal 


Encouraged by public impatience 
with the Monica Lewinsky case, some 
of Bill Clinton's aides have devised a 
political battle plan which they believe 
can save his presidency. It is essen- 
tially the same strategy the White 
House used in earlier confrontations 
with the Republican majority in Con- 
gress. namely, paint the opposition as 
parochial, partisan and indifferent to 
the national interest. 

These tactics have worked in budget 
and policy conflicts. But when they are 
transferred to the legal arena by 
hatchet-swingers like fames Carville, 
Lanny Davis and the White House 
lawyers, such attacks have steadily 
weakened personal respect for Pres- 
ident Clinton, his grip on his office and 
his negotiating options. 

We do not expect Mr. Clinton’s 
scorched-earth advisers to quit calling 
artillery fire into their own position. 
But Mr. Clinton and the wiser coun- 
selors who are tzying to get his ear may 
still turn to a more productive, ap- 
proach. They want a settlement in 
which he remains in office, accepts a 
strong congressional reprimand and 
gives up the untenable assertion that he 
did not lie under oath before the federal 
grand jury and in the Paula Jones civil 
suit, which Mr. Clinton is now be- 
latedly trying to settle. 

The New York Times editorial page 
has outlined such a resolution before 
and we continue to see it as a po- 
tentially just outcome. It was heart- 
ening to see the White House entertain 
a similar approach last week, but the 
overture was blunted when Mr. Clin- 
ton and Hillary Rodham Clinton as- 
sailed the Republicans in stridently 
artisan appearances that did not help 
is cause in Congress. 

It is not sutprising that the Clinton 
camp secs assaults on Newt Gingrich 
as the president's salvation. Almost 
every time the White House has faced 
off with congressional Republicans, 
Mr. Gingrich has led his followers to 
disadvantage or defeat by yielding the 
political high ground to Mr. Clinton. 
Memories of his searing defeat in the 
government shutdown and the polls 
showing that a majority of Americans 
would like to see a quick resolution to 
the House Judiciary Committee de- 
liberations may cause Mr. Gingrich to 
overrule Representative Hcmy Hyde 
on extending the process until the end 
of the year. 

But, try as it might, the White House 
cannot him the Lewinsky case into a 
referendum on Mr. Gingrich. The duly 
constituted machinery of American 
government has brought before the 
House credible evidence that may be 
grounds for impeachment The duty of 
the House is to review that evidence. 
But that process docs not have to in- 
hibit serious negotiations between 
congressional leaders and White 
House representatives who are willing 
to forswear self-defeating attacks on 
people who are rightly appalled by Mr. 
Clinton's behavior. 

Many Americans are weary of the 
case, disturbed by Kenneth Starr's mi- 
croscopic examination of Mr. Clin- 
ton's sexual activities and anxious to 
see Washington deal with pressing do- 
mestic and foreign policy matters. 
Even so. a majority still believe that 
some further action is required, spe- 


E 


cifically either the initiation of im- 
peachment hearings or congressional 
censure of Mr. Clinton. The appro- 
priate White House response in such 
circumstances is to find negotiators 
who can puL Mr. Clinton in a position 
where he can fairly argue that sanction 
short of impeachment and removal 
from office is plausible and equitable. 

That requires not just remorse and 
repentance, but a willingness to ac- 
knowledge that he lied under oath. 
Standing above the law is not legally, 
constitutionally or politically viable. 
Just as Mr. Clinton has in recent weeks 
set aside his belligerence about other 
facets of the Lewinsky case, he must 
sooner or later drop the legal and lin- 
guistic acrobatics about whether he had 
sexual relations with Ms. Lewinsky. 

Only then can Congress and the 
White House engage in serious dis- 
cussions about a settlement that might 
include censure instead of impeach- 
ment, and the appearance of Mr. Clin- 
ton before the House to address his 
misconduct. As part of such a deal, the 
Congress could inoculate Mr. Clinton 
against criminal indictment when he 
leaves office in 2001. 

Some of Mr. Clinton's friends, like 
former White House counsels Lloyd 
Cutler and Abner Mikva. see the at- 
traction of such a settlement, and cool- 
er heads at the White House seem to 
agree. To achieve that goal they will 
have to restrain those who think that 
this is just another political battle to be 
directed from a war room whose out- 
moded tactics have become a danger to 
the president 

— THE NEW YORK TIMES. 

Other Comment 
Clinton on Clinton 

President Bill Clinton, in an inter- 
view conducted by Trude B. Feldman: 

You know, some people say to me: 
"l feel so tenible for you. It's so awful 
what has been publicized to the whole 
country, the whole world." Believe it 
or not, and l know it’s hard for people 
to believe, that has not bothered me 
veiy much because of die opportunity 
I’ve had to seek spiritual counseling 
and advice and to think through this 
and to try to focus moch more on how 
1 can properly atone, how I can be 
forgiven, and then how I can go back to 
healing with my family 

I think any time a person has to go 
through a searing personal experience 
and come to terms with truth, and 
genuinely atone, and genuinely make 
the effort to change, that's an im- 
mensely liberating experience. It 
makes you stronger. It makes you 
straightur. And l think that if people 
can see that in me, my ability to be 
president and to do things that are good 
for the American people will be 
strengthened, not undermined. ... 

And 1 also believe the American 
people will be more likely to support 
me because every American has been 
broken by something in life. ... So I 
think there will be a real sense that ... we 
can make a clean breast of this and have 
a new burst of energy as a country. ... 
The good news is that if you acknow- 
ledge your errors, and you change, you 
can go forward free again. 

The Washington Post. 
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Time for a Grand Bargain to Reschedule Debt 

This is where the doud sstlver lining 4 


N EW YORK — The global finan- 
cial storm that devastated Asia and 
Russia now sits off die coast of Latin 
America, where it suddenly threatens 
to inflict significant damage on U.S. 
prosperity and end the extended boom 
of the Clinton years. 

Historians will be intrigued, after the 
storm’s passage, to analyze exactly 
how the rate of equity and bond mar- 
kets in the world’s only remaining su- 
perpower came to ride even briefly on 
Brazil’s election-year defense of its 
currency, the reaL 
They will find a trail of missed op- 
portunities, flawed international co- 
operation and human greed that pro- 
duced ibi« unlikely vulnerability in 
America’s financial armor, long after 
warning signs went up in Asia. 

Decision-makers along Wall Street 
do not have the luxury of such ret- 
rospection. They are now looking at a 
severe credit crunch as part of the fall- 
out of 14 months of turmoil in global 
markets that had until now spared the 
United States. 

The huge cloud they see forming 
over the American economy may yet 
turn out to have an international silver 
lining, though. 

Investment capital has evaporated for 
deals that contain risk. “For the first 
time in my professional life I hear se- 
rious people worrying about the survival 
of their banks," said the managing di- 
rector of one of New York’s most suc- 
cessful investment firms in mid-Sep- 
tember. “Fortunately, they are not doing 


By Jim Hoagland 

tf ps worryin g in public and spooking 
everybody. But die concern is there." 

Turn a moment from the Lewinsky 
scandal, the most overtold story of our 
time , to the most important undertold 
stay of the day: the growing concern by 
many investors, bankas ana regulators 
about the health of the world’s private 
and official financ ial fasnmtions. 

Those who know the most about it 
say the least, to avoid sparking panic. 
But the story is gradually emerging, as 
governments finally try to deal with the 
still spreading crisis of confidence, and 
as details surface of die near colia 


other financial institutions. The Fed re- 
cently has keptinterestrates high to help 
balance sheets in those institutions stay 
healthy as well as to fight inflation. 

A reduction of interest rates by the 
Fed now should be seen as a move to 
ease severe liquidity and confi denc e 
problems that are suddenly hammering 
U.S. investment banks* not as a move 
driven prima rily by the needs of the 
stock market or of manufacturers hit by 
declining Asian exports. And, as the 


I oia u 

hanksstand on both the cause ana U» * 
investments helped^crrate s ensis Aat 3 


is moving not a moment too soon. 
In Indonesia, South Korea and Rus- 
sia, it was Japanese, Frenchand German 
banks that to grief with loans and 
investments that were Battened by fi- 


S£r mEuWora and political leaders ^ 


as surface of the near collapse investments that were flattened t 

Last week of Long-Term Capital Man- nancial collapse. U.S. exposure was 


agement, a major Wall Street hedge 
fund that invested heavily abroad in the 
El Dorados of globalization. 

At about the time Federal Reserve 
Chairman Alan Greenspan was hinting 
to a Senate committee on Wednesday 
that he would push this week for a cut in 
interest rates, the New York Fed was 
or ganizing a consortium of two dozen 
of the world's largest banks to pony up 
a rescue infusion of $3.5 billion to 
Long-Term Capital, which invested 
$100 billion around the globe. The 
relationship of these developments was 
indirect, but clear and significant 
Historically, Mr. Greenspan’s con- 
cerns have not been focused on short- 
term stock prices or on one year’s 
_i rate. His driving concern is the 
g-term stability of U.S. banks and 


slight, and the Wall Street party roared 
on. But U.S. investment and commer- 
cial banks are at significant risk in Brazil 
and elsewhere in Latin America. 

Bankers estimate that Brazil's gov- 
ernment, desperate not to take austerity 
measures until it gets past national 
elections next Sunday, has been spend- 
ing up to $1 billion a day in recent 
weeks to stabilize the real and keep 
Brazilian and foreign investors from 
stampeding. A meltdown in Brazil 
would shake the global system and 
torch Wall Street. 

The collapse in Russia showed in 
detail that the world’s financial up- 
heaval is essentially a banking crisis. 
Investor confidence has been dimin- 
ished globally by the inability of private 
hanks and governments in the crisis 


some imperiled loans and m 
vestments in the crisis countries- 
Russia, Indonesia, South Korea and 
the others must 

grand bargain to clear the books by 
encouraging equity-fer-debt swaps and 
by opening their banking systems to 
foreign competition, investment and 

surveillance. . , . . 

Tiying to mount a grata! baigam m a 
moment of uncertainty is admittedly an 
ambitious undertaking. But swift- 
ness and destructive power of the stiU 
blowing global financial storm mandate 
boldness and comprehensiveness. A vi- 
sion that can help restore a sense of 
fairness and purpose to the spread of 
global markets is needed, even if it con- 
fronts obvious and difficult obstacles. 

The now clear dangers of pursuing 
business as usual provide significant 
leverage for change in an international 
financial system feat is rapidly becom- 
mg, to put it bluntly, scary. 

The Washington Post. 


Economic Crisis in China as the Reform Effort Stalls 


S HANGHAI — Oiina is un- 
doubtedly a more politically 
and economically liberal place 
than five years ago. but now it is 
stalled on its road to greater 
market liberalization. 

It has made impressive pro- 
gress, creating more than 30 
million private businesses and 
$208 billion wrath of share- 
holding companies since 1979. 
And tiie decentralization of eco- 
nomic decision- making em- 
powers local entrepreneurs. But 
me 20 years of reform make s it 
both harder and more danger- 
ous to stop, even if Asia's eco- 
nomic crisis is giving Chinese 
leaders second thoughts about 
the virtues of capitalism. 

China’s current economic 
woes are a lethal mix of a Japan- 
like bubble and a Russia-like 
rusting state sector. GDP 
growth is officially put at an 
annual rate of 7 percent, after 
adjustmentfra inflation, but it is 
falling, and Chinese officials 
privately admit that the econo- 
my is effectively in recession. 


By Gerald Segal 


GDP growth of 3 to 4 percent 


is necessary simply to absorb 
new entrants to the labor mar- 
ket A further 4 percent of GDP 
is accounted fra by unsalable 
products of state-owned indus- 
tries. China is not a haven of 
economic prosperity in the re- 
gional storm. 

In fact it has a banking sys- 
tem on tire verge of bankruptcy. 
A best-selling book in China by 
He Qinglian suggests that some 
60 percent of hunk loans are 
n on p er f aiming- Half the person- 
al savings of Chinese has been 
lost by banks in unrecoverable 
loans to state-owned firms. 

In what Mr. He calls “mar- 
ketization of power," a small 
elite is siphoning off so much 
domestic and foreign capital that 
since 1992 China has exported 
more fluids than it has imported. 
No wonder ft announced new 
controls on the export of foreign 
currency on Aug. 20. 

The deflationary pressures 
are enormous. Inventories rot- 
ting in warehouses are worth 


$360 billion. Some 70 percent 
of new real estate is empty; the 
Pudong district of Shanghai has 
both the world’s largest office 
tower and the biggest vacancy 
rate. Industry is running at only 
half of capacity. Price deflation 
reached 3 percent in Angust and 
gathers pare. 

As Mr. He explains, with the 
disparity between rich and poor 
greater in China than fa the 
United States since 1994, there 
are far fewer people with a stake 
fa the current partial capitalist 
system as China enters a time of 
dangerous crisis. 

Hence the official call in mid- 
September for a fiscal stimulos 
to tiie 70 percent of Chinese 
who live in the rural economy 
and have been neglected in the 
last 10 years of reform. 

The fact that such devastat- 
ing economic data are freely 
available is testimony both to 
tiie more open political envir- 
onment and to tiie extent to 
which President Jiang Zemin is 


trying to distance himself from 
the economic policies attributed 
to Deng Xiaoping. 

Mr. Jiang has tried several 
new strategics, most notably the 
much ballyhooed spring re- 
forms by Prime Minister Zhu 
Rongji But Mr. Zhu’s attempt 
to slash the government bureau- 
cracy by half has been headed 
off by powerful vested interests 
and those worried about rising 
unemployment and social un- 
rest in a deflating economy. 

The sell-off and restructuring 
of state firms has been halted. 
Far from cutting bank lending 
to the state sector,, the order 
went out in July to increase 
spending, thereby worsening 
the banking crisis. The an- 
nounced sell-off of govern- 
ment-owned housing has been 
suspended; so have plans to lib- 
eralize grain sales. 

Mr. Zhu’s failures have led 
Mr. Jiang to try another way to 
de-marketize power by selling 
off the moneymaking enter- 
prises of the anned forces. This, 
too, is unlikely to work. 


It is heartening that China’s 
leadership seems to know what 
most be done to eliminate these 
systemic problems, but the fut- 
ures in Japan and Russia to 
tarkif. their versions of similar 
crises are evidence that good 
intentions are not enough. 

When observers worried that 
China’s post-Deng leadership 
was weak, it was not so much 
that they doubted that Mr. Jiang 
could consolidate his Commu- 
nist Party position against rivals, 
but rather that he might not have 
tiie power and authority to un- 
dertake difficult reforms. 

China is in no state to be a 
serious threat to tiie outside 
world economically, militarily 
or in any other way. In fact, a 
China t h at loses its reforming 
nerve is merely a' threat to itself. 

The writer is director cf stud- 
ies at the International Institute 
for Strategic Studies in London 
and director of the Britain's Pa- 
cific Asia Program. He contrilb 
uted this comment to the In- 
ternational Herald Tribune ’ 


A ‘Third Way’ to Achieve Modern Social Democracy 


L ondon— T he ’nurd way 

is the route to renewal ana 
success for modem social de- 
mocracy. It is not simply a com- 
promise between left and right. 
It seek s to take the essential 
values of the cento: and center- 
left and apply them to a world of 
fundamental social and eco- 
nomic change, and to do so free 
from outdated ideology. 

The challenge we nice is for- 
midable — global markets, 
continued poverty and social 
exclusion, rising crime, family 
breakdown, tiie changing role 


By Tony Blair 

The writer is the British prime minister. 


of women, a revolution fa tech- 
nology and the world of work, 
popular hostility to politics and 
demands fra deeper democratic 
reform, and a host of environ- 
mental and security issues re- 
quiring international action. 

People seek leadership. They 
want to know how to adapt and 
prosper, how to build stability 
and security in this changing 
world. They embrace the cen- 


Scandal All the Time 

By Frank Rich 

N EW YORK — There are many members of the House 
Judiciary Committee, and by the time they get through all 
the Linda Tnpptapes we may know all there is to know about 
their sex lives. The committee’s chairman, Henry Hyde, is just 
one of three outed congressmen so far this month. 

Kenneth Stair, by spending $40 million to make the world ' 
safe for Peeping Toms, and Bill Clinton, by so loutishly giving 
him so much to peep at, have merely poured gasoline rat 
bonfires that smoldered throughout the decade since the 
travails of Gary Hart, Anita Hill and Clarence Thomas ushered 
us into this brave new world. 

Throw fa the concurrent expansion of the tabloid press, 
especially in the ballooning electronic media, and tiie com- 
petitive rush to tiie bottom, and we have readied tiie nadir 
where a commentator on MSNBC took pains last week to 
share with us the checkered marital histories of the Clinton 
allies Vaclav Havel and Nelson Mandela. . Were Mr. Clinton to 
leave office today, these forces would not abate. 

As William Barnett, America’s self-appointed morals czar, 
warned in February: “Notice to Republican candidates: If you 
committed adultery, 1 don’t tiimk you are going to get the 
nomination." (And he did not bestow abstention on those with 
distant messy divorce histories: "If Gingrich did what Gin- 
grich is alleged to have done, that’s relevant, too.' *) 

Already the likes of Dan Qnayle and John Ashcroft are 
running in part on the purity of their marriages. A con- 



join him i 

homosexual extramarital high jinks. 

In a country where the video pom business is bigger than 
Major League Baseball and Broadway combined, tins should 
not be a shock. But the question is whether anyone's sex life is 
relevant to public office. 

In tiie journalistic profession, there has been some sensible 
reflection of late on self-policing guidelines that might stop 
tiie non-tabloid press from chasing the latest Drudge sludge. 
Bnt in the cutthroat race of the nonstop news cycle, these rules 
are no sooner enumerated than they are broken tiie instant the 
next salacious scoop comes along. 

The only practical antidote to the madness now may be to let 

the sexual fever run its course until the. me dia and their 
audience overdose on erotic exposd, and tiie right to privacy, 
for politicians no less than fra me rest of ns, comes back into 
fashion again. Should Mr. Hyde’s impeachment proceedings 
hasten that day. the arcus may yet be a blessing m disguise. 

The New York Times. 


ter-left’s traditional values of 
solidarity, social justice, re- 
sponsibility and opportunity. 
But they know we must move 
decisively beyond outdated 
ways of thinking — beyond an 
old left preoccupied by state 
control, high taxation and pro- 
ducers’ interests and a new lais- 
sez-faire right championing 
narrow individualism and a be- 
lief that free markets are the 
answer to every problem. 

The 20tb century left has 
been dominated by two camps: 
a fundamentalist left, which 
saw state control as an end fa 
itself, and a more moderate left, 
which accepted this essential 
direction but favored compro- 
mise. The Third Way is a se- 
rious reappraisal. 

It draws vitality from uniting 
the two great streams of left-of- 
center thought — democratic 
socialism and liberalism — 
whose divorce fa this century 
did so much to weaken progres- 
sive politics across the West. 

The old left and the new right 
continue to take different forms 
across Europe. There is no 
single blueprint for the Third 
Way. But Europe's progressive 
parties share common values, 
and all of ns are adapting to 
meet new challenges. 

For many years fa opposi- 
tion, the British Labour 
was seen, however unfairly, as 
the party of big government, 
nationalization, anti-enterprise, 
soft on crime, unconcerned 
with family life, gripped by 
pressure groups and favoring 
more tax and public spe nding 
across the board. 

We were also regarded as 
poor managers of public ser- 
vices, under the thumb of trade 
onions and producers' interests 
and too little concerned with 
choice and quality. The right 
was able to turn privatization 
and free markets into universal 
panaceas. 

A false opposition was set np 
between rights and responsibil- 
ities, between compassion and 
ambition, between the public 
an d priv ate sectors, between an 
enterfxise economy and the at- 
tack on poverty and exclusion. 

New Labour has sought to 
move ahead and apply its values 
in a different way. In the econo- 
my, our approach is neither lais- 
sez-faire nor one of state in- 


terference. The government’s 
role is to promote macroeco- 
nomic stability; to develop tax 
and welfare policies that en- 
courage independence, not de- 
pendence; to equip people for 
work by improving education 
and infrastructure; and to pro- 
mote enterprise. We are proud 
to be supported by business 
leaders as well as trade unions. 

Education is a critical pri- 
ority. Higher education stan- 
dards are the key to interna- 
tional competitiveness and an 
inclusive society fra the future. 
Significant new investment is 
driving radical school reform, 
backed by targets and strong 
intervention fa the case of fail- 
ing schools. 

In welfare and employment 
policy, the Third Way means 
reforming welfare to make it a 
pathway into work where pos- 
sible. It promotes fair standards 
at work while making work pay 
by reducing the taxes and pen- 
alties that discourage work and 
the creation ofjobs. 

The Third Way strives for a 
new balance between rights and 
duties — not just fa welfare but 
in a tough approach to youth 
crime and far greater emphasis 
on the duties of parenthood. A 
new approach to family support 
is being forged to meet the 


needs of children and to help 
families, particularly the most 
vulnerable, balance work and 
home more effectively. 

The Third Way stands for 
democratic renewal and a re§ 
storation of faith in politics 
New Labour has devolved 
power w ithin the United 
dom: Northern Ireland has 
elected assembly; the first ele< 
tions to a new Scottish Parti 
meat and Welsh Assembly ta) 
place next year, and theelectii 
of a new mayor of London ^ 
one of many steps to renewing 
local government 

Governments in the course < 
this century have been w« 
equipped to regulate _ 
send out benefit checks, 
houses, even fight wars and] 
men on the moon. Now 
need to leam new skills: to 1 
in partnership with the . 

and voluntary sectors; to 

responsibility and answer to 
much more d emanding publ 
and to cooperate faternation - 
in new ways. 

This is the Hurd Way. Aj 
alliance between progress 

justice. With courage:, we 

revere our history without fit 
ing in it, and build dynai 1 
social democratic societies 
the 21st century. 
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1898: Anarchy Rules 

PARIS — The “Lokal-Anzei- 
ger” says: “It is instructive to 
compare the present position of 
Cuba and the Philippines with 
the poclamations of philaatfiro- 
pyandhumanity which preceded 
the war. TheCubans are starving 
twattse the Americans deprive 
them of food in order to raider 
them more pliable to the designs 
ofWashingion. while in the PfaL 
ypina the monasteries which 
formerly governed the country 
rebellion. The 
state of affairs prevailing on the 

islands liberal by 

icmis resembles the anarchy pre- 

vailing on the island fa the Medi- 



ferrrag drastic dictatorial ] 
on Herr von Kahr, the 
Bavarian Premier and j, 
atist leader, caused grave : 

with the consequence that 

cellar _ Stresem&na dwM 
proclaim nmitiallaw thrw 
aU the States of the Rdch 
place die military chiefs 
Retchswehr fa supreme © 

1948s Truman Toor. 

AUSTIN, Tex. — Praddi 
Iruman offered an «rnVmiiti 
for why he found it necessary 
stnmp the country on an t 

Precedented political tour. ** 
majority of the American ■ 

J special interests* 4 
doesn’t tell the truth. Mr. 

Qten also gibed at the unity 

which his Republican 

5®* been sounder 
don’t want unity,” ; 
said. “They want au u«» 
ao not intend to surrender, 
aon t believe the / — 1 
people are going to.*' 
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Introducing the world’s first handheld global satellite phone end 
pagins network. Now your wireless service can cover the earth 
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calling - planet earth 
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New U.S. Law Brings Dietary Supplements Under New Sorwri ^\ vj 

_ . Now, under **«*>« emitted *e ."aTSS^S^'SfSS 


By Jane E. Brody 

New York Tones Service 
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EW YORK - Growing products offfee 3S3r fou^ to contain 63 «*' 

nwribers of people are step- haveprovwi^erons fern the maricet --- 

ping daily Wa potential thfflL Only when anewm^J is ^ agency ns 

H W minefield of substances introduced is the company JSiT^L , archers notexL “there are no require- 

loosely referred to as dietary supple- provide the d rag agenc y wife docu- mandatory reporting to fee 

m^E^yTwhichtavelittleorStb- mmttjon of >ts PT^med^- ^“of ad^Vents by raao,, 

SodovAh the canpraeto of foods F^f e ? m0 ^'!“ e ^ n S^SS distributor of these 

people aomjaUy coos™*- And inaeas- make da ms of ap mtoa SS” which means it is up to th*; 

Wv these Pill poppers are getting into ^prevent cfaaase. d^cann^egaOTai ph ysiciails to pick them up^. 

trouble, suffering toxic reactions to do- function, wellness arki mitritioa^ sup- UD a feini problem: Many 

STSSated eocene of «£k *T £ SSSmmS \ 

these products or sacrificing the chance to imply health even^ugh^cn peop te and other alternative; 

be he toed by conventional medicine. benefits may notbeweU e stabhshed b y tuayjmmmw ^ s, 

■ilSsMBBSas: K2£KteS» SifiSass 


L-tryptophan, 
found to cor 


contain 63 con-' 


provide *e dn« age^y ^* doeu- repaningTo to 

meatadoe of its pnsomed sdety- ST'f, Sheets by to mu. 
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The New Yoft nma 


Dr. Carl Safina, a marine ecologist, holding a shark’s jaw. “I love the hunt,” he said, but “they need a break. ” 


Last week io six reports published in 
The New England Journal of Medicine, 
physicians described such reactions as 
lead poisoning, impotence, blood c lots , 
a bnormal heart rhythms, nausea, vomit- 
ing, diarrhea anrf disorientation from 
exposure to powerful drugs or toxic 
ffnntafninants m products deemed to be 
“all natural'’ alternatives to established 
therapies. 

The reports are a reminder that con- 
sumers who wander recklessly into the 
world of herbs and other dietary sup- 
plements most proceed at their own risk 
because no regulatory agency currently 
has the authority to assess the safety, 
purity or effectiveness of these products 
before they can be sold to the public. 

Members of the public may be, in 


to help with migraine headaches, pro- 
ducers ran only say it helps with brain 
function. But not every consumer or- 
ganization supp orted the new law. 

For example, the Washington-based 
Center far Science in the Public Interest, 


pointed out that royal jelly — a dietary 
supplement derived from honey bees — 
had already been linked to die death of 
an 1 1-year-old girl with asthma and had 
i- flnwd serious as thmatic attacks in nine 
other people. 

In the newly published reports, re- 
searchers described PC-SPES, an un- 


A Drive to Save Endangered Fish 


By William J. Broad 

New York Tunes Service 


EW YORK — At first light 
off Montauk Point in Long 
Island, New York, Dr. Carl 
Safina was edgy, drumming 
his fingers, glaring at the sea through 
dark glasses. His boat rolled in the low 
waves. Sea water sloshed and gurgled 
through a chum bucket, forming a trail 


of chopped-up fish and an oily slick 
behind the boaL 


behind the boaL 

Dr. Safina scanned the horizon and 
glanced at his fishing rods. Their lines 
trailed off into the slick. Somewhere 
below were 3-inch (8-centimeter) steel 
hooks, which he had set with chunks of 
bloody fish many hours earlier. 

The sea here once boiled with shades. 
The fury provided a semifactual basis for 
"Jaws” and a mythology about sailors 
and swimmers threatened by fierce pred- 
ators with razor-sharp teem. But today 
the sharks are fewer, and catching one of 
the killers can frustrate even profession- 
als like Dr. Safina, a marine conser- 
vationist who clearly loves the hunt but is 
haunted by a vision of fishery collapse. 

The danger was driven home to him 
long ago when he overhead a conver- 
sation in which a fisherman vowed to 
catch every last tuna because no one had 
left him any buffaloes. 

Alarmed. Dr. Safina determined to do 
something about it, and in the process 
became one of the world’s leading ex- 
ponents of fishery restraint, a poten- 
tially lofty stance tempered by his deep 
enjoyment of the catch. 

"Some days it’s unbelievable,” he 
said wistfully. “You run into fish 
wherever you go. Other days, it’s like 
this, dead.” 

A dorsal fin appeared and moved back 
and forth slowly. Another came closer 
and disappeared. Dr. Safina picked up a 
rod and began to reel it in. Suddenly the 
rod bent down and the reel whined. 

“I've got one!" he cried. 

Eleven minutes later, after a frenzy of 
Tugging and splashing, a blue shark 
more than 7 feet (2 meters) long darted 
away from the boaL freed purposefully. 


The newly liberated fish bore a small 
metal tag stamped with an identifying 
number 234474. 

Dr. Safina is a seafood lover. His 
widely praised book, “Song for the 
Blue Ocean.” a survey of global fishery 
problems based on his travels, is dotted 
with descriptions of restaurants and 
sushi bars, and of business done over 
plates of grouper and giant prawns. He 
also admits to liking the taste of shark. 

But times are changing , he said. Many 
varieties of sea life have been danger- 
ously thinne d by overfishing, the mo- 
numental bad habit of a global, multi- 
biilion-dollar industry ranging from 
mom-and-pop boats to factory trawlers. 

Sharks are caught in the upheaval, he 
said. They mature late ana bear rel- 
atively few young, and scientists fear 
that whole populations are under fire and 
might not recover few decades, if ever. 

“I love the bunt and know the thrill of 
die kill.” he said. “But I’m not sure we 
should be doing iL They need a break.” 

Tagging is another matter. Dc. Safina 
said the process helps a federal program 
that tracks the big predators, which turn 
out to migrate surprisingly far, some- 
times thousands of miles. 


fishery panels as well as international 
bodies. From 1991 to 1994 he served cm 


bodies. From 1991 to 1994 he served on 
the Mid-Atlantic Fisheries Manage- 
ment Council of the Department of 
Commerce, appointed by me secretary. 

His victories are impressive. After he 
formally raised the issue of declining 
shark populations with the world group 
that monitors trade in endangered spe- 
cies, it agreed in 1994 to collect data on 
sharks — the first time it did so fora big- 
money fishery. 

In 199S Dr. Safina was a force behind 


T O a striking degree. Dr. Safina, 43, 
has succeeded in turning his ideas 
into action — not only in tagging 
sharks off Montauk, but in pioneering 
global fishery conservation measures. 

Articulate and energetic, he is some- 
thing of an eco-warrior ready to fight 


new global standard by which fisher- 
men on the high seas must exr on the side 
of caution when it comes to questions 
about how far fish populations have 
fallen. In 1996 Congress adopted some 
of his ideas in the sustainable fisheries 
act. which bans practices in U.S. waters 
that quickly deplete stocks. 

Early this year, he worked with sev- 
eral environmental groups to get sword- 
fish off the menus at top restaurants, 
including ones in Boston, New. York 
and Washington. Commercial fisher- 
men call such acts extreme, saying 
catches have already been reduced 
enough to aid the fisb’s recovery. 

Of late. Dr. Safina has focused on 
sharks. In July, a report by his Audubon 
team said that, in the past two decades. 


TmmtR that don't always have happy 
endings. While the majority of supple- 
ment manii f ac tnn gr s are scrupulous and 
use production techniques that approach 
pharmaceu tical standards, others are less 
fhan careful and some are downright 
cheats, filling capsules with impure sub- 
stances and sometimes with little or none 
of the ingredients listed on the label. 

At one time in the United States, 
dietary supplements of afi kinds were 
treated as food additives under the direct 
jurisdiction of the Food and Drug Ad- 
ministration. Producers had to prove 
they were safe before they could be sold. 
Producers also could not claim any 
health benefits that were not scientific- 
ally established to the satisfaction of the 
federal regulatory agency. 

But in 1994, under a deluge of con- 
sumer pressure instigated by the sup- 
plement industry. Congress changed the 


rules. Dietary supplements — broadly 
defined to include herbs, amino adds. 


defined to include herbs, amino adds, 
bo tanical extracts, quasi-vitamins as 
well as real vitamins and minerals — 
could be sold without any prior approval 
of the agency. 


estrogen-like activity, that caused se- 
rious side effects in patients with pro- 
state cancer. 

Another repent told of two children 
with cancer whose parents rejected es- 
tablished chemotherapy for dietary sup- 
plements — a botanical said to boost 
immnnity in one case and shark cartilage 
in the other. One child died in a few 
months, the other developed a more ad- 
vanced cancer requiring more potent 
therapy. 

Dr. Lori Love and colleagues at the 
Federal Drag Administration pointed 
out in die journal that “there are cur- 
rently no federal regulations tfaar es- 
tablish specific criteria for purity, iden- 
tification and manufacturing procedures 
of dietary supplements.” In other 
words, producers can put in just about 
anything they want, including no active 
ingredient at all, and there is no guar- 
antee that what it says on the label is 
what ts in the bottle. 

Nor is the producer required to main- 
tain pharmaceutical standards in making 
the product, which could end up — and 
some have ended up — with ail manner 


T HE September issue of ther 
magazine New Choices: Living 
Even Better After 50 cautionL 
a gainst taking five herbal remedies that 
die editors listed as amon* those that 
“can trigger serious side effects or toxic" 
reactions.” 

These are the herbs: 

• CHAPARRAL — Also called creo- 
sote bush, it may cause acute nonwrap, 
hepatitis (rapidly developing liver dam^ 
age) that is sometimes irreversible. 

• COMFREY — Has been linked tor. 
obstruction of blood flow from the liver, v 
possibly causing irreversible scarring of 
die liver. 

• GERMANDER — Is mixed with 
other herbs to treat obesity. In France irij 
has been linked to at least 27 cases o{j| 
acute nonviral hepatitis. vT 

• LOBELIA — In low doses, can-, 
result in respiratory depression, rapid - 
heart rate and coma. I 

• YOHIMBE — Is found in body-- 
building products, which the Food and.' 
Drag Administration has associated 
with kidney failure, seizures and death. - 


BOOKS 


populations of large coastal sharks in 
the Atlantic and Gulf of Mexico had 


EAT THE RICH 

By PJ. O’Rourke. 291 pages. 
$25. Atlantic Monthly. 
Reviewed by 
Jonathan Yardley 


public indifference and lax regulators. 
His role has already won him many 


His role has already won him many 
friends and foes. Enemies include com- 
mercial fishermen who set long lines 
that can stretch as far as 60 miles (97 
kilometers), as well as those who hunt 
bluefin tuna, a giant so coveted as sea- 
food that its breeding stocks in some 
areas are seriously depleted. 

An ecologisL Dr. Safina has worked 
since 1979 for the National Audubon 
Society. In 1990 he founded its Living 
Oceans marine conservation program. 
He has also taught at Yale, written for 
Scientific American, testified before 
Congress, and served on government 


the Atlantic and Gulf of Mexico had 
dropped as much as 85 percent and were 
in danger of declining further unless 
states in these regions began to enact 
and enforce protective regulations. Af- 
terward, a number of states said they 
would review and possibly tighten 
rales. 

In late July he returned to these waters, 
to an area he had known intimately over 
the years and had worried about as 
catches of all kinds of fish had declined. 

“I was seeing things in a way I 
wanted to communicate,” Dr. S afina 
said of his reasons for writing a book. “I 
wanted lots of people to care, so that 
things had a chance to change.” 

“Partly, I wanted people to feel a sense 
of outrage, to know mat the people being 
paid to guard the ben house are foxes.” 


P J. O'ROURKE has 
made what looks to be a 


m made what looks to be a 
moderately lucrative career 
as a humorist and contrarian 
of decidedly if unpredictaUy 
conservative viewpoint In 
certain Baltimore circles he’s 
semi-legendary as a former 
editor, in his youth, of an un- 
derground newspaper. But 
he’s fiftyish now, and, like so 
many others who’ve man- 
aged the transition from the 
’60s to the ’90s, he has taken a 
turn to the right 
He’s a reporter of sorts, 
which is to say that be does 
legwork as well as thumb- 
sucking, but he’s best known 
for a humorous streak that. 


though quite distinctly his 
own, often resembles Dave 
Barry’s. Hie has an ingrati- 
ating gift for self-mockery, a 
facility for unlikely, surpris- 
ing simile and metaphor and, 
from time to time, a mean 
streak, especially when pick- 
ing apart his inferiors on the 
opposite end of the ideolog- 
ical spectrum. 

One would expect there to 
be plenty of meanness in an 
O’Rourke tract on econom- 
ics, given the tendency of 
rightists to hold their eco- 
nomic views with equal mea- 
sures of passion and vehe- 
mence, yet there’s 
remarkably little of it in “Eat 
fee Rich.” In part no doubt 
this is because, as a self-con- 
fessed ignoramus on matters 
economic, O'Rourke can’t 
climb onto a very lofty peak 
from which to hurl his thun- 
derbolts. But in larger part it’s 


Coming together for the world’s best cancer care. 


because he nnderstands thair 
even the best of markets has 
its victims and that not all of 
them are deserving. 

O’Rourke says he set out in 
this book to seek an answer to 
its “central question,” Le., 
“Why are some places 
wealthy, and other places 
poor?” Never mind that it’s 
far more likely he set out to 
meet fee demands of a book 
contract and came up with 
feat subject as the way to do 
so. What matters is feat he has 
written an amusing and oc- 
casionally revealing account, 
mostly once-over-lightly but 
rarely pretending to be any- 
thing more, erf the various 
ways in which every econom- 
ic system manages to fail. 

No doubt O’Rourke would 
take exception to this descrip- 
tion. He comes close to being 
a free-market absolutist, and 
in his portraits of places 
where the market approaches 
his ideal — Hong Kong com- 
ing closer than any other — 
he is inclined to brush aside 


failure: “A belief in the fretf 3 
market means a belief fear* 
people have an innate right to^l 
fee fruits of their endeavors 
and the right to dispose of thei 
fruit die way they see fit, as* 
long as other people don’tget — 
pasted in the face wife a rotten 
peach or something.” 

The problem is feat it’s not 
always feat simple or clear- 
cut, that fee few too often earn ' 
their disproportionately largely 
successes at fee expense, in •. 
one form or another, of the \ 
many. But then O'Rourke is-:- 
much better as a humorist 
than as a theorist 

As one who knows even 1 - 
less about economics than -" 
O’Rourke, I am perhaps not" 
fee one to pass final judg- * L 
raent on this, but reading ;* 
“Eat the Rich,” compoun- \= 
ded by a lifetime’s obser- ,J 
vation and experience, con- 
vinces me that he is right/” 
Certainly “Eat the Rich” is _ 
as much as I care to read 
about economics. Ever. ^ 

Washington Post Service ’ ’ j 


BRIDGE 


By Alan Truscott 






Clinique de Genolier 

proudly announces 

its alliance with New York’s 

Memorial SIoan-Ketterlng Cancer Center 

for the diagnosis, treatment, 

and care of cancer patients. 

Together, we can make a 
new world of difference. 


M arty Bergen is a 
10-time national cham- 
pion who has made few tour- 
nament appearances in recent 
years . On fee diagramed deal, 
from fee Grand National 
Team Championship in 
Chicago, he solved fee prob- 
lem of locating fee trump 10 
with a delicate inference. 

As South in four spades 
playing with LuellaSIaner, he 
received the lead of fee heart 
qoeezz and won in dummy 
wife fee ace. He led the club 
10 and won with fee ace when 
East played low. He led a 
spade to the king, and East 
took fee ace and returned a 
low heart. West won, and 
when he continued the suit 
South played dummy's eight 
and ruffed East's nine. 


WEST 

O Q10 8 

♦ J 


NORTH 
♦ Q 9 
O— 

076 

+ — 

EAST- n,; 

♦ 10 4 •*> 

O — 

o K J r-jl 

* — 


SOUTH 
♦ J87 
9- 

O — 

48 


Pie Best Cancer Care. Anywhere. 

■emu rial Sloan- Kettering Cancer Center 

IntematiBiHl Center 1429 Fust Are. M, U 10021 USA 
Teh 212-639 4900 Fax: 212-639 4901 
http J/ www.mskcc.Brg 
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□nrique de Eensfrer 

Route fti Uulds 1 1272 Genolier Switzerland 
ret 4F2H66 9335 Fat 41-22366 93 36 
E-njaR: msfc^cdg.cb 
20 minutes from Geneva tepwt 


SOUTH CD) 
♦ J8752 
S?42 
OA3 
*A K9S 


The declarer's next move - ‘ 
to cash the club king and 
f^aclub. He then led the . 
heart 10 and threw the dia- 1 ° 
jnond three, allowing Easj$*' 
king to win. West also threw aC j 
^roond, and did so without '* 
Hesitation, a point feat was 
to prove significant A dia- e Z 
mond return to the ace left the 'r 
encting B shown above. 

now drew some - 
good inferences and found - 

mffiS 11 }? play. He-" 

™Sed the club nine with the 

le d the spade 

™ and finessed againstthe c 
a S* 1 * *ai failed 
^A But for that his 

£ ave t** 0 ehm ~ " 

“tatod fro m fee event. 

do? rTtS ,d h u what to 
-If West had begun wife Tc 
tiumos hfi miohr 


Bo* sides went vnberriile. Thp 

Vitf rtJnn u 

DnXnltg- 

Snab 

West 

North 

East 

2 * 

Pass 

3* 

Pass j 

4* 

Pass 

Pass 

Pass 


Ksrarss*: 

Possible promotion. 

likelv tv. WaS cena inJy more _ " 

held - 

™ the remaining trumps. “ 


West led ibe bean quest. 
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spmetimes mistakenly attribute supple- 
ment-caused symptoms to the illness or 
fee treatment they prescribed, which cag^i 
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Marcia Angell and Dr. Jerome Kaniief , , 
pointed out feat consumers mistakenly^ 
aggfU TM* that dietary supplements are,, 
safer than drugs because their producers . j 
often assert that they are. 

But if a substance contains biolog-7 
j rally active ingredients, it is bound to 
have other effects feat may be undesii- 
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Crisis Hits Asia’s Smugglers 

Border Areas Turn Quiet as States Crack Down 


a Thomas Crampton 

** International Herald Tribune 

*££**} BES J A* Malaysia — Ever atni 
smugglers stopped coming to this vfflagefo 
jungle near toe Thai border. TehsSL£ 

? sho P owne *» said, sales of imiSSSi 
Armani sunglasses have plunged. 

to sit down, Mr. Teh said, yawning behind a 
•v afternoon* 6 111180141 Wln 8 l,wi ^» one recent 

Now I spend so long each day reading the 
'* newspaper mat I learn too much aboat Pres- 
ident Clinton.” he added. 

h ' ‘ L*e many sectors of the region’s crisis- 

• ;■ Plagued economies. Southeast Asia’s cross- 

£ r t r J^ e ~ _machofitiiJ ^ aJ -' has been 
tat hard by a combination of falling domestic 
demand and protectionist measures designed 
to support local currencies. 

. ; ^ Malaysia has decreed that tae ringgit is no 

monger legal tender outside its borders; Burma 
satd it wonld only conduct trade with Thai- 
land in U.S. dollars, and Laos hag crac ked 
down on domestic use of the oDce-ubiouitons 
Thai baht. 

(Ijji In addition, Vietnam recently approved 


death sentences for customs officers accused 
of smuggling. 

Not Only is this illicit trade economically 
significant for many countries, but analysts 
warn that the tapering offof border commerce 
is hindering recovery and forcing changes in 
regional models for development. 

Mr. Teh’s store is therirst in a long row of 

r t-fronted concrete shop-houses that line 
village’s main street, a short walk from 
the Thai border. 

Some shops serve np bowls of steaming 
poodles, bat most offer a variety of real and 
mutation imported luxury goods, ranging 
from Gucci watches and Big Bertha golf clubs 
to dried Japanese seaweed and Australian 
chocolate. 

The shops cater to Thai consumers evading 
! taxes. 


ilaysia does not impose duties on a wide 
range of goods on which Thailand charges a 
hefty import tax. 

Malaysian authorities consider foe black 
market an efficient route for exports, while 
low-salaried Thai officials have been known 
to tarn a blind ej 

goods, sometimes by foe trainload. 

See BORDER, Page 17 
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Teh Song-Wing, a shop owner near the Thai border, reading while waiting for customers to come in. 


Brazil’s Once -Robust Auto Industry Struggles as Sales Skid 


By Diana Jean Schemo 

Nr*- York Times Service 

TAUBATE, Brazil — Thanks to ag- 
gressive stre amlining over the last four 
years, the Volkswagen AG factory here 
can send another boxy Gol subcompact 
or Farad station wagon into the world 
every 90 seconds. 

But finding homes for all of those 
cars is something else again. 

With the intemationar financial crisis 

f t wrecked economies in Asia and 
ssia now buffeting Latin America, 
Brazilian car industry is slamming 
on the brakes. Shortly, 20.000 of Volks- 
wagen’s workers here and at a plant in 
Sao Bernardo do Campo, about 100 
miles ( 160 kilometers) away, wfll take a 
mandatory 10 days off. 

There will be unexpected time off 
soon, too, at factories of other auto- 
makers here in the Sao Paulo region: 12 
days at Ford Motor Co., 2 at foe Mer- 
cedes-Benz unit of Daimler-Benz AG, 

1 1 at General Motors Corp. 


Just two years ago, Brazil was seen as 
the most p romising new market for car- 
makers, the natural gateway to South 
America and its more than 300 million 
consumers. Automakers including Gen- 
eral Motors, Volkswagen, Fiat SpA and 
Honda Motor Co. poured billions of 
dollars into opening plants here, encour- 
aged by forecasts of 4 percent annual 
growth and by new laws that lowered 
import tariffs for companies with fac- 
tories in Brazil and made it easier for 
them to take money out of foe country. 

Though manufacturers remain ex- 
cited about foe country’s long-term 
prospects — Toyota Motor Corp. has 
just cut foe ribbon on a $150 million 
Corolla factory near Tanbate — current 
reality is less promising. 

This month, as foe world financial 
crisis reduced confidence in foe Brazili- 
an currency and sparked a $1 billion-a- 
day run on dollar reserves, the central 
bank responded by doubling interest 
rates to nearly 50 percent — an increase 
that is hitting foe auto m obile and ap- 


pliance industries especially hard. 

Devaluations in Asian currencies are 
lowering prices for competing Asian- 
made products by as much as 20 percent, 
according to the auto industry, which 
expects its export sales to fall 15 percent 
this year from their 1997 levels. 

Lately, fears of an imminent currency 
collapse have lessened, but a recession 
— brought on by foe high interest rates 
used to maintain currency stability — 
now looks all but inevitable in foe year 
ahead. In Brazil, foe largest market in 
Latin America, with 160 million people, 
foe end of hyperinflation created a 
growing class of consumers, many of 
them blue-collar workers. 

The biggest booms were in cars and 
appliances, with demand running so 
high that steel had to be imported from 
Argentina to keep production rolling. 

Now. consumers not only shrink from 
foe high cost of financing large pur- 
chases but also fear their jobs may van- 
ish as foe economic downturn deepens. 

Economists forecast httle or do growth 


this year and next, and unemployment in 
this region, foe industrial and financial 
center of Brazil, is running at 19 percent 
and expected to grow. The Brazilian 
stock market has bounced wildly 
throughout foe year, with huge losses cm 
some days followed by big jumps. 

The National Association of Elec- 
tronic Products Manufacturers reported 
that sales of electronic goods in July, 
before fob month’s latest round of in- 
terest-rate increases, had already 
plunged 30 percent since July 1997. 

“When foe government increased in- 
terest rates last year, it consumers 
lose confidence,” said Paulo Periquito, 
vice president for Latin America at 
Whirlpool Corp. “People who lost their 
jobs and people wbo were afraid of 
losing their jobs stopped buying.” 

Car sales are expected to fall 15 per- 
cent to 20 percent fob year, possibly 
□tore. Auto exports in August were 
down 16 percept from August 1997. 

The pause in operations at Volks- 
wagen will rednee its production by 


15,000 cars, said Antonio Fre, foe man- 
ufacturing operations chief at foe 
Taubate plant. But he said no layoffs 
were expected. 

Still, labor representatives are wor- 
ried. “As workers, we have to think not 
only about today or tomorrow but about 
the future,” said Paulo Justi of the union 
that represents employees at foe Volks- 
wagen plant here, “and foe future to us 
looks very bleak.” 

Some 15 percent of production at 
Volkswagen is for export, principally to 
Argentina and Mexico. The four-door 
Gol b foe most popular car in Brazil, 
accounting for one of every four cars 
sold. Last year, faced with company 
plans to lay off 10,000 workers, foe 
union agreed to a buyout plan and vol- 
untary retirement for more than 4,000. 

Workers also agreed to give the com- 
pany three “tools” to tackle foe crisis, 
by cutting workers’ hours or days 
worked and imposing “vacations.” 

‘The fourth took” Mr. Justi said, “is 
going to be layoffs.” 


Fund Rescue 
Turns Spotlight 
On Regulatory 
Shortfall in U.S. 


By Richard W. Stevenson 

Nr*- York Tuna Srrytce 

WASHINGTON — If there has been 
a single refrain as economic shock 
waves have rolled around foe world for 
foe past year, it b foe importance of 
spotting and addressing financial risks 
before they get out of control. 

But after a year of demands by the 
United States that Asia strengthen bank- 
ing supervision and provide better in- 
formation to investors, and after un- 
heeded warnings to Russia about the 
demanding discipline of foe markets, 
foe precipitous rail of a sophisticated 
Wall Street firm suggests that the Treas- 
ury Department, foe - 

Federal Reserve Board NEWS 
and other U.S. regula- ANALYSIS 

tors nearly missed a po- 

lentially big problem at home. 

Right under the noses of the same 
people who were dispensing advice to 
foe rest of foe world, smack in foe 
middle of foe best-supervised, best-cap- 
italized, most open financial markets in 
the world, a single firm — Long-Term 
Capital Management LP — was malting 
bets so big that when they went wrong, 
they threatened to destabilize foe whole 
system. 

Moreover, no one really knows what 
other problems might surface on Wall 
Street and ripple through foe economy 
as the global crisis hits the United States 
with greater force. 

“We are less vulnerable than any 
other nation in foe world by a huge 
margin.” said Roger Altman, a former 
deputy Treasury secretary. “But we are 
nonetheless vulnerable. None of us 
knows for sure whether there is another 
problem in fob volatile environment 
which could rear its ugly head soon, and 
it might not be a hedge fund but some- 
thing else.” 

In some ways, the regulatory system 
worked just as it should. The Federal 
Reserve Bank of New York brought 
together a group of Wall Street power- 
houses to assemble a rescue package 
that averted a marketwide problem 
without calling on taxpayer money. 

See FED, Page 17 


CYBERSCAPE 


Radical Politics Embrace the Internet 


By Karine Granier- 
Deferre 

Special to the Herald Tribune 

P ARIS — The Internet 
b transforming the 
way radical move- 
ments try to change 
the world. 

The early example of use of 
foe Internet by Latin Amer- 
ican guerrilla movements 
such as Mexico’s Zapatistas 
and Peru’s Tupac Amaru has 
spread rapidly to radical 
groups in Europe, foe Middle 
East and Asia that are taking 
to cyberspace to spread their 
message. 

But though they may have 
mastered foe Internet to by- 
pass government control over 
traditional media and reach a 
ger audience, most of these 
jups have not yet adapted 
foeir messages to their new 
medium, some experts say. 
The Intemtet may be flexible 
and have global reach, but foe 
message b still doctrinaire 
and locally oriented. 

The Interact b especially 
fit for underground organiza- 
tions because a Web site can 
easily be moved from one 
country to another. Most rad- 
ical groups also avoid cen- 
sorship by operating through 
sympathizers basea in other 
countries who have access to 


foe Internet. Low cost b also 
one of foe great advantages of 
foe Internet, according to 
Mike Godwin, a lawyer for 
the Electrons Frontier Foun- 
dation, a California organi- 
zation assisting advocacy 
groups with privacy and free- 
speech issues on foe Internet. 

“Except for foe initial cost, 
bail ding a Web site b less 
expensive than running a 
newspaper, and it reaches a 
newspaper-size audience," 
be said. 

The Bougainville Freedom 
Movement Webpage publi- 
cizes die bid for autonomy of 
Bougainville bland, which 
fought a secesskHristTebeffioo 
against die government of 
Papua New Guinea before a 
truce was signed last October. 

“With foe Internet, we 
have broken a barrier. and 
gone out to foe wodd, and foe 
world is listening, watching 
and waiting,” said Viklri 
John, foe movement’s nation- 
al coordinator in Australia. 
She uses foe site and an e-mail 
list to put out news reports, 
communiques from foe Bou- 
gainville intoim government 
an d pictures of victims of the 
fighting- 

CJsing a satellite telephone 
and fax machine, Ms. John 
collects her information from 
the interim government and 


its military wing, the Bou- 
gainville Revolutionary 
Army, based on foe Solomon 
Islands, and keeps up with foe 
situation of the refugees 
there. 

Cyberspace b also becom- 
ing a place for disparate 
groups to unite. 

“Many groups now de- 
mand solidarity with one an- 
other,” said Jesse Hirsh, who 
directs a research program on 
new media at foe University 
of Toronto. “They realize 
they are not only sharing foe 
same space but also the same 
struggle.” 

He described a Nigerian 
group, foe Ogom, calling for 
solidarity with East Timorese 
groups on the Internet A sup- 
porter of foe Ogcmi based in 
Britain and a representative 
of foe East Timorese based in 
Canada were participating in 
a “progressive social move- 
ments’ r e-mafl list when they 
realized they should work to- 
gether over the Internet to 
promote their goals, he said. 

Information spread on foe 
Internet usually has rapid re- 
percussions in the interna- 
tional community, said Josh 
Hehner, director of the In- 
formation Topology Unit at 
foe University of Toronto. 

After 45 Indian villagers 
were killed in December in 


A deal, a village in Chiapas 
state in Mexico, supp 
groups all over the world sent 
hundreds of e-mail messages 
and posted communiques on 
foe Internet to denounce the 
attack and call for action. Thb 
helped foster two weeks of 
demonstrations targeting 
U.S. and Mexican consulates, 
oil companies with interests 
in Chiapas and the stock ex- 
change in Mexico. 

An explosion of dissident 
information in Chinn is not far 
away, according to Francob 
Gere, scientific director of the 
Foundation for Defense Stud- 
ies in Paris. “Authorities will 
soon be overwhelmed by the 
flow of information on the 
Internet,” Mr. Gere said. 

For BKvr OdormaiiM on ihrfolitprint gnrnpj. 

ttdttimrWtbdtnm: 

Tgpoc AnutfB RrwtuDorory Mu w- incct tay.Y 


Shimm Me hop Jtowwitythenrfipm-ptpl 
Comnnwct to Suppon the Rr-oJuUon us Ban; 
hapdlwwarporf} 

Nttoonl Tnparnti Libeniion Fronn hap.il 
spuLcanjazJ-flortn/FZlNl sod ktrpM 
ww*aioLorfl 
Bougainville Fre e do m Moveoeue hap:ll 


Internet address : 
CyberScape@iht.com 


• Other recent technology ar- 
ticles: 

wwwjht.comJIHT ITECH! 
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For Foreign Investors 


C7 

By Don Kirk 

International Herald Tribune 

SEOUL — Alarmed by the 
downturn in foreign direct in- 
vestment thb year, the gov- 
ernment fob week b prepar- 
ing an international “road 
show” to encourage foreign- 
er to place their money rat 
South Korea's future. 
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policy office in foe Ministry 
of Finance. 

He will accompany a team 
of officials in a series of over- 
seas Mreinan: that are sched- 
uled to begin Tuesday in 
Tokyo and continue in foe 
United States and Europe be- 
fore winding np in Hong 
Kong on Oct 16. 

Foreign direct investment 
in Smith Korea thb year has 
reached only about $4 billion. 


almost 20 percent less than 
last year, according to foe 
Minis try of Finance. 

Amid increasing govern- 
ment efforts to smooth foe 
way for foreigners to bring 
money into Sooth Korea, of- 
ficials say privately they do 
not expect foreign investment 
fob year to exceed $6 billion. 

Snch investment totaled 
S6.9 billion last year. 

“We cannot solve our 
problems overnight, but we 
are improving,” Mr. Byeong 
said. 

To some, however, foe 
campaign reflects foe worries 
of foe government in foe af- 
termafh of such widely pub- 
licized debacles as foe col- 
lapse of two auctions for foe 
bankrupt Kia Motors Corp. 

Those sales failed after for- 
eign bidden balked at foe 
— «peet of assuming Kia’s 
its. 
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CAPITAL MARKETS ON MONDAY 


On the Horizon, a Drop in U.S. Corporate Profits 


Bloomberg News 

NEW YORK — U.S. third-quarter 
corporate profits are expected to decline 

1001 tilTie since a recession in 
slowdowns in developing 
.countries hit exporters and interaationa] 
companies, analysts said. 

• Profits for companies that make up the 
‘Standard & Poor's 500 Index will drop 
l.i percent, dragged down by reduced 
earnings at oil companies and other com- 
modities producers, according to a sur- 
vey by First Call Coip. in Boston. 

Exxon Coip., the largest U.S. oil com- 
pany, and DuPont Co., the No. 1 U.S. 
chemical company, are among those ex- 
pected to report declines. Worldwide 
demand for raw materials slumped as 
-recessions gripped much of Asia and 
threatened Latin America, driving down 
the Commodities Research Bureau price 
index 1 1 percent this year to about 204, 
after dropping last month to almost 195] 


lowest in 21 years. Citicorp and other 
large banks also are likely to report 
Jower-than-expected profits because of 
losses from trading securities in emerg- 
ing markets, which have tumbled. 

“We’re moving into a recession in 
tenns of profits,” meaning that profits 
will decline for "a couple” of suc- 
cessive quarters, said Chuck HH 1 , di- 
rector of research at First CalL 

U.S. companies have reported profit 
growth since the third quarter of 1991, 
helped by a resilient economy, analysts 
said. Profits rose 3.S percent in the first 
quarter and 3.5 percent in the second, 
and are expected to gain 4.5 percent for 
all of 1998. 

Some companies already have 
warned that the third quarter will be 
disappointing. Crown Cork & Seal Co., 

the No. 1 rnakpr of cans and packaging , 
said Tuesday that profit would not meet 
analysts* expectations. Tupperware 


Coip. said it would have an unexpected 
loss in the quarter, while Walt Disney 
Co. said fiscal fourth-quarter «>ming« 
would decline from last year’s levels. 

S tomping sales prompted firings at 
sc»ne of the country ^ biggest con^janies. 
DuPoot said it would fire as many as 700 
workers, close two filament production 
lines and idle a third at its Dacron poly- 
ester plants because of low prices. 

Rockwell International Coip., the 
No. 1 maker of chips used in computer 
modems, said it would cm as many as 
700 jobs as it spins off its money-losing 
semiconductor unit. Farm-equipment 
maker Case Coip. plans to cut 1,000 
jobs, or 5.6 percent of its workforce, 
because of a projected 25 percent de- 
cline in 1998 profit 

The anticipated profit declines hart 
U.S. stocks, with die Dow Jones in- 
dustrial average falling about 15 percent 
from its record 9337.97 on July 17. 


;Most Active International Bonds 


■ The 250 most active international bonds traded 
through the Euiodear system tor flie week end- 
ing Sept. 25. Prices supplied by Tetekurs. 




Rnk Name 

Cpn 

Maturity Price 

CrtYd 

Austrian Schilling 

163 Austria 

6M 

07/15/27 1152500 

44000 

■192 Austria 

5 

01/1508 1044000 

47400 

■214 Austria 

470 

07/1503 1014500 

47300 

Belgian Franc 

'235 Belgium 

zero 

12/24*8 99.1374 

14600 

British Pound 

99 Fannie Mae 

6ft 

OM>702 1024125 

67100 

126 R. Fleming Cap 

8% 

12/31/49 1044000 

8.0100 

.154 Annington FRN 

0213 01/22/23 954813 

84800 

■1 95 Annin gt on Fin 

zero 01/1Q/23 202500 

6.7900 

Danish Krone 

■ 28 Denmark 

8 

03/1506 119.4200 

6.7000 

33 Denmark 

7 

11/1507 115.9700 

67400 

37 Denmark 

8 

05/1503 113.7300 

7.0300 

44 Denmark 

7 

11/10*4 1184000 

49100 

46 Denmark 

6 

11/1509 109.1800 

54000 

48 Denmark 

9 

11/1500 1082700 

87100 

61 Denmark 

6 

12/10*9 1012100 

49300 

66 Nykredtt 

6 

1001/29 948500 

67800 

; 69 Denmark 

7 

I2/1MM 112.0700 

67500 

76 Denmark 

6 

11/1502 105.0200 

5.7100 

89 Denmark 

4 

02/1501 987800 

47700 

101 Denmark 

8 

11/1501 1097400 

77200 

lOaNykredh 

7 

1001*29 97.9200 

7.1500 

T13Realkredil 

6 

1001/29 938500 

67900 

135 Denmark 

9 

11/15*8 1007900 

8.9700 

179 Unikredit 

6 

1001/29 934300 

44200 

199 Denmark Tbilb 

zero 

1102*8 997358 

6.1100 

■240 PealkredH 

f 

7 

1 001/29 97.9500 

7.1500 

Deutsche Mark 


Rnk None 

85 Tree hand 

86 Germany 

87 Germony 

88 Germany 
100 Treuhand 
UQGermcmy 

104 Germany 

105 Germany 
111 Getmany 
11 4 Germany 
11 7 Treuhand 
121 Germany 
125 Treuhand 
128 Tree hand 
132 Germany 
136Tmjhand 
138 Germany 
143Dflpfd 
149 KFW 
150Treuftand 

, 156 Germany 
178 Germany 
181 Germany FRN 
187 Germany 

202 Germany 

203 Germany SP 
212 Canada 
2T5 Belgium 
223 Treu hand 
229 Land Beilin 

233 FrankfUrt Hypo 

234 Bundesposf 
236 HypoWc Essen 
239 Rhein Hypabk 


Cpa Maturity Price Crf Yd Rnk Name 


6tt 07*903 112.1288 5.9100 
9 01/22/01 111.9313 87400 
6 09/15/03 109.9244 5^4600 

7Vk 12/2002 1134800 63000 
5% 09/24/98 1004000 54300 
6* 09/15/991034300 64500 
8% 05/21/01 111.9157 74800 
zero 01/1SW 984881 33400 
816 02/20/01 111.1450 74500 
6ft Q5©fl*9 1014800 64200 
6*4 05/13/04 1144000 5.9000 
5Vl 05/26*9 1014500 54700 
616 03/04/04 1117038 54000 
1 1/13Q3 109.9013 54600 
BS/17/99 1004900 3.9800 
12/17/98 1004200 4.9800 
01/2000 1047363 6.9200 
07/15/08 102.1309 44500 
010409 1054000 4.7600 

0701*9 102.1 aw 62400 

01/13/00 1044600 67100 
05/22/00 1087100 84900 
340 040*00 99.9300 3^000 
6ft 02/24/99 1014186 67900 
6*6 06/21/99 1027000 64000 
zero 01/04/28 234500 5.0100 
4ft 07/07/08 1014082 44100 
030850 1114600 5.1700 
0409/99 1017600 54800 
03*2808 109.0000 54500 
OQUS/08 1032500 44500 
ltyOl/M 1197000 65000 
08/11/08102.0500 44500 
09/24/08 98.1719 44300 


Japanese Yen 


224 world Bonk 

230 Spain 


Spanish Peseta 


194 Spain 
226 Spain 


6 

4 

5 

714 

4*4 

5 

6*1 

7 

m 


5*4 

5*4 

5V6 

4*4 

7*4 

4*4 

416 


Swedish Krona 


180 Sweden 6M 050508 1127110 57900 

209 Sweden 9 04/2009 1334250 67600 

221 Sweden 5% 04/12/02 1012840 54300 

247 Sweden 6 02/09/05 107.1720 54000 


U& Dollar 


Dutch Guilder 


1 Germany 

2 Germany 

3 Germany 
■i Germany 

5 Germany 

6 Germany 

7 Germany 
9 Germany 
9 Germany 

10 Germany 

11 Germany 

1 4 Germany 

15 Germany 
.laGermony 

17 Germany 

18 Germany 

19 Germany 

20 Germany 

22 Germany 

23 Germany 

24 Tteuhond 

25 Germany 
; 26 Germany 

29 Germany 

30 Germany 

31 Germany 

32 Treutand 

34 Germany 

35 Germany 

36 Germany 
3B Tieuhand 
39 Germany 

i. ,40 Germany 94 
%; 42 Treuhand 
' 43 Germany 
45 Germany 5P 
47 Treuhand 
'49 Germany 
50 Germany 
■ 51 Germany 
53 Germany 
* 54 Germany 

55 Germany 

56 Germany 

57 Germany 
5B Germany 
60 Germany 
63 Germany 

'64 Germany 
' 68 Germany FRN 

72 Germany 

73 Treuhand 

74 Germany 
84 Germany 


07/0407 114.0600 54600 
010408 1094175 44000 
070406 1064607 44500 
07/2202 1154325 6.9200 
05/17/02 1027500 44800 
OV160O 100.7900 3.9700 
05/1903 103.1657 44600 
010407 113.1400 54000 
0104/281114906 54600 
01/2102 1134613 74600 
11/1202 104.9583 47600 
010506 1124050 54400 
02/1803 1034225- 44600 
11/2001 1034972* 44800 
7% 010305 118.9300 64000 
5 08/2001 1034383 44200 
10/20001104669 8.1300 
05/1205 116.7967 54900 
0704/27 1234133 54600 
03/1700 1007300 3.9700 
10*0102 1154650 6.7400 
09/2001 1124829 74100 
0M9/02 103.9568 44300 
07/2000 1094200 84300 
08/2200 1044300 55300 
09/1500 995890 34600 
01/2903 1134963 64900 
02/2202 1025900 44800 
10/1405 1154500 55400 
04/2606 1164171 55700 
120202 113.9311 65700 
10/2102 1134567 65000 
01/04/24 1195967 54300 
0909/04 118.9700 64000 
06/2Q/16 116.7475 5.1400 
zero 07/04/27 24.0128 54800 
6*1 06/1103 1134371 64800 
11/1104 1195143 64800 
05/2101 1035967 44200 
08/2001 113.9575 75800 
12/2000 1114088 7.9700 
02/1606 1125000 54300 
02/2101 1034757 54500 
04/2203 1125622 64000 
07/1504 1154486 54700 
11/2100 1034657 4.9600 
05/1500 1035700 55700 
06/18*9 100.0100 34000 
03/1500 104.1900 64400 
3429 09/3004 994300 34300 
6ft 07/1503 1115700 54200 
616 04/2303 1114000 54400 
4U, 12/17/99 1004700 44100 
3 Vi 03/19*9 100.1000 3.7500 


6 

51i 

4* 

8 

4ft 

4 

416 

6 

5*6 

B 

5 

6 

416 

4* 


9 

6*1 

616 

4 

7*4 

816 

4ft 

8*4 

51* 

3W 

7ft 

4ft 

616 

6U 

7*1 

Tm 

6 V> 

71* 

6 


7V, i 

5 

8*6 

S/1 

6 

516 

6k 

Ok 

516 

5ft 

3ft 

616 


52 Netherlands 
62 Nettled ands 
67 Netherlands 
80 Netherlands 
103 Netherlands 
112 Netherlands 
115 Netherlands 
119 Netherlands 
122 Netherlands 
124 Netherlands 
127 Netherlands 
139 Netherlands 

141 Netherlands 

142 Netherlands 
144 Netherlands SP 
147 Netherlands 
158 Netherlands 
164 Netherlands 
166 Netherlands 
168 Netherlands 
175 Netherlands 
189 Netherlands. 
IWNeflmrlands’ 
20rNemer1ands 
207 Netherlands 
210 Netherlands 
227 Netherlands 
231 Netherlands 


5U 07/1508 109.1000 44100 
9 01/1501 1115400 84600 
516 01/15/28 108.7000 5.0600 
5*4 09/1502107.1500 54700 
816 03/1501 1114900 75400 
5*1 02/1507 1114000 5.1400 
9 05/1500 1085200 83000 
716 01/15/23 1374500 55600 
716 04/15/101294000 54000 
7 02/1503 1125500 64100 
816 09/15071304500 64100 

6 01/1506 1125000 54300 
816 06/1502 1154500 7.1500 
816 02/1502 114.1000 74300 
zero 01/15/23 29.1000 54100 
616 04/1503 1114000 54600 
716 11/15*9 1044500 7.1900 
9 IQ/1600 1105900 8.1500 
8tt 02/1500106.1400 74700 
7)6 06/19991024000 73000 
0*4 0901001074200 8.1200 

; 8*6 09/1501 1134700 75800 

7 06/1905 1174000 5.9500 
:B*T 080300 1064600 &Q300 

7*6 01/1500 105.1700 74700 
816 030106 129.1000 65800 
5*6 01/1504 1094000 54800 
716 07/15*91024100 74600 


ECU 


27 France 
59 France BTAN 

81 France GAT 

82 France BTAN 
93 Sweden 

107 Finland 

108 France OAT 
U6EIB 

123 Italy 

21 3 France BTAN 

21 7 Spain 

21 8 W orld Bank 
237 France OAT 
2485patn 


516 04/25081114764 44300 
416 07/1202 1024000 44000 
716 043505 1205000 64200 
416 07/1203 1024200 43800 
5 01/2909 1044296 4.7900 

5 . 04*25*09 1044106 44700 
516 0*2507 1084000 54900 
5 04/19081055972 44300 

5 050108 1044900 44700 

4 07/1200 1005600 3.9800 

5.15 07/3009 10019700 5.1000 
416 090806 1024518 4.1600 
8K 0405/22 146.9100 55200 

6 01/31/291104650 54400 


12 Argentina FRN 646 03/2905 64.9054 102100 

13 Brazil 5 04/1914 745174 64100 

21 BrazH LFRN 6*6 04/1506 625844105900 

41 Brad! FRN 6*6 010101 60.1781114200 

65 Brazil 5 04/15/14 69.9754 7.1500 

70 Korea 816 04/1508 86474910J100 

71 Rabobank 516 09/1708 1004865 55600 

75 BruH FRN 6% 04/1924 615250 10450C 

77 Brazil FRN 6M* 04/1912 524100124600 

78 Mexico 11V6 091926 1015451 113100 

79 Mexico A 616 12/31/19 76.1250 84100 

B3 Argentina L 5*6 03/31/23 704451 8.1900 

90 Brazil 1016 05/15*7 594890 17.0500 

91 Deut Ausgtdchs 516 09/33/03 1005052 54900 

92 Mexico B 616 12/31/19 76.1250 84100 

94 Argentina 9*6 09/19/27 794250124400 

95 Mexico 916 01/1507 924250104600 

96 Venezuela FRN 646 12/1807 50.9298134100 

98 Venezuela 916 09/1927 474218193400 

109 Russia 12*6 06/24/28 21.1973 60.1500 

110 Poland 4 1927/14 865000 44200 

118Vneshecon FRN 646 1202/15 10.1870 654300 

120 KFW Inti Fin 546 02/18031023750 54900 

129 Russia 11*6 06/1003 235000 504000 

130 World Bank 5*6 020608104.1706 55200 

131 Poland FRN 6V* 10/27/24 1004259 64900 

133 Argentina 1146 01/3917 85.1250 133600 

134 El t 546 09/1408 100.9637 53200 

137 Brazil Z1 5V6 04/15*4 605000 94900 

140 Bulgaria FRN 6% 07*8/11 52422612.7600 

145 Ecuador FRN 316 02/28/15 393859 8.1700 

146 Canada FRN 5ft 02/1999 99.9300 54400 

148 BrazH FRN 04/1509 55.1250 12.1300 

151 Bujgtvf a FRN 6V* 07/28/24 642590104100 

153 Italy 6 05/29081045616 5J400 

155 Argentina FRN 646 0931/23 685000 94700 

157 Italy Oft 09/27/231114164 6.1600 

159 Argentina FRN zero 040101 64.1377 04000 

160 Russia -10 060607 227500 43.9600 

161 BNG 6 10/21*9 1005289 59700 

162 Brazil L FRN 646 04/1506 622494104400 

16SBiazU 6 09/15/13 653333 9.1100 

167 Russia 8*6 070405 183500 47.9500 

169 Mexico A FRN 6594 12*8/19 815011 84900 

170 WUtd Bank 548 09/27*9 1005000 54500 

171 WOrld Bank 546 03/1703 1025000 54900 

172 Russia 11 07/24/18 IB. 7500 584700 

173 Brazil 946 040708 645000145300 

174 Spain 516 07/2808 1037779 54600 

176 Poland par 3 10*27/24 664712 45000 

177 Argentina FRN 646 03/2905 723045 9.1600 

182 Ecuador par 3*6 02/28/25 444500 7.9100 

183 Mexico D FRN 6402 12/28/19 804100 82500 

1 84 Mexico B FRN 647712/31/19 7B400Q 84000 

185 British Columbia 6.16 0909*9 1004909 6.1300 


Finnish Markka 


186IAOB 
188 Argentina 
191 World Bank 

196 Korea 

197 Fannie Mae 

198 Argentina 
200 Greece 
204 Italy FRN 
205 JU. 2 FRN 


5*4 02/2408 1034000 55800 
916 02/2301 872500 104000 
5*4 0204081034304 55400 
8*4 04/1403 914854 95200 
6 05/1508 1Q5J750 54900 
11 1 Q0906 904000122200 
645 030408 1062500 65400 
5*6 042801 1004000 55700 
533 09/3000 994000 59900 


152 Finland 


10 09/1501 1174830 85400 


206 Country* HLfm 5498 08*04*9 994630 57100 


French Franc 


97 France OAT 
193 France OAT 

21 9 France OAT 

220 France OAT 


514 04/25081084000 44300 
6 1 0/25/25 1154000 54000 

5ft 04/2904 1084000 5.0600 
516 1005071104200 54000 


Italian Lira 


222 Italy 
243 Italy 


916 

5 


0201*91015900 94500 
01/1501 1025000 44800 


208 BNG 
211 EIB 
216 Canada 
225 World Bank 
228 Panama 
232 Ecuador FRN 
238 E DC 
241GECC 
242TMCC 

244 Bulgaria A 

245 rw mriq 

246 Brazil FRN 

249 Fannie Mae 

250 Venezuela par A 


576 11/10*9 1005259 5.9300 
5*4 060401 1017000 54500 
546 02/1903 1015571 55200 
6*6 07/2105 1074000 54600 
816 09/38*27 787500117700 
6*6 02*8*25 495084 134800 

6 05/1303 1012500 54100 
5*4 09/2208 1024500 54200 

7 06/1107 1064750 65500 
216 07/28/12 455258 £4900 
6*4 JKV2806 1104000 6.1400 
6ft M/15/12 494250 134800 
5*4 04/1503103.1250 54800 
6*4 03/3)00 66-7500 10.1100 




'he Week Ahead: World Economic Calendar, Sept 28-OcL 2 
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Asia- Pacific 

cpected Albury. Australia: Conference on 
ire Week telecommunications, media, elec- 
tronic commerce and information 
services in rural and regional Aus- 
tralia. Through Tuesday. 

Singapore: Economist Conferences 
Roundtable for the Asian Consumer. 
Tuesday and Wednesday. 


Europe 

Frankfurt: Comdex Enterprises 
high-technology exposition. 

Through Wednesday. 

Prague: Forum on Custody and Set- 
tlement in Central and Eastern Eu- 
rope. Tuesday and Wednesday. 


Americas 

Orlando, Florida: National Retail 
Federation's Financial, Credit and 
internal Audit Executives Confer- 
ence. 

Washington: International Mone- 
tary Fund and World Bank’s 53d 
joint annual meeting of the Boards 
of Governors. Starts Tuesday. 


inday 

pt.26 


Seoul: Creditors at Kia Motors to 
choose a winner in the second bid- 
ding for Kia and its affiliate, Asia 
Motors Co. 

Tokyo: Bank of Japan to issue cor- 
porate service price index for Au- 
gust and account balance. 


Paris: Government to issue survey 
on business confidence for Septem- 
ber. 

Stockholm: Riksbank to issue in- 
flation report 

Vienna: European Union finance 
ministers' annual Ecofin talks. 


Mexico City: Export-assembly in- 
dustry output for July. 
Washington: Agriculture Depart- 
ment to report on 1998 crop con- 
ditions for wheat, com, soybeans 
and cotton. 


Sydney: Trade balance for August 
Tokyo: Bank of Japan to issue 
wholesale price indexes for mid- 
September and minutes of its Aug. 
11 Monetary Policy Board meeting. 
Wellington: Employment data for 
the February- May quarter. 


Brussels: Consumer price data for 
September. 

Bucharest: State Ownership Fund 
to sell through bids a 40 percent 
stake in Tesatorffle Reunite. 

Rome: Hourly wages data for Au- 
gust 


Mexico City: Foreign -reserves da- 
ta; manufacturing compensation 
and employment data for July 
Ottawa: Industrial production price 
and raw materials price indexes for 
August 


Wednesday Bangkok: Bank of Thailand to issue rwaign trada data for 

epL3 ° building B^ap^tSeMn^qoarter gross 

August 

to issue credit aggregates iur Vilnius Lithuania: Second-quarter 

gust. 


Buenos Aires: Public services and 
utilities use data for August 
Chicago: Chicago Purchasing Man- 
agers Association to issue Its man- 
ufacturing Index for September. 
Ottawa: GDP data for July. 


GDP. 


jrsday 

1.1 


'Bangkok: Consumer price index for C^nhsgen: Seconder 

Madrid: Industrial price data for Ju- 
ly- 


Sydney: Job vacancies and over- 
time report for the third quarter. 


Paris: Bank of France's monetary 
policy council meets to set interest 
rates. 


Tempe, Arizona: National Associ- 
ation of Purchasing Management to 
issue purchasing managers’ index 
for September. 

Washington: Weekly unemploy- 
ment claims data; construction 
spending for August 


Friday 

L2 


"^™tfok: Bank of Thailand to issue Copenhagen: Currency reserves 

weekly SSn? Bank'of Portugal Muncil 

reserves total and net f orwara ^ set Denmark interest rates for 

position. the next four working days. 

Rome: August producer prices. 


Mexico City: Communications and 
Transport Ministry to list companies 
registered to bid for a concession to 
operate nine southeastern airports. 
Washington: Factory orders for Au- 
gust. 


Cm Maturity Pries CrtYd 


2 02/1808109.1250 14300 
3.10 09/2006 1167500 24600 


6 01/3108 1124020 54600 
6.15 01/31/13 1134250 54000 


Many airlines are expected to beat 
analysts' estimates because they have 
been flying planeloads of vacationers 
around the country with cheap fuel. 

UAL Ccnp/s United Airlines, the 
largest U.S. airline, is expected to earn 
$3.97 a share in the third quarter, ac- 
cording to First Call, up from $3.75 in 
the year-ago period. Some analysts said 
that United picked up extra business 
from travelers affected by a strike at 
rival Northwest Airlines Corp. 

Intel Corp., the world's largest maker 
of co mpu ter chips , said this month that 
sales would beat analysts’ expectations. 
The company is expected to earn 79 
cents a share, according to First Call, op 
from a forecast of 73 cents before the 
announcement. Intel earned $1.57 bil- 
lion, or 88 cents, in the year-ago period. 

“TTie worst is overfor Intel.’’ said Bill 
Whitlow, manager of the $60-million 
Safeco Northwest Fund in Seattle, which 
o*wns Intel shares. “I’m encouraged.” 

At Microsoft Coip., sales of its new 
Windows 98 operating systems for per- 
sonal computers will help boost the 
world's largest software company, and 
smaller makers of complimentary 
products. Microsoft is forecast to earn 49 
cents a share in the quarter ending Sept. 
30, compared with 36 cents a year ago. 

Other industries are falling . Phelps 
Dodge Corp., the largest U.S. copper 
producer, is expected to earn just 53 
cents a diluted share in the third quarter, 
down from $ 1 .96 a share in die year-ago 
period. Prices for the metal have 
tumbled more than 20 percent in the last 
12 months, hurt by weak demand from 
automobile makers in Latin America 
and elsewhere. 

Oil and chemicals also have been 
hammered by falling prices. Crude oil 
prices have fallen 20 percent in the last 
year, hurt by weak Asian demand. 

Exxon's earnings are expected to fall 
to 60 cents a diluted share from 73 cents 
a year ago. DuPont is expected to earn 
66 cents a share this quarter, down from 
86 cents. 

Third-quarter profits at large U.S. 
banks are expected to fall 34 percent, 
according to First CalL Estimates for 
banks’ earnings have been falling rap- 
idly in recent weeks as the economic 
crisis that started in Asia more than a 
year ago spread to Russia and Latin 
America. 


Markets Ask How Low 
Rates and Dollar Will Go 


By Carl Gewirtz 

International Herald Tribune 


PARIS — The meeting Tuesday of 
die policy-making committee of the 
U-S. Federal Reserve Board promises 
to be the hi ghlig ht of an event- 
clogged week for capital markets. 

It is seen as a given that the Fed will 
reduce its overnight lending rate by a 
quarter of a percentage point, to 5'25 
percent. Analysis put a high prob- 
ability on the Fed also lowering the 
discount rate, now 5 percent, by half a 
percentage point; that would signal a 
readiness to continue lowering the 
more important overnight rate. 

Given that market rates from three- 
month Treasury bills to 1 0-year notes 
already stand below 5 percent, it re- 
mains to be seen whether the expected 
move by the Fed would simply ratify 
what has already occurred in the mar- 
ket or whether investors would now 
expect a series of declines in the 
overnight rate. 

The expectation of lower U.S. rates 
has caused the dollar to fall in recent 
weeks against the Deutsche mark. 
With the German elections over, ana- 
lysts say they see no obstacle to the 
dollar testing the bottom of its recent 
range a g ain , q the marie. The dollar last 
week traded between 1.6971 DM and 
1.6661 DM, ending at 1.6790 DM. 

The only question concerning the 
performance of the dollar in Europe, 
said Jim O'Neill at Goldman Sachs in 
Londoa, is whether it will stabilize at 
around 1.60 DM or weaken substan- 
tially further. He expects that the 
Bundesbank would rethink its reluc- 
tance to trim German interest rates if 
the dollar threatened to test I 55 DM. 

Ravi Bulchandani at Morgan Stan- 
ley in London, a long-standing op- 
timist on the outlook for the dollar, 
now says that at present, “Only a 
decisive rally in the U.S. stock mar- 
ket, clear evidence of U.S. economic 
resilience and signs of stability in 
Latin America would produce a rally 
in the beleaguered buck." 

On Thursday, Washington will re- 


port employment data for September, 
and although that is a backward-look- 
ing indicator* it will be scrutinized for 
clues as to whether the U.S. economy 
is losing steam fast enough to warrant a 
substantial easing in monetary policy. 

Thursday also will be the beginning 
of the fiscal second half in Japan. The 
yen has been buoyed in recent weeks 
by the repatriation of profits for book- 
keeping purposes and an unwinding 
of global risk positions that had been 
financed with borrowed yen. 

It is unclear how much further this 
deleveraging has to run. it is also 
unclear whether private capital is pre- 
pared to leave Japan in search of 
higher yields abroad. .As a result, ana- 
lysts see the dollar trading in as broad 
a range as 128 to 1 38 yen. On Friday, 
it stood ai 136. 17 yen* 

Investors also will be anticipating a 
weekend meeting of finance minister* 
and central bank governors of the 
Group of Seven industrial nations, on 
the eve of the annual meetings of the 
International Moncfarv Fund and the 
World Bank. 

In the international capital market, 
bankers said the calendar last week 
was not as heavy as it hud appeared, as 
a number of global issues w ere dollar - 
denominated issues sold to domestic 
U.S. investors. 

But ENEL, the Italian state-owned 
electric utility, made its first appear- 
ance in six years, offering L billion 
European currency units of IQ-year 
notes offered to yield 38 basis points, 
or hundredths of a percentage point, 
over French government ECU paper. 
The paper ended the week trading at 
35 basis points over the benchmark, 
indicating solid placement. 

Given the extremely light calendar 
of new issues since mid-August, 
when Russia defaulted on domestic 
debt, and the relatively heavy flow of 
international bond redemptions in 
September, bankers report a substan- 
tial buildup of cash in the hands of 
institutional investors. But bankers 
report that only top-rated nonbank 
borrowers can currently sell paper. 


Drumroll for a Rate Cut Underpins Bonds 


Market News 

NEW YORK — The outlook for the 
Treasury market during the coming 
week is bullish, based on expectations of 
an interest-rate cut by the Federal Re- 
serve Board, but gains are expected to be 
limited, given die extent to which bond 
prices have already risen, analysts said 
The benchmark 30-year Treasury 
bond ended Friday at 1 05 25/32, up from 
105 11/32 a week earlier. The yield, 
which moves opposite to the price, fell 
to 5.12 percent from 5.15 percent 
Market players and economists be- 
came concerned about apossible credit 
crunch after the bailout Wednesday, or- 
chestrated by the New York Federal 
Reserve Bank and undertaken by more 
than a d ozen major international finan- 
cial firms, of Long-Term Capital Man- 
agement LP, a hedge fund based in 


Greenwich, Connecticut “It’s a credit 
crisis,” said Joel Kent, market econ- 
omist with Lehman Brothers. "The li- 
quidity problem is concerning the mar- 
ket These are the thin gs that will make 
die Fed ease Tuesday.” 

Meggan Walsh, vice president and 
portfolio manager with AIM Advisors 

U-S. CREDIT MARKETS 

in Houston, agreed. Although several 
economic reports are due this week, she 
said, U.S. bond traders wifi focus on 
“international markets and the unwind- 
ing of leveraged positions,” such as 
those assumed to be held by LTCM. 

Mr. Kent said that if the Fed reduced 
benchmark interest rales by 50 basis 
points, or half a percentage point, it 
would be great news for the market. But 


he cautioned that traders might also in- 
terpret a drop of 50 basis points neg- 
atively and assume that the Fed thinks 
risks to the economy and financial system 
are worse than the market is aware of. 

He said there were three reasons the 
Fed would cut rates: the Asian economic 
slowdown, the "negative wealth ef- 
fect ’ ’ stemming from recent losses in the 
equity market and the liquidity crisis. 

“If the Fed doesn't ease, then get out 
of Dodge,’ ’ Mr. Kent said. "Stocks will 
get pommeled.” he said, but added that 
he did not believe Mr. Greenspan would 
have “tipped the market off” if it were 
not going to ease. On Wednesday before 
news broke of the LTCM bailout, Mr. 
Greenspan made comments in his testi- 
mony before the Senate about "rising 
concern" over the risk to the U.S. econ- 
omy from Asia's economic problems. 


New International Bond Issues 


Compiled by Laurence Desvilettes 





Issuer 

Anneal 

(mUUoas) 

Mat 

Coup. 

% 

Price 

Price 

and 

week 

Urns 

Floating Rate Notes 

National Mutual Trustees 

S314 

2029 

Vi 

ioaoo 

— 

Ow3-mnftUbw.CaBabteta20OS. Fees 0.1 75%. DanominaliOK siOOlOOQ. (Deutsche Bankj 

Fixed-Coupons 

Corp. Ancftna de Fomenta 

$100 

2001 

SVt 

99.914 

— 

Semiannual ty- Nanadtable. Fees 075%. (Merrill Lynch Inti) 

Federal Home Loan Bank 

$100 

2008 

5 JO 

open 


SmnfcmnuaUy. NancoBable. Fungible with outstamfing issue, raising total amount to 52.1 billion. 
FeesODl%. (Salomon Smith Barney.) 

Ford Motor 

$1,500 

2028 

6% 

98482 

9875 

NoocoflaNt Fees 0875%. (Merita Lynch IrtfiJ 

Ontario 

5750 

2008 

5Vr 

99.408 

10075 

NoncoUoWe. Fees 075%. (Goldmon Sachs InrtJ 

BNG 

£100 

2007 

7% 

711.712 

““ 

Reoffend at 1 10737. Nonca liable. Fungible rrtfh outstanding Issue, raising total amount to £400 
muon. Fees 2%. (HSBC Matwtsj 

Fannie Mae 

£150 

2002 

6ft 

102.69 


Kkmcallatde. Fungfoto vrttti outstanding issue, raising total amount to £1 .7 billion FcesO.lTCV 
[Memo Lynch Intu 

Inters American 

Development Bank 

£150 

2008 

5*6 

99485 


NoncaflaMe. Fees 0725%. (Barclays CopttoU 

KFW 

£50 

2021 

545 

99762 


Nanadtable. Fungible wttti outstanding Issue, raising total amaunl to E4S0 million Fees (i45~V 
UP. Morgan Securities.) 

World Bank 

£75 

2003 
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SHORT COVER 
Ministers Seek Greater EU Role 


1 



n -m -n m rn Tfc VIENNA (AJFP) European Union finance ministers 

State Controls to Ketamm a Hid to Recapture lax Revenue beaded home from iheirmeeting here Sunday after ^agnteUjfi 

r that Europe needed to play a greater role on tne wonu 

privatize production and trade of motive for such sweeping change economic stage as it prepared to launch its suigle currency, 
vodka. It will be very difficult to goes without saying. In czarist days. The Asian and Russian crises have underlined that tne c 
return to the old position.” half of all state revenue came from must accept the responsibilities that go with the euro, set to 

Mr. Primakov intends to try any- stale-controlled vodka sales. The become a key global currency when it is launched Jan. 1, mey . 
way. Details are scarce, but bis aides Soviet Union still received as much said. . . 

said die government would effec- as 35 percent of its income from “We are aware that Europe should play a stronger rote m ; 
tively retake control of key parts of vodka until oil and gas became big activating the reform of the International Monetary Fund, ; 
the vodka industry that were set free moneymakers in the 1980s. the European monetary affairs commissioner, Y ves-Thibault ■ 

when Mr. Yehsin liquidated the state By the la t es t estimate, no more dc Silguy, said. 

vodka monopoly in May 1992. than 4 percent of state revenue . . 

Private vodka manufacturers — comes from vodka taxes or sales, a Tf'W/im Ttalia Sets F. YTMTiS inn rl8H ■ 
they are not distillers, just mixers of half to a thud of what it should be. K 

alcohol, water and flavors — would Mr. Primakov seeks to pay at least ROME (Bloomberg) - — Telecom Italia SpA, the { °rmer 

keep their licenses if they let the half of the total of back wages owed telephone monopoly, said Sunday it planned to invest 5^** 
government clear their major pro- ***** workers with proceeds from billion in foreign expansion and new technology, cut 8,000 
duction decisions. The government stricter enforcement of fl lrohol laws, jobs and sell assets as its home market is opened up to rivals, 
also would deckle who gets to sell the Vodka is such a heavily taxed The three-year development plan adopted by the board also ; 
billions nf 1 -liter hnffira »f wvtfra commodity ihaf the riches panwH calls for average sales growth of more than 7 percent, com- -i 

XL. C.. n L-l 1 ^ J -H jT m Itnlf nf VAir fftf “ 


By Michael Wines privatize production and trade of motive for such sweeping changes 

New yorkTima Service vodka. It will be vety difficult to goes without saying. In czarist days, 

; — return to the old position.” half of all state revenue came from 

MOSCOW — Reining in Russia's Mr. P rimak ov intends to try any- state-controlled vodka sales. The 
boundless thirst for illicit, ontaxed way. Details are scarce, but his aides Soviet Union still received as much 
and therefore chew vodka is easy: said die government would effec- as 35 percent of its income from 
President Boris Yeltsin’s govern- tively retake control of key parts of vodka until oil and gas became big 
ment has done it dozens of times. the vodka industry that were set free moneymakers in the 1980s. 

There was the decree last year when Mr. Yehsin liquidated the state By the latest estimate, no more 

that banned walk-up liquor sales at vodka monopoly in May 1992. than 4 percent of state revenue 
sidewalk kiosks; the kiosks quickly Private vodka manufacturers — comes from vodka taxes or sales, a 
mutated into sidewalk stores with they are not distillers, just mixers of half to a third of what it should be. 
phone-booth-sized sale rooms. A alcohol, water and flavors — would Mr. Primakov seeks to pay at least 

decree the previous year set a min- keep their licenses if they let the half of the total of back wages owed 
imum price of 18.40 rubles a liter at government clear their major pro- state workers with proceeds from 
stores; it aimed to wipe out the price duction decisions. The government stricter enforcement of alcohol laws, 
advantage of untaxed vodka but in- also would deckle who gets to sell the Vodka is such a heavily taxed 

stead expanded the black market. billions of 1 -liter bottles of vodka that commodity that the riches gained 

There have been 40 or so other fly from Russian shelves each year, from cheating outweigh the risks for 
similar decrees, plus a near-war with Moscow already controls the 162 bootleggers. They skirt excise taxes 


from cheating ourweigb tire risks for 
similar decrees, plus a near-war with Moscow already controls the 162 bootleggers. They skirt excise taxes 

Georgia last autumn to block fleets distilleries that make virtually all tire by marketing their vodka at discount 
of ethyl alcohol tank trucks — all to alcohol used in legal vodka; control prices, often under reputable names, 
some, but not very much, avail of production and distribution sup- They also cut costs by makin g 
Now the new prime minister, Yev- posedly will re-establish something vodka from cheap ethyl alcohol 
geni Primakov, is preparing another akin to the Soviet-era industry, but smuggled into the country or pro- 
vodka decree, a get-tough plan with with some room for private profit. dosed illegally after-hours at gov- 
the statist stamp of Mr. Yeltsin’s new “All those who will get a quota to eminent distilleries. By some es- 

Communist-led ministries and the produce alcohol will function/ ’ Gen- timates, government distillers 
endorsement of moderates — which nadi Kulflr. the deputy p rime min ic ier produce twice as much alcohol as 
is not to say it will work, either. for agriculture, said last week, they list on official sales reports. 


pared with 6.6 percent in the first half of this year, and aims for : 
the company to at least maintain profit margins. 

It was the first time Telecom Italia had outlined its strategy 
since die world's eighth- largest telephone company was sold : 
off by the state last year and Italy’s fixed-line market was 
opened to competition Jan. 1. 


smuggled mio me country or pro- _ . , _ . . 

duced illegally after-hours at gov- Iran Authorizes a Jrrivate Bank 


endorsement of moderates — which 
is not to say it will work, either. 


Unemployed Russia n s, whose numbers have increased since the 
w™"® devaluation, lining up at a Moscow railroad station for soup. 


“The alcohol industry is now un- “Those who will not get tins quota 
der mafia control,” said Nikolai for various reasons will either have to 
Petrakov, an economist and director change their product hue or work 
of the Institute of Market Problems according to the government.” 
in Moscow. “It was simple to Among Russians, at least, the 


for agriculture, said last week, they list on official sales reports. 

‘ “Those who will not get this quota All told, the hidden output is stag- 
for various reasons will either have to gering,soto$peak: In 1997, licensed 
change their product line or work makers reported producing JJ68 mil- 
according to tte government” lion liters of vodka, but Russians 
Among Russians, at least, the reported drinking 2.15 billion liters. 


JAPAN: Bank Unit Declares Bankruptcy as Parties Seal Deal on a Plan to Reform Financial Sector 


Continued from Page 1 

markets consider Long-Term Credit 
insolvent because of its exposure to 
huge problem loans extended 
through a ffiliate s during the “bubble 
economy” investment boom. 

Long-Term Credit, one of Ja- 
pan’s top 19 banks, virtually col- 
lapsed in June when its share price 
dropped sharply. 


The bank was forced to ask Sum- 
itomo to absorb it in a rescue merger 
and then pleaded for taxpayers' 
money to shore up its capital 
In a drastic reform plan an- 
nounced last month, Long-Term 
Credit said it would bail out the three 
firms by writing off 520 billion yen 
in loans extended to them. 

But on Friday, the Japanese gov- 
ernment said it would not finance 


the bank's offer of support to three 
of its struggling affiliates, including 
Japan leasing. (AFP. Reuters) 

■ Pact Could End Pauralysns 

Sheryl WuDurrn of The New York 
Times reported earlier: 

The agreement reached on Sat- 
urday, if it sticks, may dispel con- 
cents that Japan's political paralysis 
will continue to hobble its economy. 


The parties had reached an agreement 
earlier, on Sept. 18, but it began un- 
raveling just as Prime Minister Obu- 
cfai and President Bill Clinton were 
meeting in New York on Tuesday Co 
discuss global economic problems. 

Markets in Tokyo and around the 
world had been concerned that if (he 
deal fell apart, Japan's economic 
troubles would worsen and spread 
around the world. 


With Saturday’s agreement, a set 
of long-awaited financial laws could 
be passed by Parliament by Oct. 7, 
when the current legislative session 
ends. 

The new laws would set up a 
mechanism for strengthening Ja- 
pan’s banks, dealing with large bank 
failures and confronting the prob- 
lem of bad loans that are at the heart 
of die nation's economic crisis. 


TEHRAN (AFP) — Parliament passed a law Sunday au- 
thorizing the creation of a private bank in Iran for the f irst time 
since the 1979 Islamic Revolution. 

Under to the law, the bank is to be launched with private 
investment and is not to be subject to the same regulations as 
stale banks. Iran has a half a dozen bonks, all of which were 
nationalized after the revolution. 

Cathay to Add Philippine Flights 

HONG KONG (Bloomberg) — Cathay Pacific Airways 
Ltd., Hong Kong’s only long-haul carrier, said it would add 1 0 
charter flights a day within the Philippines to fill a void left by 
Philippine Airlines, which closed Wednesday with $2. 1 bil- 
lion m debts. 

The new charter flights will use Airbus A330-300 aircraft, 
and more may be added, Cathay said Saturday. 

Founder of Domino’s Pizza Retires 

DETROIT (AP) — Tom Monaghan, the founder of Dom- - 
ino's Pizza, said he was retiring and selling practically the * 
entire company to a Massachusetts investment firm so that he 
could devote his time to charity. 

The purchase price for the chain was not disclosed. 


BORDER: Asian Crisis Puts Lid on Smuggling 


Continued from Page 13 

But despite wide profit margins. Mr. Teh 
said his former customers no longer found 
that crime paid. 

A “With the Thai economy collapsed, the 
^Snuggling has slowed down,” Mr. Teh 
said. 

He added: “It is already not good for this 
town, and currency controls could make the 
situation worse.” 

While the volume of trade in smuggled 
goods is difficult to measure, officially re- 
corded border trade has plunged. 

After years of 20 percent annual growth, 
trade between Malaysia and Thailand 
dropped nearly 40 percent in dollarierms over 
the first six months of this year,accor«fin£fo 
the Thai Commerce Ministry. ; : r 

During the same period, trade between 
Burma and Thailand fell nearly a third in 
value. 

This trade slowdown is forcing changes in 
traditional border businesses and regional 
economic-development models. 

Hotel owners in southern Thailand, for 
example, who formerly catered to Malaysian 
men wishing to sample the freewheeling 
nightlife of a non-Muslim country are now 
hoping to fill rooms instead with family va- 
cationers. 

x "Since Malaysians will only be able to 
ming a little bit of money out of the country, 
we hope they will take their families here 
instead of going all the way to Hong Kong,” 
said Sawai Na Phatalung, president of the 
Pink Hotel in Hat Yai. 

To try to revive regional trade, the Asian 
Development Bank — which has long con- 


sidered the legalization and promotion of 
border trade as crucial to development — is 
altering tactics on one of its most high-profile 
regional projects, the Greater Mekong Sub- 
region project. 

Instead of emphasizing broad changes in 
national trade laws, early next month the 
Asian Development Bank will propose that 
the region’s ministers authorize a series of 
free-trade zones and industrial parks along 
the borders of Thailand, Laos, Cambodia, 
Vietnam, Burma and China. 

“The situation is quite different now, and it 
is difficult to make changes in the macro trade 
, framework in these countries,” said Kazu 
Sakai, head of the Asian Development Bank’s 
. Greater Mekong Subregion Unit 
a “If’ we aim for changes within specific 
small geographicaFareasv wewifl make more 
progress.” • 

He added: “Stimulating cross-border ex- 
change is very important for getting out of this 
crisis.” 

As trade between countries declines, many 
also fear cross-border cooperation could di- 
minish. 

“It will be more difficult to get countries to 
work together on environmentally sound and 
socially just projects when their economies 
are suffering ana they are keen to just sell any 
project,” said Lars Andreasson, chief of pub- 
lic relations and coordination at the Mekong 
River Commission, a regional-development 
o rganizati on. 

Nicholas Freeman, head of Indochina re- 
search at ING Barings, added, “Asia has 
changed so much in me last 1 8 months that 
projects many people thought possible now 
seem much less tenable.” 


Whatever the landsca 


our mobile know-bow 
blends in better. 




FED: Fund Fiasco Highlights U.S. Vulnerability 



Continued from Page 13 

"This is how the situation 
should have played out, given 
our current regime,” said 
Ben. a consultant to the fi- 

f t^cial-scrvices industry, 

owever, and this is where 
average citizen should be 
concerned, it raises public- 
policy questions about how 
this got out of control the way 
it did.” 

To some extent the answer 
lies in the nature of the fi- 
nancial instruments being 
traded by Long-Term Capital 
Management and other in- 
vestment firms and banks. 
Not only are the derivative 
securities it traded so com- 
plex that they are truly un- 
derstood by only a relative 
handful of people, but the 
strategies employed by Long - 
Ternf Capital and other firms 
are closely guarded secrets. 

The hedge-fund industry 
operates largely outside tra- 
ditional bank and securities 
regulators and relies on 
irfl^ey borrowed from a vari- 
ety pf sources, including com- 
mercial banks, which to some 
degree are gambling with fed- 
erally insured deposits. 

George Soros, perhaps the 
best-known hedge-fund oper- 
ator, described the industry in 
congressional testimony this 
month as ”a daisy chain with 

many intermediaries, and 

each intermediary has an ob- 
ligation to his counterparts 
without knowing who else is j 
involved.” 

His appearance before the 
House of Representatives 
Banking Committee on Sept. 
15 came more than a week 
before Long-Term Capital 
Management’s problems be- j 
fcime public. But Mr. Soros 
was almost certainly aware of 
the developing difficulties at 
Long-Tenn Capital. 


After Russia’s debt default 
rocked stock and bond mar- 
kets around the world last 
month, “many hedge funds 
and other speculative accounts 
sustained large enough losses 
that they had to be liquidat- 
ed,” Mr. Soros said. “Nonnal 
spreads were disrupted, and 
professionals who arbitrage 
between various derivatives, 
that is to say, trade one de- 
rivative against another, also 
sustained large losses.” 

As a result, Mr. Soros said, 
banks were ’ ’frantically trying 
to limit their exposure, de- 
leverage and reduce risk,” set- 
ting off a global credit crunch 
that was hurting developing 
nations and beginning to . 
squeeze the United States. 

With hindsight, the brew- 
ing problems ar Long-Term 
Capital were no doubt a factor 
in the increasingly explicit 
hints from Alan Greenspan, 
the Fed chairman, that the 
central bank might soon re- 
duce interest rates. 

Mr. Greenspan specifically 
mentioned during congres- 
sional testimony Wednesday 
that increasing disruptions to 
the financial system were one 
reason that an easier mone- 
tary policy might soon be jus- 
tified . . 

Mr. Greenspan has always 
been reluctant to impose more 


regulation on derivatives, ar- 
guing that banks and other 
financial institutions are in a 
better position than auditors 
or regulators to determine the 
value and risk of the securities 
they hold and finance. 

“Hedge funds are very 
strongly regulated by those 
who lend the money,” Mr. 
Greenspan told Congress. 

But Mr. Greenspan and 
Treasury Secretary Robert 
Rabin have been warning for 
months about the perils of 
lenders becoming too relaxed 
about risk. 
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A Fund Manager Stays on Track With Bets on European Transport Firms 


J. 



John Boich has been on the right track. Last 
autumn, the co-manager of four international 
funds for Commerzbank's San Francisco subsi- 
diary Montgomery Asset Management offered 
readers of the International Herald Tribune's 
Money Report section five stock picks in the Euro- 
pean transportation industry, all of which sub- 
sequently made significant advances. 

Even after the recent market mayhem, four of the 
five are higher now than they were last year, and 
the one that is not- — VosslohAG, aGerman maker 
of railroad equipment — has acquired a large part 
of one of the other picks. VAE Eisenbahnsysteme 
AG, an Austrian company that makes turnouts, the 
equipment that allows trains to switch tracks. 

His other choices, Henlys Group PLC, Avis 
Europe PLC and National Express Group PLC, 
have all registered sharp gains. 

Mr. Boich remains bullish on European stocks in 
the run-up to the single currency. He still likes 
transportation-related companies, notably the Ger- 
man luxury-car maker Porsche AG, whose stock he 
expects to more than double in 12 months. 

Meanwhile, as Europeans start to worry about 
retirement, he also likes some leading financial 


Q & A / John Boich of Montgomery Asset. Management 


earnings estimates that are materially different 
from the consensus. Porsche is one of those ex- 
amples where we believe we have exceptional 
insight on future earnings based on our intimate 


He shared his rationales for these picks with b 
International Herald Tribune's Mitchell Martin. 


John Boich sees the equity culture 
taking root in Continental Europe. 


Q. Why are you so optimistic about Porsche? 
A. This one is simply down to earnings vis- 
ibility. One of the things that we try to do is develop 


trouble to model this thing out to the level of 
profitability by model, and we have a lot of con- 
viction in our earnings [estimates], which are ma- 
terially above the Street. 

Q. What makes your estimates better than the 
next guy's? 

A. It's the level of detail. We take a lot of pride in 
what we call primary original research, i.e.. do the 
work yourself, have maitiple sources. It is talking 
to the company, talking to the competitors, talking 
to the suppliers. 

For example, we know the company who sup- 
plies all the brakes for the Boxsters and the new 
91 Is: Brembo of Italy. We don't own them, we're 
not going to own them — they're expensive, at least 
they were previously — but we want to know whar 
their expectations are, what they are under contract 
to ship to Porsche. 

Q. Why should they tell you? 

A. Some of them don't, but remember, asking the 
right questions is part of the battle. 

Q. What did you find out about Porsche? 

A- The profitability of the new 91 1, we believe, 
is going to be beyond what the general consensus 


Using U.S. Tax Law to Gain From Losers 


The Associated Press 

NEW YORK — If there are some lemons 
lying around in your mutual-fund portfolio, 
here’s a chance, as the saying goes, to make 
some lemonade. 

A losing investment is never a total loss if it 
can be used as a helpful tax write-off. And after 
the carnage in the stock market in recent 
months, between now and the end of 1998 may 
be a prime occasion for many U.S. investors to 
comb through their holdings for tax losses to 
take. 

Washington stands ready to share your fi- 
nancial pain by allowing you to write off any 
losses you realize on your tax return — first 


against whatever capital gains you have to 

X rt and then, within limits, against your 
r income as well 

But a failed investment does not become a 
possible tax write-off until you realize the loss 
by selling your shares. That's where tax plan- 
ning comes in as the last quarter of 1998 
approaches. 

Mosr types of U.5. stock funds have fallen 10 


percent or more since early summer, so if you 
bought any fund shares in May, June or July, 
they may be selling now for less than your 
purchase price and thus eligible for tax-loss 
selling. 

But the best candidates of all are likely to be 
found in specialized areas of the market such as 
small-stock growth funds, emerging-markets 


stock and bond funds and Asian funds, all of 
which have been taking a pounding since well 
before tire Dow Jones industrial average topped 
out in July and started to fumble. 

In the 12-month period from mid-September 
1997 to mid-September 1998, for instance, 
emerging-markets stock funds lost more than 
48 percent, as tracked by the research firm of 
Lipper Analytical Services. Pacific funds and 
Latin American funds each fell more than 50 
percent 

In an era of low inflation, meanwhile, gold- 
oriented funds dropped more than 35 percent in 
the past year, extending a long bear market 
Most people who have precious-metals invest- 
ments now can use them for tax-loss pur- 
poses. 

Tax losses may come in handy because a good 
many stock funds will probably be making siz- 
able capital-gains distributions again at the end 
of 1998. Many of the stocks that managers sold 
amid the recent market turmoil were bought at 
lower prices months or years before. 

As experienced fund investors know, any 
capital-gains distributions you receive outside 
the protection of a tax-deferred retirement ac- 
count are subject to income taxation in the year 
they are made, even if you automatically re- 
invest the money in your fund. 

But any losses yon have in your taxable 
accounts can be used dollar-for-dollar to offset 
taxable capital gains, whether they came in the 


form of distributions or in shares you sold or 
redeemed at a profit 


Any time you sell part of a position in any 
fund, take care to follow tbe rules carefully so 
that tire shares you sell are clearly identified to 
give you the maximum tax advantage. 

Transaction costs also must be considered 
The tax benefits are diminished if fund shares 
that you sell incur a deferred sales charge or other 
fee — or if you will incur significan t expenses 
reinvesting the money someplace else. 

As long as you do it right, you can asoaliy use 
mutual funds for tax-planning purposes with- 
out seriously disrupting your long-term in- 
vestment plan. 

Suppose, for instance, thatyou own shares of 
what Wall Street wags now call a ’‘submerging 
markets’* fend. You want to keep money in the 
emerging-markets sector, suspecting that it is 
overdue for a rally, but also want to book your 
present loss for tax purposes. 

You can plow the money right back in the 
same fend, as long as you buy at least 31 days 
before or after you sell, to avoid what the 
Internal Revenue Service deems a ‘’wash 
sale,” or sham transaction. 

Alternately, you can invest the proceeds of 
your sale in a different fund that pursues the 
same objectives using pretty much the same 
strategy. If the new security yon buy is different 
from the one you sold, the wash-sale rule does 
not apply. 
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sessions with management We have gone to the 
trouble to model this thing out to the level of 
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There is a craze for the new .913; they cannot 
make enough of them right now. Granted, what is 
going on in the financial markets is going impact 
the appetite for that stuff, but we have oo our bodes 
something li ke nine months of combined backlog 
for a company that produces 40,000 cars. It's not 
like they are Renault, producing 2 million; they 
only lave to sell 40,000 to make the number. 

Porsche has been crushed in this environment. 
People say, “Luxury goods, expensive.’* I think 


What other transportation issues do yon 


A. The 12-month story on Virgin -Express is 
very positive. They have just got a problem with 
the pay structure of their Belgian-based pilots that 


they are going to resolve. 

Underlying growth will be fueled by strong 
incremental traffic gro w t h a rising from dereg- 
ulation and lower tariffs. Virgin, will also be boos- 
ted by several other factors, including its strong 
brand image, shift of emphasis from charter to . 
sc hedul ed service and prudent expansion into new 
markets. 

The other one that we have added in that theme 


* 

Bitoin, but is it the same ot the 0>ntirKmt? ;a 

A- The equity culture in Britain is very jtjj- 
va aped Continental Europe is where I am pomtihfe 
my finger now, and I point it to things like pig 
vacizatioa that expose individuals to equities for 
the first time involuntarily. They have had tie 
luxury of having it work for them. They have majjj* 

^Another tiling is interest rates. Remember dujt 
all across Continental Europe, noth and south, ygi 
have had much higher interest rates traditional#, 
and you have had a very set fixed-income men- 
tality. In Southern Europe you were earning 
double-digit' returns until as little as a couple Jjjf 

years ago. , , 

If you look really closely behind some of £0e 

financial markets in places like Italy and Spam awl 

France, there was a government-orchestrated sys- 
tem whereby the saver was incented to put mon^ 
in the insurance companies and banks and tSe 


l 

3a ■ 


> ; 


insurance companies and banks were m turn *n- 
cented to buy government securities to nuance tip Sg* 
public debt . . 

That whole incentive system has changed. Tfc 
deficits are down: there is no longer a need 
channel those savings back to tbe govemmepL gg? 
Now they want to grow and modernize their ecoq- ■£ 
antics , and they want to channel those savings into gj, 
capital markets. . a Sf[, 3 

They want to have entrepreneurialism, they 
want a capital-market structure that is more mate* 
and more developed. In addition to that, they wa$t jjr 
to encourage savings for retirement. * » ’ 

Q. What are some growth stocks in the financial S - ‘ 

sector? 3 S* 

A One is ING Groep in the Netherlands. « S • ' 

There is going to be continued consolidation-fei 5* 
the European financial-services industry, whida 2=;* 
has been quite a big catalyst for some of tbe share- ' 

price appreciation over the last 12 to 18 months* 

Q. Doesn't that make the industry overbanked? **' ■ 
A. Most definitely. -3 ' gf\. : 


SEC to Unveil New Rules 
For Reporting Earnings 


Bloomberg News 

WASHINGTON — The Securities and Ex- 
change Commission’s chairman, Arthur 
Levitt, responding to a rash of serious cor- 
porate accounting problems, plans Monday to 
outline changes to improve the way companies 
report earnings. 


sport earnings. 

The SEC has met with executives, account- 


ing professionals and analysts in tbe past two 
months to tty to determine whether new rules 
were needed to prevent accounting problems 
like those that were recently uncovered at Cend- 
ant Corp., Sunbeam Corp. and Livent Inc. ' 

“People have said in some cases there 
seems to be a lack of clarity in bow to account 
for certain tilings,** Lynn Turner, the SEC’s 
chief accountant, said in an interview tins 
month. “Analysts are looking for more dis- 
closure on some of those activities.** 

Tbe SEC would not disc ass specific details 
of Mr. Levitt's proposal to “improve the qual- 
ity of reported earnings.’’ But the commission 
said the proposal would be unveiled in New 
York during a “major address on tire state of 
financial reporting. 

Recently, agency officials have expressed 


S> - ‘ r 


A. Capita], for one thing. Tbe weli-capiializdd 


entities will clearly be the beneficiaries in tie 
consolidating industry, and you are at a stage rigat 


consolidating industry, and you are at a stage right 
now where tbs capital requirements are increasing. 
Tbe euro, the millenni um — general information 
technology needs to be a pan-European entity. 
There are probably only about a quarter of their 
that can come close to doing that property. J 
Look at banking across the Internet, for »$£• 


s? *** ■ * 
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including the way companies write off merger- 
related items, account for restructuring costs, 
and record reserves for future expenses. 


tbe most efficient in operating and administration 
is going to be able to offer the best rates. 3 
Q. So far. that has not taken off. * 

A. You need a single currency to start with. Ttifl 
is one big barrier. It is probably not going to tailge 
off like wildfire, but I believe that the distribution 
arms of the big European financial institutions age 
going to get a lot longer really quick. . ° 


going to get a 
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Dream seat. P, fabulous meal. 3 nem film on your 
personal Til. a phone cal! home before reclining to 1 80 r - for 
a great night's' sleep. Far the frequent trauciler. it s the 
stuff tfiat dreams are made of. Morning Calm Class is being 
progressiuely introduced on E747-I0O and B777 aircraft. 
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SPORTS 


Olano Captures Yuelta 

But Armstrong’s Courage Impresses Riders 


Reuters 

MADRID — Abraham Olano and his 
Banesto team may have been the toast of 
Spain on Sunday after winning the Tour 
of Spain, but Lance Armstrong stole the 
show. 

The American’s performance in fin- 
ishing fourth a year after winning a fight 
against cancer was hailed as “phenom- 
enal, unrealistic and exceptional” by 
some of the biggest men in the game. 

Armstrong was two minutes 18 
seconds behind Olano, who gave Spain, 
its first victory in seven years. Fernando 


The To uk or Spain 


Escartin finished 1:23 behind Olano and 
Jose Maria Jimenez finished 2:12 be- 
hind, completing a Spanish sweep. 

Armstrong is approaching the peak 
that made lum a world champion five 
years ago. That is where he aims to be in 
two weeks’ time. His dream is to be on 
the World Championship podium at 
Valkenburg in the Netherlands. 

“He is my favorite for the world 
title.” said Jose Miguel Echavarri, the 
man who molded Miguel Indurain into a 
world champion and five-time Tour de 
France winner. 

“it was phenomenal,' ’ Indurain said. 
“After all be has been through you have 
to compliment him for his fi ghtin g spir- 
it" 

Laurent Jalabert of France, the 1995 
Tour winner and former world No. I, 
also was impressed: “He is die man of 
the year because be came back from 
nowhere. He is winning races a g ain , and 
what he has done in the Vuelta is ex- 
ceptional." 

Johnny Weltz, manager of Arm- 
strong ’s team, U.S. Postal Services, said 
that if the Tour had gone on three more 
days, Armstrong would have won it 


“What he has achieved is unrealistic 
considering what he has been through,” 
Weltz said. ‘ ‘ After this he can consider 
himself a possible Tour winner/’ 
Armstrong has em ph a tic ally re- 
1 to those doubters who declined 
i chance to take a former cancer pa- 
tient on their team. 

“The Tour de France was a nonevent, 
and many came away with nothing,” 
said Armstrong, 27, referring to the with- 
drawal nf S panish teams in protest at die 
inquisition over doping. “So they were 

the- ffafcPwas* 75 to 80 kilomctei^per 
hour. After the first eight day s there were 
guys already an hourbehind. 

“When the chase was on in die 
mountains I had to race with a twisted 
wheel because if I had stopped to 
change it I would have lost 30 minutes," 
he said. 

“Two days ago it was anyone’s race, 
and I did not think I would come that 
close to Jimenez. For me, he is die 
winner of the race,” Armstrong said. 
“At the roughest moments he was the 
strongest, but he bad to control himself 
and work for Olano. If be had been 
allowed to let loose many of os would 
have lost minutes.” 

Jimenez,' who won four stages, said 
he had wanted Armstrong to win die 
final mountain stage at Navacerrada. 

“I told him to go as we approached 
the finish but be could not make it," said 
Jimenez. “1 would have liked him to 
have won because of his great merit in 
fighting cancer. It would have been 
beautiful after that." 

Marcus Zberg of Switzerland, winner 
of the first stage in Cordoba, won the 
final stage into the Spanish capital, out- 
sprinting Max van Heeswijk of the 
Netherlands with Gian carlo Raimondi 
of Italy third. 
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Abraham Olano, center, celebrating his victory and Spain’s sweep in 
the Vuelta with Fernando Escartin, left, and Jose Maria Jimenez. 


Montgomerie Wins in Colo 




The Associated Press 

COLOGNE — Colin Montgomerie’s 
final putt Sunday ended the hopes of 
several challengers as be captured the 
German Masters by a stroke while firing 
a final round 67. 

The Scotsman also took over as 


Europe’s leading money- winner when 
us 6-foot par put! 


in the final 


his 6-toot par ; 
hole, staving ott a < 
and Sweden’s Robert' 

“I’m happy to be back,” said an 
overjoyed Montgomerie, who had en- 
dured the deepest slump of his 12-year 
career earlier Ibis season. 

Montgomerie, who had the lead 
wrestled away whenKarisson’s 8-meter 
(25-foot) shot from the rough dropped 


in for a 13th hole eagle, finished at 22- 
l mriq - 266 at the $1.68 milli on event. 

His confidence, which had nosedived 
when he missed several cuts in mid- 
season, has rebounded to help him win 
his second tournament this month after 
the One 2 One British Masters. 

Both Karisson and Singh, the PGA 
Championship winner who pressured 
the Scotsman by s inking two late bird- 
ies, finished at 267 with a final round 
67. 

Montgomerie’s third tide this year 
was worth 5270,000 and swept him past 
England’s Lee Westwood on the earn- 
ings list. With just two events left, be 
closed in on a record sixth straight Or- 
der-of-Merit title. 


t-rng in American sports, but 
made dramatic gains this summer. 

“I do think what Sammy and I have 

Sow what? When they get back, they 
find there’s a lot to like beside me and 
Sammy hitting home nms.” 

The home run race overshadowed 
virtually every other accomplishment in 
a season what baseball will have more 
trams winning 100 g am e s and more 
pitchers winning 20 games than at al- 
most any time in history. 

Even die fact that the Cobs competed 
for their first playoff spot in nine years 
has been lostin the clamor over thebome 
ran race. 

Fans flocked to St Louis from Arkan- 
sas and Texas and Oklahoma, some- 
tunes driving for hours Just hoping 
someone would have an extra ticket to 
SfU McGwire’s batting practice swings 
hwamf. must-see events. The Pirates, 
Reds, Brewers and Braves drew their 
biggest crowds of the season when Mc- 
Gwire came to town. 

Sosa was an attraction only after hit- 
ting a record 20 home runs in June a 
major-league record for a single month 

— but in die past few weeks, bis ap- 
pearance at a ballpark attracted similar 
attention. 

John McDonough, vice president of 
marketing and broadcasting for the 
Cubs, said: *Tm not sure we’ll see any- 
thing like this for many, many years. We 
love Sammy. He’s a great ambassador 
for baseball. The best thing Sammy has 
is that he’s very, very genuine.” 

Through last Wednesday, die Cardin- 
als drawn 3,010,629 funs this season 

— 553,693 more than during toe same 
period last year. At an average ticket paice 


•nay oaseoau gauzw. _ ■ . *, 

But after years of decline, basebaflte 
at moving in toe other direction. - * 
at McGwire 


When McGwire broke the record 
with home run No. 62 in a prime-time 
telecast Sept. 8, it was the highest iatc3; 
regular season baseball game on ne£ 
work television since Aug. 23, 1982. J 

“People have compared McGwire’s 
role to what Babe Ruth did in ’27/' saflfc 
Ed Gorea, executive producer for Far 
Sports, “as far as what it's done for the, 

gfl Bsseball won’t know how much ert th^ 
summer’s enthusiasm will cany over £o& 
1999, but Sosa and McGwire have al- 
lowed toe people involved in the sport fi 
once more feel good about themselves^.. 

Reggie Jackson, the fanner sluggtf 
for the Oakland Athletics and New Ycrf 
Yankees and a member of baseball's 
Wait of Fame, spoke for a lot of playm 
and managers when he said recent^ 
“They make me proud to call myself^ 
baseball player. ; 
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SCHEDULE 

Cbcofo — Array Pi: Sept. 27. Houston. 
Son Francisco (1) — Away (I): Sept. 27, 
Cctoroda. 

N«w York n] - Amor (1): Sept 2 7, Atlanta. 


AMUHCAMLEMUi 

NO no 901— 3 7 4 
310 030 OID-O 11 0 
fussctLDnrt>ek(31.Rno<Rs(Sl,CoBptnsGr 
in. MBs an and CjGreene; WatiefWd. 
Voldez (7), C. Reyn (8). VWaufln (9) and 
Varffek. Romero 171. W-Wofcefidd. 174. 
L— FusscL 0-1. HRs— Balflroare. Oybum 
ll), By-Andcreon (181. Boston, M. Vaughn 
139). 

Dctnfl 0*4 010 020— 7 10 0 

Toronto 012 ON 011-4 12 1 

Mortlec M. Anderson (7 1, Runyan TO, 
Brecon TO. TaJones (VI and 8am 
%. Wiltons, Slndcw IB). Sttob TO. Van Ryu 
i« and BSantiaga W— MoaMer, 14-11 
L— W. YWIWms. 104. Sv— TaJones (281. 
HRs— Detroit, EncamochM 17). CaManotto 
(6), Toctort. (34). Taranto, C Delgado 071. 
Tampa Bay 001 ON 000-1 7 0 

New York 10S ON 00*-* 9 0 

EUbul White (3), Duval 15), 0. Swinger 
(A) and DtfrScc: OXcnrondez. PWtlti («. 
M. Rivera (9) and faroda W— O. 
Hernandez. 12-4.L— Eitond.0-1, 
aun ON 0M 102-3 9 I 

Kansas cur 100 ON 000-0 4 0 

SutAa, Homy (9) and Johnson; Sapgan, 
Bonn (7), Sendee TO, W Ms eno n t (9) and 


SpetK MLSwemy (9)- W-skotka, 14-15. 
L— Bone* 2-2. S«^-Hcwry (8). 

Oenfcmd ON 101 101-4 6 I 

Minnesota 130 NO 001-0 11 0 

Gooden, Poole (6), S. Reed (7), 
AssearaadKr TO. Sheer TO and SLOtac 
Sampson, Guardado (8). AguSeni TO and 
PteaynsW. W-Aguflera 4-9. L-Sbue* 54. 
HR— Minnesota. Lawton (21). 

Atadwim ON 020 NO— 2 7 1 

Oakland 110 220 01»-7 10 0 

Oflwres, Watson (Si , P. Hants (8) and 
WaBrodv Ragero and HlndL W— Rogea, 16- 

8. L— Ofiwres. W. HR— Oakland. Tejada 
(11). 

Taros ON ON 202-4 8 ■ 

Snaffle 004 485 02*— 15 17 1 

LoabaCodarat TO, Levins (4), Gunderson 
(A). Botes TO and LRodrfgoez. Hasefrira 

(7) ; P-AMatt Paniagua TO and J. Oflver. 
W-P. Abbott 3-1. L-Loatea, 34. 
HRs— Texas. Stevens 2 09). Seattle. Griffey 
Jr (SO, RodmcnovWi TO, J.Oflrer K>. 

NATIONAL LEAGUE 

PHIdar* ON NO 801—1 4 0 

Ctacfimafl 011 002 00*— 4 8 • 

F.Cordava Van Poppet 0% Loisefle TO 
and Kendaft Bern Graves (B) and Fardycn. 
W— Bern, 3-2. L-F. Confova, T3-l< 
Sv— Graves (8). HRs— PMsbrogte K. Young 
C24}.Omftinafl, B. Boone (24), Fanlyce (3). 
Chicago 010 IN 000-2 5 • 

Houston 200 ill lfla-« 11 0 

Taportl Haney (73. Korchner (7), Mtear TO 
and Houston; Lima Elorton (B), B. Wogner 
TO and Aasmus. W— Uma 16-8. L— Tapani, 
1W. HRs-CMcoga, Sosa (66). Houston TO. 
Haastww DaBefl C2). 

New York Nl ill 011-5 11 1 

Atlanta 200 210 01*-* 10 0 

RJteed, Beltran (A), Cook TO. McMHnel 

(8) and Piazza; Chen Peraz (5), DeJAarUnez 
W. Seonez TO, Ltotenbeig TO, Rocker TO 
and J. Lops- W— DeJMarflnez. 66. L— R. 
Reed. 16-11. Sv-Rodar CD. HRs-AHonta 
Loditurt TO, A- Jones 01). 

Moatnal ON 111 020-5 10 0 

StLoeb ON 2*0 00*-* 12 0 

MArtsfc. Senmft IS. DeHart IS. 

Bufinger (6). T. Young (7), TeBord (8) and 
H«;tey; JJtaentb Pabrtro (7), Cromtiore 
(8). Everooent (8), Acneda to and Atamre. 
W— J. Jfencna, 3-0. L— Bemrot 56- 
Sv-AoevedQ (14). HRs-SL Louta, McGwire 
m,JJ3J3nw2CS>. 

MBwaskee OH 010 001—2 9 0 

LM Angeles ON NO 21*— 3 5 3 

Woodat A. Reyes (8) and Hughes 
Motheny TO; l.VWdes, Show (9) and 
LoQeca-W-tVaktes 11-10. L-WoodaU, 7- 

9. Sv— Shaw (i7i. HRs— Las Angeles. 
Grudztdanek CO), Bettre (7). 

Sen Diego too 0M 001-3 9 0 

Arizona 020 ON 103-4 0 1 

K.Browib Boehrineer (O, Wal TO. 
RoMyero (9) and C Henxnte Oavte Oii 
BaAntfeaTOL otnn TO aid Sfhuwt 
W— Otson, 3^. L— RaJAyeis, 1-i HRs— San 
□fcga Leyrttz (*). Arizona, Y. Bender C9). 
Sttmettni). 

Sea Francisco 101 013 110-3 15 1 

Colorado 010 0*0 010-4 7 0 

Estes. Tovorez C5J. Johnstone <Ai. Mesa 
(8), R. Rodrlouez CD. Ken TO and a. 
Johnson, Moyne (8); Thomson, Leskanic (6). 
Mvnez Ml. MUnhoase TO.Ofcnto (7). Vieres 
TO and Manwartng, J. Reed (7), Strittrooner 
TO. Vt— Johnstone, 6-S. L-Lxskaric 6-4. 
Sv— KWCAJJ. 


HRs— BaBmora, R. Ahrarar 04, E. Dads 
(2D, Surtwff 2 (22). 

Detrafl m Nl 20t too M U < 
Toronto 101 ON 111 ON 1-5 13 1 

i3hudeo* 

GreWngeb Branson (7), M. Anderson Q). 
BiDcaO TO, Santana TO, TaJones TO. F. 
Cash! la 00. Sager (13) aid SWdcIfc 
Oareens. Qucmfafl TO, VPnRyn O0L 
Ahnamr (ID, Sinddr (12), RMey (12) and 
Fletcher. W-Rleluy. 3-C L— Sagec 4-2. 
HRs— Detroit FTcfc (3), Rondo TO. Toronta 
S. Green (34). C Ddgada (3D. 

Tampa Bor ON ON 001— 1 7 1 

Now York 001 110 ON-3 12 0 

Wade, Mach TO, R. Hemroidez TO and 
Ftahertr? Cro» R-Mendaw TO,Staiflen TO. 
M. Rivero TO and GhaA W— Cone, 20-7. 
L-Wad& 1-1. HRs-New Ytaifc T. Madta 
CD, Spencer TO- 

DO IN 010-3 9 4 
N2 ON 002—4 7 0 
Spuria. T. Wiboa (St Prodwd TO and 
Nevbv GJtaeda WoaeO (D, Mohtar CD, 
TJ Mathews TO and Hire*. 
W—TJMaHmn 7-4. L -PenSraL 2-7. 
HRs— Anahdnv Edmonds (253. Prikbett 
CD. 

Thus ON 200 000-0 0 0 

Seattle Ml ON 00»-5 10 0 

Gandemn, Levine CD. Cadaret (4). D. 
Patfenan (A). X Hernandez (D and 
Haseiman; Fassenv Pontagaa TO , TbuBn TO 
Old D. WBson. W — Fasswo. 13-12. 
L— GandeCMib 0-3. Sv-TMn (19). 

HR*— Team. RJCefly (15). SenWw E. 

Martinez 09). 

anige 020 420 500-13 is 1 

Kansas aty 310 010 000-5 11 0 

JLAbbott Bnuflani M3, Stoics TO. &. Ward 
TO and Mocha da.- Barites Rusdi C4), BavD 
m. Mcora (7), Plttatey TO aid Orth. 
W-JLAbbott 5D. L-Bartter 24. 

HRs— Chkogat F. Thomas 09). Befle (48), 
Slraaions 2 (2). 

Qeve J an d 330 001 (00-9 11 0 

Minnesota 121 IN 000-5 12 2 

Nagft Baiba (4). Pod* (7). 0. Jones TO.M- 
JadOM TO and SMonaa Tewks hurt, T. 
MUer TO, Seraftil TO, Garasea CD. 
FJtadriguez TO and Sleinbodt. W— Burtta 
15-JO. L-Tewksbarr 7-lX HRs-Oe«*wfc 
Jaeflce Qi). Mtnncnto, T. Wafer (121. 
Laflwni (I). 


T. Mtihr TO and Easehio. W-M. Ctah, M A 
L— JaJHjwea 7-7. Sv ^edr (SO). 
HR-Hoaslaa BagwcS (34). 


010 010 IN 0-3 7 1 
ON 001 020 1-4 9 3 
10M*s 

SOMno. ML Letter TO, Y. Pm 00 and 
CshdLfl a . LHemandez. Alfonseca (9) and 
Zam W— ABonseca, 4-6. L-V. Peraz; 0-2. 
HRs— nOroMpMa, A breu (17), CitatoOn 
(D. 

Second Garoe 

PtBadelpMa BN ON ON NO M A > 
Rflrtda ON ON ON ON 1-1 6 0 


Byrd. Y. Peraz (7), Gomes TO. SpndBn 
(ID), M. Lrfer (12), Battafico (13) aid 
Bennett J^aadME. ManM Offl, 
E dm ondson (12), Droensbouig (ID. Stnifhr 
flD and Redmond. Zaun (ID- W— Stwflert- 
4. L— BaHuflae l-S HR — Florida, Gonzalez 
CD. 

Manhood ON 015 001—7 f 0 

SLLoefs ON 300 300-4 « 1 

Hemrnnon,Tefloid (5), M. Maddox TO,T. 
Yo u ng (J\ Baflhiger (7), Urbina (D, DeHart 
TO and lle n tey ; Ayboc C ve wgad TO, 
Peflrovsek TO. Painter TO, Frasartore UL 
Brantley CD, Busby TO aid Marrero. 
W-UiMno 6-3. L— Bushy 5-2 Sv-DeHart 
(1). Htt— Maahcat Andkews (25)- St Laois; 
McGwire 2 (/SB). 

M—mflai s ON IN 113 — 4 9 0 

Los Angelas ON ON 100-1 7 0 

Kmi Weafires (7). Plank (9) and Mcriheny, 
Hughes (9); CPerez, MoJcney (7), RnJb CD, 
Weaver TO and Pena. W-Kari 10-11. U-C 
Perez 11-14. HRs-M n woohe fe Grissom 2 
(10). Las Angafes, Lahe (IS- 


Japanese Leagues 


OonnecRat6XYUI*21 
Cornell 17, Holy Cram 9 
OetMareD, NewHaropsMe 7 
Maroon VTOey 29, La Salle 0 
Dvqaesne 31, SL John* MY 3 
FaMeM 24. Georgetown UC1 7 
Iona 24 Soared Hearts 
Lehigh 31. Princoton 24 OT 
Maine 14 Dartrooutti3 
Manodiwafls 51, Buffalo 27 
Northeastern 24 Rhode Wand 17 
Richmond 34 Prom 18 
Ratgen27.AnaylS 
Taeroon 3S. Fordham 34 OT 
vnianawi&Wlflam&ManrS 
west VhflUo 44 Tolso 21 
Aw xriucM roi St 26. The diadem 
Ftortda5], Kentucky 35 
Florida ABM 31. Tlmnessee SL 23 
Florida St 3a Southern Caf 10 
Georgia Teth 43, North CataOno 2i 
Haiairian 21 GrambGng St IS 
Jodaaa SL 45, Mte. Vdley St. 7 
Kansas 39, Aki-B/m/nffham 37 
LSU5X Idaho 20 
LoolwriBe 52. Boston CaHoge 28 
Marykmd 3tt Temple 20 
Mississippi CaOega 3& JadaonrNe 14 
Misstated St 3A Sooth CaroSna 0 
Nortek St 44 Morgan St. 43, OT 
Saothem Mta. 55, SW Lotafcma 0 
Southern U. 34 Alabama St. 27 

Tennessee 42, Hoeston 7 

Tukme42,Navy24 

Virginia 24 DidroO 

Virginia Tedi Z7, Pittsburgh 7 

Write Front 29, donoroi 19 

Akron S3, B<4 St. 14 

Cent Florida 3& Bowling Green 31 

Orate59, Qutrcy 34 

E- Unah 13, Tennessee Tecft3 

IIBnotsSt41,S.IDnois38 

Indiana A dndtmafl 14 


iroon by eight roldrolo. 


MOLD 

Pontypridd. Wtdes, 32Coiornkn 27 
Trsvta ltotr.34 &asa* DfledaokBS 15 


SWDAYM BULAMKTO.ZMBABWS 
ZknbahWK 335-7 to 45 overs 
ItvSa: 2361WD. 

Indto roan by 8 rokfcefe and leads 3*natch 
series 24. 


Monks Seles Q)> UA, NL Tnro rorfi 
Trorasuoam, Thailand. 6-1. 6-4. 

fWAL A, 

Seles def. SaacMt-Vlcsto44 6A 64. 


CYCLING 


Tour of Spain 


LsroSng ptategs SatmJayi to S»*cflo- 
rootor (M-odle), todririduri flaw trial, 21st 


i In 


MOLA 

Newport Wata 1Z Owmocftt Iratand, 31 
Peregneux. Fr.4a Rodng Ouh, Fr. 18 
Roviga, ttaljt 14 OorophlB* Wotas.6 
’ KOLB 

Aberavan. Wole% 12, Roma Italy. 30 
Spam 61, Cashes. Franca IS 
Da\ Franc* 24 Monfenamt Fraacek 22 
flOOLC 

Dlncno BudnrastAS, Bridgend Wrrieb *3 
Portugal 7, Brive, Flancro 85 
Paa France, 37, Btarttz 3 


Davis Cup 


YWrohrona 

Cbunfchl 

Yonriuri 


Hlrosfalma 

Hanshto 


ANOnCMILEAaUC 

021 ON mu-5 6 0 
ON 902 006—2 7 0 
Ertdam Mill TO. A. Benitez (D and C 
Greene; Sabertragm, Lowe TO, Carol (7). 
Avery TO. Edcendey (9) and HaNwg, 
Raman C7J- Wnflek (9). W — Erickson. 16-13. 
L— Saberhogav 15-B. Sv-A. Benflez 02). 


Pittsbcrgh ON 200 000-2 6 1 

Ooemaafl ON 300 2i»-* 8 0 

Sdmwd Kncan (D andOsito Haraiszh. Gl 
W hBe TO and Taubenee. W— HuinUd i. 14- 
7. L— SchmWt 11-14. Sv-G- White jg). 
HRs— Plthburgh, 1C Young (271. Onckmad 
Toobensee (11). 

HwYtrt ON ON 000—0 7 4 

Attala ON 063 01s— 4 4 0 

AJjflfe WendeO TO. MeMktael (D and 
Piazza; GtovtoB, Neogte To. WUflwnod CD. 
Chariton TO. Ugten b or g TO and J. Lopez. 
W— Neagta 16-11. L— A. Later, 17-4. 
HR— Ailonta J. Lopez (34). 

SonRororiKo IN 591 919-9 15 9' 

C V Igrada 010 102 009—4 9 1 

HroahtoN RRodriguez TO, Mesa TO and 
Mapm Kte, Stoops C7L Munoz OT and X 
Reed Mamraring (7). W-HeniteD 11-1 Ql 
L— K ite 13-17. HRs— San F tond sc a. Hayes 
HD, Javta2 CD. Cotarado. LWaflaar (23). 

IN Nl 006-2 6 9 

000 111 QOS-4 7 9 

Htehcadi, 5. Sandros TO. Langston Oh 
MJcaB (D and Layrttz, GJWyen (7); 
Teiemocfe Embtee (71 Oban (9) and Mater. 
W— Tetannca 7-10. L— HBchcoc*. 9-7. 
Sv— Otar (30). HRs— Son DiegA Groyrar 
0«. Arizona M. WOfeai CB». 

CMcage on on 126-a n i 

Houston IN ON 001—2 7 • 

MXlaifc Bed; (9) and Houston, Servats 
TO; Reynolds, MajpMnte TO. JaJ>awea CD, 


Seftw 

Nippon Ham 

KtotetM 

Date 

Orix 

Latte 


W 

L 

T 

Pet 

GB 

town 37. 1 Snots 14 

73 

48 

T 

602 


Kansas St. 60. NE Lootatano 7 

69 

55 

1 

656 

5% 

Michigan 29, Michigan St 17 

71 

60 

fl 

642 

7 

Montand St 3fc Dayton 34 OT 

60 

65 

0 

480 

IS 

NebrcBto 55, Washington 7 

56 

72 

0 

438 

2tK 

Noire Danw 31, Portue 30 

49 

MC! 

78 0 

IUNI 

386 

77 

Ohio U. 37. W. Mtatrlgai 35 

Teas Tech 31, lam St 24 

W 

62 

66 

L 

ce 

T 

Pet 

630 

624 

GB 

Wisconsin 38, Northwestern 7 

jj 

60 

4 

2 

% 

Aritaw»42. Atobono 6 

65 

62 

2 

612 

2 

Mwolwipm 48, Seettrom Mdh. 41, 1 

a 

65 

1 

608 

2% 

Northwestern St 34 5W Texas 10 

a 

64 

3 

492 

4% 

Prokte Vtaw M Lrergstan 13 

52 

69 

3 

434 

11% 

Texas 9, Rice 21 


l.Ata&teteSwBzeriroid Fesflna4&36- 
ZAbnOnaOtanASpam Banesteatl 

3. L Amterang, Ui. US Postal Sandcro o# 8 

4. Rkhced Viienqoa Franco, FesBna, 1 dll 
5L Jose Lab Rubiena Spate Kehm 1:11 

6. Jose Vicente Garda, Spain, Banesta 1:12 

7. M ddo r Maud Span, OncAiai 

DP. Motaert Den. U5. Posted Servfcbl 27 
9. Nk» Moltaa. Betghim, Mate 132 
IfLMonc Worrier* Rotehonfc. 102. x 

Ltefdrg plain jrSunttey toll Mtowitar 
(I 23d stage to Madrid. 

1. Maices Zberg, Sroflt, PasfSwta <1X36 

2. Max Vkm Hem*. Ntotu Rabobank, si. 

1 Gtonoario Ratorandl ridy Biesdalat si. 

4 SaNatere Coaoneota UTO Scroav xl 
S-Mored Wust Germany, Fesftna, 8-t. ■ 

6l Guide Trend Untied States Cortina sit. 

7. Richard Choosot Smite, Pad tabs, si 

8. aok Peera BelTOim, Loltd Kt 

9. PokbI Chantear, Franca Casma tS. 

10. LaarantJakibedFranaaOncasJ. 
FTOUU. OVOtALU 1. Okma. 93440& 2. 

Fernando Escartto, Spate Kekna <9 1^31 3. 
Jasa Marta Jhnamz. Spate Banesto 2:124. 
Lanoe Armstrong; Z1& 5. Jatobed 237) d 
Roberto Hems. Spate Ketoia iS& 7. Atom 
Gakleona Spate EuskataL 5651; 8. Zoeiia 
4eOS 9. Marco SarpeDrd Italy, Brcsoriat 
&5B; lOMarcas Serrano, Sp. tehna 10:17. 



EtatraditFrankflirt X Nuremberg 2 
Hamburger SV l, Hansa Rostock 0 
18N Mantel Z Hedta Betfln 0: 

Sdnflroa Boyer Lewfkwen 1 
Boraito Dortmund & Vtt. WMMrarg 1 
Werdsr Braraebd Bayern Mooter l 
S&fteBirogiAKVBobbitaAde . - 
B. MoewiwogtodbachZ VASMIgrotl 
FCKohrostohtom lVtL Bochum 3 v ' 
OTEAroDHsaae Bayern Manfch IB potato 
l8NMunidil%BayerLaverhiisanll;Haro- 
brog SV 11; Stuttgart id Kobmriovtom Id 
Bochara 9; Fteflkag to Bertha Bettor to 
Nurarribeig 7; Bomria Dartanmd 7r Sdrolfce 
04 7; Dubbing 4* Banaroto Aloandwngiad- 
bocb 5i EMrodit Frankfort & Welder Bre- 
men*; Hama Rostock* WoKsbarg 3. 


rcuy 3. UMTED STATES 0 
Andrea Grortenzt bate det . 

Goto'- • -0-4 7-6 C7-D. 7-61 
Daw. ■ umtod doty, daf. Todd 1 
Ui, Fte, , -i (7-0,6^. 7-6 (10-8). •>’ 

Diego Nargbo and Gamtonzl Hate M 
Jasfln Gbnebtod and Mtslfo U5. 6-4 76 
(7-3). 5-7, 2-4 6-3. 5 

8WEDSN4.HPAM1 

Jonas BiDrianan and Wddas Ko)C 
Sweden, det Javier Sanchez and Ju*W 
Akmsa Spate bZ&X 61 J 

Btoritman dnf. Cartas Moya Sjl, 44 7-«£ 
Alaraodef. Thomas JotansaaOrSwe»6-V 
7-4 (7-3). 

QUALTVWC ROUND 
AUSTRALIA K, UZBEKISTAN 0 


■in 

OgroW 

KAO 1 


Gbimam Masters 


Bait a Bologna 0 
ACAUton I,Fferenflm3 
ASRanto^VeMSlaO 
Udmase Z SatomRara 0 
Poimal.JurmntotO 
Cagtoni 4 Sanpdaria 0 
Empofl i. Inter Mian 2 
Perugia 2, Unto 2 
Plaoarzn 2, Vicenza 0 
STAiBiNOSe FtounftnD 9 points Ud- 
lne«7> AS Roato7; liNrMJtan7; ACMBanto 
Juventus 4 Bari 5s Promo & Cagflrol 4 Pt- 
ooenza 4- Lazto 3) Perugia 2 Sanpdoria tb 
Vleertzn 1; Venezia 1; Empofl U Brriogna 1; 
Srtamflana 0. 


I. 



C8TTRAL LEAQUE 
Y«mtrori4Y<*uirO 
Ydkattaw4Hlroshto»3 
awnted »». Hanshte ppd. rata 


tflppon Ham B, Lotte l 
Orix 5, DaWQ 

Selba vs. Kintota, ppcL rain 


QutrWrl 2, Hawhln 4 6 tantagi, rain 
Yonrinri 4 Yffla# 2 
Hkashtara 3) Yakohrona 1 


Seibu vs. Ktastru ppd, mbr 
Lrtto vs. Nippon Han, ppd, rain 
Ortx7, Date 1 


Taos A&M 24 North Troras 9 
Terns Christian 35) AJr Force 34 
Texas Soattrom 34 Howard 7 
Arizona SL24 Oragroi SL 3 
Boise St 31, Utah 2B 
Brighan YOung *1 Murray SL9 
CMtamto 34 Wtahtogton SL 14 
Coiomdo 14 Baylor 16 
Colorado St. 34 UNLV 16 
MahaSt.44PartlroulSL41 
Montano SL 37. Soeraraento St. 30 
Nevada 27, Fresno St 24 
Oregon 63, Staariord 2B 
Scar Jose St. 37, New Mexico 20 
Weber St 27. Montano 20 
Wyoming 3L Loukkno Tedi 19 


Score* taler 4th maid Sunday a* S 1-N 
■Mon Undo German klaatara ptoyM on riw 
4411 notor (7914 ywrcD. pm 72 courewnroar 

C. Montgomerie, scot 65646467-266 
Robert Krotasn Sw& <586565*65-267 
VfloyStagtvRS 6567-6666-267 

Stove Webstar; Eng. 684S6S67-46B 
PA). J ohansson Sere. 6867-67-4T-&9 
Lee Westwood Eng. 6467-7266-271 
PoolMcgintoy.M. 69666767— 271 
JamoSondaffoSate 6667-7465-272 
Jean Van De Velde. Fr. 6767-7066— Z72 
Packtrig Hantogtoa Id 696467-72-272 

GewSarazemJunCussic 


midni msr BnrmoN 

Athletic BSbao 4 Red Madrid 3 
vaOadoBdZ Vatancto I 
Baraatonaz Ctaia Vigo 2 
AHaflca Madrid 4 Real Soctodad 1 
Rerrt Berts L Extremadura! 


Aberdeen O.KHmanxxki 
CaKcl, Hearts 1 
Dundee l,MathesweflO 
Donfermflne a Rutgers 2 
St Johnstone 1, Dundee Untied 3 


i Sunday Vi ilomBDrei 
yon (Nt400q Gone Sanman Jun Ctaasto m 
7,l35yan] (MS>-matot% par-72 Rope Ctito 
rbBWeia frown* (tapaiu 


FOOTBALL 


CFLStandmos 


Brown 2X UtoyaHa 21 
BcTOwfl 37, CMombta 20 
Cotgrae34 Harvard 14 


HamOton 

M cwbe al 

Toronto 

Winnipeg 


W L TPto. PF FA 

9 3 I 19 360 234 
8 4 1 17 305 309 
8 S 0 16 349 265 
2 11 0 4 257 404 


CROSSWORD 


fttoroy 
Edmontan 
Brit Cotaznbto 
Sari rofche wuu 


9 3 0 18 398 257 

7 6 0 14 281 310 
4 9 0 B 237 336 
390 6 260 335 


Todd Hartfe y U.S. 
Craig Pony. Ass traflo 
Ryoken KowogSbl 
Nobuhlto Soto 
HtfneMeahU 
Cam Franco, Por. 
HktanddrlTancriD 
M.-Jwmtoroa*) 
SotosWHigasM 
Kazuhflro Hawriawa 
Sdvonto Henera. COL 


71666865- 2 70 
<86868 6 6 2 72 
71686867-274 
79-736467 — 274 

67- 716968— 27S 
69-6865-73-275 

68- 72-7265-277 
7368-7066-277 
<7-736968-277 
<9-726769-277 
06-70.70.71—737 


ACROSS 25 Muhammad 


tThe-A’of 

N.EJI 

5VWes 

• Take— ■« (by) 
lACookouiai 
Honolulu 
isComentoncs 

so Hangman's 

1 7 Snapshots 
iflPertaCBy 

diadabte 
i» l968inovfaor 
sor^ 

so Judge's 
query to a 

m 

X3 A/my div 

MConiuoanpatfi 


aa Apothecary’s 
weignt 

31 Sparidy rock 


a« Nothin' 

3s * — Com!ng■ 

(19G9htt) 

40 Prom, say 

41 Jury’s reply to 
tha Judge 

#4 IrTBgulariy 

edged 

45 Word to a fly 
*a Pioneering 70’s 
videogame 
47 — Cranston 
(the Shadow, of 
old radio) 


48 Shoemaker's 
tools 

si Goff bTO prop 
32 it fades 
refinemen t 
5*-— Abner 
m Judge's 
co mm en t to the 
spectators 
ss Actress Adams 

and others 


•* Uve wire, so to 


Solution to Puzzle of Sept 25 


*r Mbs queen, 
mformaBy 
98 Gladiator’ e ' 

oadegraund 
«9 Mom than a 
ooWn 
to German 
pMosophsr 
Ti -Stopwonying!" 

72 Prison area 

73 Within: Prefix 


xylophone 
is Shade of red 
Xf Stop 
22 Dog's ID 
asBcaxtirsy 
backer 

26 Classic 1944 
mystery fflm 
27 ‘Going to the 
dogs.*«.g. 
29’OfLwoel- 
MBsfyataOttv.to 
Mends 

» Masha) Wyatt 
TOGoWbar 



r~ 

3 






vr 









I" 

w 

w 

w 

w~ 

w 





w 











34Pi*tespat 
35 March piart 
37 -Not only that 


DQBH EaasanaBHntu 
□boh naaaananiiiB 
dohb nnaaaanQaa 
BS 3 DS 00313 snoa 

nan anaaaa aas 
QBssma aaaaa 
HnsnoHDia aoaa 
aaaaaaaaa 
□nos aaaaaaaa 
00QD0 aa30E30 

000 0 H 0030 030 

ansa aaaa anaa 
aaaBaaaaaa naaa 
□nE0aaaQ00 aaaa 
aaciHQaaaaa aaaa 


DOWN 

1 Brand tor Bowser 

2 Mate a mess of 

3 Diplomat's forte 

4 Rsh food? 

•Tale spinner 

Chaucer 

8 Rajah's maw 
TDtuggie 

9 Admirer of 
Beauty 

• Tigm wrapper? 

10 Unassisted 

11 Bean and 

UX 


TOGatogeboai 

42 Jazz combo 
instrument 

43 Yelled 

4e Prefix with 
cMoride 

so Urge to attack, 
with ’on” 

ss Provide with 
funds 

»En$*h 

philosopher 

M *Tha ftubaiy&t' 
poet 

B7 Stamp 
de si gnation 

BaHamrtofYstast 

act 

58— — St Vincent 
M*ay 



Winnipeg 34 Mortrerf 23: 


IlllllltilH 

Laixemmourc Cramp Prdc 


Taranto 3a Edmonton 29 
BrlHUr Cakmtoia 34 Homfifixi 31 


ICE HOCKEY 


ewswr m 

45taKk.oroerenaron4M^ 
HattttwvFtakmaMcurea i boro 

32 rtrortos. 14789 ooconda 194534 knh 
(119.120 mph) 

LMkJrool SchwraoehoiGcr.Fonnri,atl212 


NHL 


OnlnoxDebidn 
Wastongton i POsburgh 1 
Monacal 3, Boston 2 

Toronto*, Boflbto2 

CNcago&01tovra4 

DdkB&NrstnOel • 

CrtgoirasaaJase2 

Edmonton & ifonoowerO 

Phoentr % Los Angela 3 

New J98cy at N.Y. tetrodes, cal, 

pnbtaats 


S' 

S7 

a- 

■ 


a~ 





W 





7t“ 






3. DrMdCovW»rftBrttote McLaren, 34164 

4. Eddie Irvha liriond FerraA 5&183 

5. KL-H. FraoSzTOL Gn, WTOama 40248 
aaoBCufa FwkheSa, tt. Benetton, 6U» 
7. Atowwier won, Austria Benetton, 64»o 
8LJ, VWtnwve, CarLWBBoma at} tap 

9. Damon Hfc Brit. Jantrov 1 

la Jean AtaL Franaa Saobw-pQtmnofi, 1 

WWW' « numerate T.Ha«dim90 
points 2. Mldxid SdnmiRheb 86 ixnnts 3. 

Couflbad, 5% 4. Inrtna 41; s. Jacgura Vfl- 

teneuva2Q;4HniandWn2,17)8.R3teiette 

16; 9. Hebiz-Hanrid Rentren, 15; XL Rdf 
SdwmaChebM 


Lrtosstorcayi, Wtoibktton 1 
Aston VBto 1, DrobyO 
Chariton LCtmniry I 
Cbotao 2. Middtosbnugh o 
Evertan 0. BtackbomO 
NemaaOe Z Noflthghom Forest 0 
SheHtaU Wediwwdoy 1, Anroacd 0 
Ttatwitroml Loods3 
ssTANDutafc Aston VlUo 17potate Derby 
12. WMXedon 12r Neweradlel l;Ma UrrttaJ 
11; Loads 11; Uyorpool 11; Owlsea 11,- A r- 
•roxri Ilk ShefitoM Wednesday 9; Wost Horn 
9; WddtesbRwghto Tottenhom ft: Chottonto 
Everton 7i NatBnghan Forest 7) Leicester & 
Btadtbuni Sr Coventry & Southampton i. 

MTanUTMVWM 
Caronboor Leemmirten Z Ootrinchan o 
Rodo JC Kroknxto a RKC WoatwflkO 
NECNflnregen2, HeeremeenO 
Fortona Smart a MWMoasWdrtl 

Peyenoard 3. Wlfloni || TBbwg 2 

Vitesse Amhron S. Sparta Rotterdam! 

Afax Amsterdam 1, NAC teroegon 0 
A2 ABoBoar4 PSV Eindhoven 1 
Utrec ht a Tw wnto EiwdredeS 
mm mcM, Feyencant 18 points 
VBeree Arnhem la Twento Ensdwae 16c 
A)« Amstenlcun 14? Hwsmem 12- Nflme- 
0«i 11; Utreelfl lly TBbvrg «, Alknraar 1ft 
Grarisdrap Doaflndiem 8 ; Eindhoven 7: 
SredbAr MaeroftWtf* kertawto * SMunl ft 
Career LeeuwoniaiJfSpartti RoTOrdamdi 

WOOWW2. 


tolANCE 4 ISRAEL t 
Guillaume Rooux and Jerome 1 
Franca dot. Noam Behr and Eyd ! 

Israel 6-1, 6-4 6-3- 
Harei Levy, Israel det. Cedric 
Franca 3-6, 6-1. 6-2 
Ntaaios Escuda Franca det An* HadBfc 
46,6-2,6-1. ii. 

WTHERLAMIS S. ECUADORO 
Pool Haartrais and Jacco Elflngh.. 
ertroids, doL Nloota LroanM and . 
Gamoz, Ecuador. 5-7, 6-1, 60> 6-7 (Ml 
Jan Swmerink, Nath. def. 

Lopenffi, Ecuodoc 6-2 6-1. 

Sleng Sdroften, Note, det Luis I 
Ecuodoc 641 6-3. 

RUSSIA *. JAPAN! 

Marat Safln and Ycwgeny I 
stedtrf.Ta too Suzuki ondGofcW 
Japan 76; 6a 446-2. 

Suzuki del KWH Innov-Sfflotantlqrif 
ata.6-464 

Motomwra dot. Ahsamtar Voton I 
6a maWi abandoned doe to rate I 
dadared winner by mutual ogreroaent 

BRnNH3,M&IA2 Al 
Leander Poes and Mahtsii Bhapati In- 
dia doL Tim Henman and Ne> Bread 
tote 76 (7-ZL 6-3, 76 (7-3). 

Henmon det Poes 76 (7-3), 6276 
BlrupaN dot. Chris Wtodnsaa Bite 6a 6 
4 . 

BRA2B.3, AOIMMAO 
Gustavo Kuerten and JabneOndns, BMfll 
def. Andrei Pavel and Gabriel Trite TO- 
monte 7-& 46, 6-4 

SLOVAKIA 1 . AROEXnNA 1 




of $15-47 tnis year, tiieniCTWscd 
tendance amounts to an ^^extra$8^ milL^ 
ta ihe Caniinals cwnas.ja 

eaa&SiSgat 

Sthe stadium. Chicago s atiMtoroSi; 

c^ing to Team Marketing Report At, 
$14^per ticket, that amounts to an extra 
$5.6 m5fion in irvenwio&e 

Total attendance for all 3Q Major 
League teams is 68.8 million so far, up ( 
7.3 million from last year- • 

Both the Cardinals and Cups _ 
fens to their opponents’ stadiums, 
Chicago raising attcn< ~J®£ ^ L '~s 
games by more than 370,000 over last 
year and SL Louis by mote than 270,000 
as of last Wednesday. ' 4 

Still, the NFL still draws 
audiences around two-thirds larger I 
baseball’s, and the NBC nctwort s ] 
ular-season National Basketball A 

ciation audiences are 55 percent 1 _ 

than those for the Fox network’s 

urday baseball games. 
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Todd Wbodbridge aid iMaric Woodfanjai 
I Dmitri TW 


Aua. def. Oteg Ogandov and .. . 

mahavicblbh. 6476(74), 76 06). ] 

Pat Raftroi AushaBa def. Tomasnmlcb 6* 
2.64 

Jarom Stotfenbafg, AustraBa def. 

flow aa *a 

CZECH ntaUSLK E, 90U1H AFMCA9. 
David RH aid Jbl Novak. Czech R* ddEf 
Wayne Fenelra and PM Nanai S. Atricq^ 
46-26-2 *7 

Bohdan URhnch, Czech R. def. Daw 
Nahrtoa S. Africa 6-1, 6-0. 

Slava Daoedel Czech R- def. Nrowl6L 
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CROUP I.RBJHwmoKPUttlW 

Cotombic 2 Mexico l 

CHOUP2.FWUL 
Uniguoyl, Venezucto I 
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owwi.RB«*noHPijeroi«ra 

NonvBy2Craatla3 
AusWo 2 DenmarttO 

CROUP 2 THIRD ROUND 
PcCTOal 4 Hungary i 
hwyCoosn.BetarMd 

MA4MUHUUW 

SHOW 7. RBLEOJIJTOM PLATOTfS 

Cten 2 Indonesia o 

GHOUP2.RMAL 

P^totonZTIradondi 
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Pasta by Ratal DTOmrot 

G New York Times/Edited by Will Shortz. 


Toronto 2 Montreal 
N.Y. Reapers 2 Nor Jersey? 
Wnrtdngtan 2 Buffalo 10T 
Florida 3, Boston 3 
Wtobroghl, PtiBoddphlaO 
Ottawa 2 CMgroyO 
SLLPvte&.NoshvUe5 
Cotarado 8. Ana Heim 5 
VonceuverB, Edmunton 4 
Pbocnta2 Las Angdtas 0 
Tanpa Bay at Doflos. ppd. tanrlcom 


1. 


McLaren, M2 paints 1 Ferrari, 127; 2 WB- 
Broite3Sf 4 Benetton, 33; 5. Jordan, Hamte 

3li6.SwbecJft7.AnmB.ftfl.S»ewretJc?. 

PWtJ. 


_ _ -imstHvinoH 

Suchoux 1. Pate St Gwmdn 0 
M«wcd2Lq Havre© 

Lens 2 Nantes* 

Borteo ®c 4 Rmaeso 
Sfnrobawg 2 MontpeOsr 1 
Urientl, Motel 
NaxyOLyoflO 

eESZ*—* W PQJnte Uon 

15; Maneata IS Monaco U Nontes 1® Aro- 

°w 11; Rennes Uj pm). « gmm. ,. 

?sr" 




bo Costume tor 
CteudRjs 
91 8Astor,in 
MOnstor 

92 Bator. 

MorrgoSa 
83 Monthly money 
F* Dog h Oz 


CRICKET 


Sop our 
BiembUiM 
every Saturday 
in Tbr Intcnnarkct 


uuon »«. MfTWAllA 
POOtt-BAY MATCH, TVWIO DAT 
WUMT N KARACHI PABST4H 
Aesfrafa 540-9 and 194-2 
Karatii 278 and 11-2 


SOUTH PACTOcTOURNAUStir 
araURMril WNBME.MNIM1M 
Austmflo22Sronaa 13 
Rp 31 Tonga 15 

NNuanuxuNm x-AustroOa 9 points 
X-FB sx-Wertem Samoa * y-Tango 2 
x-qooBfied far World Cup FiMi 
y-quaMed far repechage 


MefioMw I, Now England 0 
Cotarado 3, DoBosT 
^VTA HowtO K; Enfeni conforaioe: v- 

7??™ Cootewras y4<>8 Aimmm « 

xgKftw ptayaffbwlh 

T^flnehednn t giie iivju tHte 

"MMCBPimu 


WMWIW.DBIA 

rtwro* ataNY utTBouanotowi. 
SXTUROATHRULAWATO.ZBBABWE 
Oobabwe 213 tanfngs dosed 
Inda:2i62 


POOL* 

Ltanete Wotes.22 Begies Bankaox, Ft, 10 
LeMro iretanri, 17, Start* Fmncnto 28 

POOLS 

Muosteo I rotate 34 Neate Wales, 10 
POOLe 

Toutooeta Franco, 39 (Jtette N- Ireland, 3 


totoxapuiksui 

** Tokyo 


AHBUCAN LEACH I 

seATTLE-signed RHPCbd Sotaig 
NATlOlMLICMOe 
a NCWHATi-Slgmd Ron Orator, ranch. to 
i-yton-atatTBctoxtaraton through 1999. • 

Nmtuu , 

NAnONAL FOOTBALL UEACH ■■ ' 
, c * llq LrtA— Sigrtcd C 8 Eric Povta to 
fnnoxlenstan flrraugh 2001. 

PHILADELPHIA — pgj T Hafl « V 

MW reserve. -j.' 

Hoacrr 

tt*nOIIAL HOCKEY LEAOUS 

a ™ nl Ofl Tirear contract. --I 

FRyonCnrtiteFjftff'. 
0 Matt Uretln rodC MortyTro® 
toMkMgan, IHL 

riMWftLE^Asxtanro DBlLteD 
Skraminsh: F Pely Sytora. F D^#J 

F Maitari Ont, F Port Sreaw^, 

H^FjtaikMiiwmtoMiwmaBtalHLmrf 1 
^ywicwicto Houskn IHL 

BMssB-Agrwtf in terra w* w. 
>»WHaivi)y<m 2 -yoerogritrad. . 

P««fljlte-Slgned LW Keflb TtedW^M'- 
ywr contract extension through 3000 . V 

SAMjoiB-Asslgned LWJoneitDoulTO^ 

5Te *re Goofia and t»» >i— v tn row: 

fw%AHL 
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McGwire Smashes 
2 More to Reach 70 

^ osa Holding at 66 as Cubs Face the Astrot 


The Associated Press 
LOUIS * — Mark McGwire 
88 ““ghtily as he started it 
^■McGwire hit his 69th and 70th homers 
^tbe season’s last day, a fitting finale 
*P ?. a record-smashing year he h^ n 
a grand slam on op enin g d a y. 

" Mac, who hit five hornets on the 
final weekend, connected against a 
Montreal rookie, Mike Thurman, in the 
thud inning Sunday, then homered off 
QinPavano for No. 70 in the seventh. 
McOwne moved four homers ahead of 

Sammy Sosa and nine — nine! in 

front of Roger Mans’s old record. 

McGwire, who got Nos. 67 and 68 on 
Saturday, hit a 1-1 fastball 377 feet into 
the left-field seats. After stomping on 

o • mm A SbBALL IK O PH P IIP 

home plate, he took a few slow steps, 
then made several salutes to the crowd. 

The usual sellout crowd that had 
j|pod well before his at-bat demanded 
got not one, but two, cur tain nails 
. Gary Woodson, 41, from Maryland 
Heights, Missouri, wound up with the 
tydl and said he did not know what be 
would do with ft. 

’.McGwire began the season with a 
grand slam March 31 against Ramon 
Martinez of the Dodgers. He led the 
home run race all season except when 
Spsa twice passed him briefly — and 
then for only 103 minutes in all. 

Sosa led the race for 58 minutes on , 
Aug. 19 before McGwire regained the 
lead with his 48th and 49th homers in 
the same game at Chicago, and Sosa led 
for 45 minutes Friday when he hit his 
66th before McGwire answered. 

Sunday was the Cardinals' final game 
of the season^S osa’s Cubs were playing 
at Houston in a game that could end their 
regular season or send them into a play- 
off game for the NL wild-card spot. 

BrWM 7, Mata 2 A disastrous final 
week for the New York Mets ended with 
a miserable last day. 

The Mets, who had a one-game lead 
in the NL wild-card race going into their 
jl&l five games, were e limina ted from 
tSsplayoffs with a 7-2 loss to the Braves 
in Atlanta. 

Contending for their first postseason 
appearance since 1988, die Mets 


bombed out, going 0-5 and scoring just 
seven runs in their last 44 innings. 

New York, which dropped out of a 
three-way tie by losing A-0 Saturday, 
began Sunday one ga m e behind fiwwgn 
and San Francisco, needing a victory 
over the Braves and losses by both the 
Cubs and Giants to force a three- w ay 
playoff. Atlanta, which has won seven 
straight division title* , quickly ended that 
ill u sion with a four-run second inning. 

Unli ke the Mets, who wasted nu- 
merous chances during the three-game 
sweep, the Braves scored their first six 
runs with two-outs hits a nd went on to 
their team-re cord 106th win. They open 
the playoffs Wednesday against either 
the Cubs oor Giants. 

Bluo Jay* 2 , Tig«ni In Toronto, Roy 
Halladay, pitching just his second ma- 
jor-league game, came within one out of 

a no-hitter, losing his bid when a pinch- 
hitter, Bobby Higginson, homered in the 
Blue Jays’ victory over Detroit 

Halladay (1-0) earned his first victOTy 
in the majors, striking out eight and 
walking none. 

The 21-year-old right-hander was 
trying to become the first rookie to pitch 
a no-hitter since Wilson Alvarez did it 
for the Chicago White Sox against Bal- 
timore in 1991. 

Halladay had little trouble taking his 
no-hit try into the ninth inning . The 
Tigers’ only runner until then was Tony 
Clark, and he reached on second base- 
man Felipe Crespo’s error in the fifth 



Broncos Rout ’Skins, 
Without El way’s Help 

The Associated Pmi second span of the second quarter and 

For the first time in nine years, the won its Sl Louis homecoming Sunday 


Owy Htah anWHpam 

Mark McGwire of the St. Louis Cardinals watching his record-setting 
69th home run of the season soar toward the left-field seats Sunday. 


Halladay began the ninth by retiring 
rookie Gabe Kapler cm a fly ball to left 
field and got pinch-hitter Paul Bako on a 
routine grounder. 

But Higginson, batting for Kimera 
Bartee, hi ttbe first pitch for a no-doubt, 
opposite-field drive to left for his 25th 
home ran. 

Halladay then ended the on his 
next pitch, getting Frank Catalanotto on 
a lineout to shortstop. 

Rads 4, Pirate* i The Cincinnati Reds 
ended their season by patting together 
the majors’ first all-brother infield and 
beating the Pittsburgh Pirates on Aaron 
Boone’s three-run homer. 

When the Reds took the field in Cin- 
cinnati, there was Stephen I-adrin at 
first, Bret Boone at second, Barry Lar- 


kin at short and Aaron Boone at third. 

By sweeping die three-game series, 
Cincinnati finis bed a game bettor than 
last year. The Reds were 77-85, fourth 
in the NL Central, with die fourth- smal- 
lest payroll in the major leagues. 

/ n games played Saturday: 

Expos 7, Canfind* 6 McGwire hit his 
67th and 68th home runs in the Car- 
dinals’ loss to Montreal. He hit No. 67 
off Dustin Hermanson in the fourth in- 
ning, then connected again in the sev- 
enth for a two-nm, 435-foot shot off the 
rookie pitcher Kirk Bullinger. 

Cubs 3, Astras 2 In Houston, Sammy 
Sosa, who hit his 66th home run Friday 
night, went 2-fbr-4 with a pair of singles 
and scored the go-ahead run in the 
eighth. 

Chicago (89-72) remained tied with 
San Francisco (89-72) f or die National 
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Florida defensemen swarming over the ball carrier, Derek Homer of Kentucky, in a game won by the Gators. 

JVo. 2 5 Huskers Trample Huskies, 55-7 


CmpMbrO*S*#FnmDUpaxbn 

LINCOLN, Nebraska — One play, 
one pitch to DeAngelo Evans was all 
Bobby New combe was wishing for 
against the Washington Huskies. The 
Nebraska quarterback had sat out die 
past two games with a tom knee lig- 
ament. Evans, the 1-back in the ground- 
gobbling Cornhuskcr option, had been 
out for 21 months trying to overcome a 
medical chart worth of injuries. 

New combe nnd Evans got a whole lot 
more than a pitch together, much to the 
detriment of No. 9 Washington, which 
y was overwhelmed by No. 2- ranked 
Nebraska, 55-7, on Saturday. 
r The crowd of 76,372 — Nebraska s 
323d consecutive sellout— watched the 
d&o demoralize die Huskies, drivi ng th e 
Cojiuskers to a 35-7 lead at halftime 
/andwver looking back. 

They combined for six touchdowns. 

They also reasserted something that has 

been forgotten in the team’s three pre- 
vious games: that Nebraska is first and 
foremost a running team. The 
-'' Corahuskers gained 434 yards rushing, 
aearly double their average this year. ^ 
“We made a statement as a team, 
aid Evans, who carried 1 3 times for 146 
,/ards and 3 touchdowns. “Tins is Neb- 
■aska, and we’re going to do what we do 

— run the ball at you.” 

- Newcombe, who was back after tear- 
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. 
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nd engineered drives of 82 , 90 and w 
’aids. He carried die ball 14 times for 79 
aids nn d 3 touchdowns. He was 5 of 8 
■assing, for 84 yards. 

On defense Nebraska was just as 
"jf&nating, holding the Huskies to 273 
ards. T 

No. 4 TMMtiM 42, Heuxtoo 7 ID 

’ .Cnoxville, Tennessee, Tee Martin threw 
y aur touchdown passes and Jamal Lewis 


rushed for 135 yards and scored twice. 
The Volunteers (3-0) drew 11 penalties 
and committed two turnovers, but still 
beat the Cougars (0-4) in die first meet- 
ing between the teams since 1965. 

No. 5 Kansas State 62, ME Louisiana 7 

Michael Bishop threw for 441 yards and 
four TDs, including a school-record 97- 
yarder to Aaron Lockett, as host Kansas 
State won its 12th straight 

No. 6 lsu S3, Maho 20 Kevin Faulk 
scored four touchdowns and set a school 

record for yardage as No. 6 LSU (3-0) 
beat visiting Idaho. Faulk increased his 
yardage total to 5,397, breaking the 
mark of 5,326 set by Dalton Hilliard in 
1982-85. 

No. 8 Florida 51, Kentucky 35 In 

Gainesville, Florida, Doug Johnson 
threw for five touchdowns and Nafis 
Karim caught three TD passes in less 
than three minutes for Florida (3-1, 1-1 
Southeastern Conference). Tim Couch 
broke Kentucky’s record for career 
passing yards, completing 40-of-61 for 

406 yards and three TDs, including a 97- 

yarder to Craig Yeast 

No. 10 Florida State 30, No. 15 Soutl* 
ornCoKforoio 10 Chris Weinke threw for 

228 yards and two touchdowns in a 
game that featured periodic downpours 
caused by Hurricane Georges. The host 
Seminoles (3-1) forced five turnovers 
and held Southern California (3-1) to 
three completions for 23 yards passing . 

No. 11 Virginia 24, DoInO In Dmham. 

North Carolina, Virginia's defense 
forced eight turnovers and Aaron 
Brooks atoned for a poor passing day 
with a 57-yard scoring run. 

No. 14 Wisconsin 38, MorthwHwiwn 7 

Ron Dayne rushed for 168 yards, Mike 

Samuel threw a 60 -yard TD pass and ran 


for a 1-yard score, and Nick Davis 
scored on a 68-yard punt return for the 
host Badgers (4-0, l-<) Big Ten). 

No- 15 Colorado 18, Baylor 18 Adam 

Bledsoe, a backup quarterback, corn- 


field goal with 2:00 remaining, as host 
Colorado (4-0) held off Baylor. 

No. 17 Ttaa A&H 28, North Tutas 9 

At College Station, Texas, Chris Cole 
caught six passes for 174 yards and three 
touchdowns for No. 17 Texas A&M. 
Texas A&M announced Wednesday 
that it had declared fullback D’Andre 
Hardeman ineligible and had forfeited a 
28-7 victory over Louisiana Tech, giv- 
ing A&M a 1-2 record. 

No. 19 Hut Virginia 44, Ma 21 

Amos Zereone rushed for 192 yards and 
three touchdowns to lead host West 
Vnginia- 

No. 20 Oroqoo 83, Stan ford 28 Reuben 

Droughns rushed for 214 yards and 
three TDs and Akili Smith threw for 
four scores for host Oregon. Oregon (4- 
0, 1-0 Pac-10) piled up 664 yards in 
offense and scored its most points since 
a 97-0 defeat of Willamette in 1916. 

Arkansas 42, No. 22 AlabamaG In Fay- 
etteville, Arkansas. Clint Stoerner threw 
three TD passes and Arkansas (3-0. 1-0 
SEC) shut down Shaun Alexan- 
der Alabama (2-1, 1-1) had just five first 
downs after three quartets. _ 

No. 23 Moira Dmw3i , Purduo 30 Tony 
Driver made two key interceptions in 
die closing minutes and Jim Sanson 
kicked a 17-yard field goal with 57 
seconds left for host Notre Dame. 

Arison* Slato 24, Oregon State 3 Ryan 

Kealy threw two touchdown passes and 
Arizona State's much-maligned defense 
held visiting Oregon State to nine yards 
mailing as the Sun Devils beat the 
Beavers. (NYT.AP) 


League wild-card lead going into the 
season's final day. 

With the score 1-1 and one out in the 
eighth inning, Sosa singled off Jay Pow- 
ell (7-7). Mark Grace also singled, and 
both runners then scored on a two-out 
doable by Gary Gaetti. 

Giants 8, Rockies 4 In Denver, Stan 
Javier homered twice to double his sea- 
son total as the surging Giants, who 
trailed Chicago by five games just nine 
days earlier, won their sixth straight and 
remained tied with the Cute in the wild- 
card race. 

Braves 4, Mets o In Atlanta, New 
York (88-73) lost its fourth straight and 
dropped out of a tie for the wild-card 
race. The Mets, who had scored just five 
runs in 35 innings, needed to win Sun- 
day and hope that both Chicago and San 
Francisco lost. 

Marfins4, Phaiies 3; Uariins 1, PhiHiM 

o In Miami, Curt Schilling became the 
fifth pitcher in major-league history to 
strike out 300. batters in consecutive 
seasons, fanning Kerin One in the sev- 
enth inning of a doubleheader opener. 
One was Schilling's seventh and final 
strikeout victim of jhe.game. S chilling 
struck out 319 last season. Florida won 
in the 10th inning' 6h Dave Berg’s two- 
out double off Yariris Perez (0-2). 

In the second game, Alex Gonzalez’s 
13th-inning homer off Ricky Bottalico 
(1-5) gave the Marlins their first double- 
header sweep. 

Dtanondncks 3, Pates 2 In Phoenix, 
Matt Williams hit his 299th career homer 
and Gregg Olson got his 30th save. 

Rads 8, Pirates 2 In Cincinnati, Eddie 
Taubensee hit a three-run homer and 
Pete Hamisch (14-7) became the Reds* 
first 14-game winner since Pete 
Schourek went 18-7 in 1995. 

Brauwra 6, Dodgers i Marquis Gris- 
som homered twice and Scott Karl 
pitched shutout ball for six innings as 
visiting Milwaukee beat Los Angeles. 


The Associated Press 

For the first time in nine years, the 
Denver Broncos- won a game without 
John El way. Of course, the way the 
Washington Redskins are self-destruct- 
ing, almost any quarterback will do. 

As it was, Bubby Blister did the honors 
Sunday — even running the bootleg 
right, the play on which Etway recently 
injured his hamstring — to perfection for 
a touchdown pass. Thai started the un 

beaten Super Bowl champions on their 
way to the 38-16 rout in Landover, 
Maryland. 

Brister was I6-for-24 for 180 yards 
and two touchdowns fra- the Broncos (4- 
0), who have won nine straight and broke 
an 0-7 streak without El way, who de- 
rided to rest his leg and did not suit up. 

The last time the Broncos won with- 
out him was in 1989 at Washington, 
when Elway had the flu and Gary Ku- 
biak, now Denver’s offensive coordin- 
ator, subbed in the 14-10 victory. 

The Broncos cruised because the 
Redskins (0-4) found all sorts of ways to 
stop themselves, some of them new, 
some of them reruns in a season that has 
seen them ouiscored 83-26 at home. 

Many of the Redskins fans who re- 
mained in a near-empty stadium at the 
end took their frustrations out on coach 
Norv Turner, chanting “Norv Must 
Go.” 

Cary Blanchard, the Skins’ third 
kicker in three weeks, had a 39-yard 
field goal negated by an illegal for- 
mation penalty. He then was wide left 
from 44 yards, the fifth consecutive 
miss by Redskins’ kickers. Blanchard 
later hit a 37-yarder, but by then the 
game was out of reach. 

Darrien Gordon, a Denver comer- 
back whom the Washington receiver 
Leslie Shepherd dismiss ed as “a punt 
returner” last week, stepped in front of 
Shepherd to pick off a balloon of a pass 
— Trent Green was hit throwing the ball 
— and returned it 55 yards for a touch- 
down. It made die score 17-0 in the 
second quarter. 

Afiera 5-yard touchdown run by Terry 
Allen cut the score to 17-7 and gave the 
Redskins some momentum. Green drove 
his team to the Denver 25. But Keith 
Bums and Keith Traylor applied pres- 
sure, and tackle Trevor Pry ce got his first 
career interception. The Redskins now 
have a minus-1 1 turnover different tai. 

Terrell Davis, who rushed for 119 
yards on 21 carries, ran untouched past 
two high-paid run-stoppers, Dana 
Stubblefield and Dan Wilkinson, and 
the rest of the defense for a 42-yard TD 
to make it 24-7. Davis has 489 yards and 
six TDs in four games. The Redskins 
have allowed an average of 160 yards 
rushing per game. 

Brister feasted on Cris Dishman, a 
Pro Bowler last year who hasn’t played 
well t his season. Dishman wasn't close 
to Ed McCaffrey on Blister’s 19-yard 
bootleg TD pass, nor did he hang with 
McCaffrey on a 45-yard pass that set up 
Howard Griffith’s 14-yard TO recep- 
tion that made it 31-7. 

Indicative of the Broncos’ confidence 
was an audacious thixti-and-1 reverse 
run for 37 yards by Rod Smith on Den- 
ver’s first drive. 

Cardinals 20 , Rams 17 The Cardinals 
felt right at home back in Sl Louis. 

Arizona scored 14 points in a 50- 


over the Rams. 

Joe Nedney’s 29-yard field goal with 
4:04 to play gave Arizona (2-2) its 
second straight victory. The score was 
set up by a 43-yard pass interference 
penalty on Dexter McCleon. 

The game was the Cardinals’ first 
regular-season contest in Sl Louis since 
the team's owner. Bill Bidwill, took the 
team to Arizona from St. Louis fol- 
lowing the 1987 season. 

The Rams (1-3) lost their eighth 
straight home game, wasting a strong 
showing by Robert Holcombe, a rookie 
running back, who rushed for 84 yards 
and scored twice. 

Holcombe, the Rams’ second-round 
draft pick, was inactive for the first three 
games. Dick Vermeil, the SL Louis 
coach, started him in place of Greg Hill, 
who is out at least 8-10 weeks after 
breaking his leg last week. 

The move paid off. Holcombe scored 
from the five-yard line in the first 
quarter to put the Rams on top 7-0. He 
also scored from the four to tie the game 
with 9:52 to play. 

But Car dinals quarterback Jake Plum- 
mer. who was 2 1 -fur-3 1 for 211 yards 
and no interceptions, drove Arizona 75 
yards to set up the winning field goal, 
thanks in large pan to McCleon ’s gaffe. 

The Rams had been ouiscored 35-0 in 
the first quarter this season before Hol- 
combe's score. 

The Cardinals broke an even more 
depressing streak of their own when 
Nedney kicked a 22-yard field goal with 
11:40 to go in the half. It marked the fust 
points Arizona has scored in the first half 
all year. Later in the quarter. Arizona 
took control. Plummer took the Cardinals 
65 yards in 11 plays, lobbing a 13-yard 
scoring pass just over McCleon to Frank 
Sanders with 1:55 to go in the half. 

The Rams then self-destructed. The 
offense went failed to make a first down, 
the punter, Rick Tuten, shanked a 38- 
y order and Plummer drove Arizona 44 
yards in 23 seconds, in large part be- 
cause of a face-mask penalty and an- 
other pass interference penalty on 
McLeon. Adrian Murrell scored” from 
the four-yard line. 

The Cardinals gave St. Louis a return 
gift. Tony Bonks was headed out of 
bounds near midfield with six seconds 
to go in the half when rookie Andre 
Wadsworth gave him a shove. The 15- 
yard penalty moved the ball to the Ari- 
zona 40, and Jeff Wilkins kicked a 57- 
yard field goal to make it 17-10. 

Banks connected with J.T. Thomas 
on a 32-yard pass, setting up Hol- 
combe's tying 5-yard run early in the 
fourth quarter. 

■ Eagles Sideline Injured Tackle 

The Philadelphia Eagles defensive 
tackle Rhett; Hall is through for the 
season, placed on injured reserve after 
fracturing his kneecap. The Associated 
Press reported. 

Hall, who may have hun his left knee 
during the second game of the season at 
Atlanta, cannot play again until he enters 
the free agent market after the season. 

X-rays last Monday revealed the 
stress fracture. Hall, 29, tore knee lig- 
aments during the 15th game last year 
against the Falcons. He had tendinitis 
early this season and injured his knee 
while jumping offside against Atlanta 
two weeks ago. (AP) 


Escorts & Guides 


BELGRAVIA 

ORCHIDS 

LONDON - EUROPE 


THE HNEST A TIC HOST S9ICQE 
18 - 38+ INTERNATIOHAL 
BEMJnFUL A ELEGANT 
SECRETARIES, AK HOSTESSES Ic 
HOCaS + AVALABLE AS 
YOin C0MPAM0N » HOURS 
Escort Agency CraS! Cants Wefcom 

TEL: LONDON ++ 44 (0) 


0171 589 5237 

atlantic 

A Pwateged Few enjoy on 
PMMBltetefflJ 


rternahonal 


Warkfi tap btenationl booties 

NewYorfcUSHtf-212-765-7891 

OmCEeWTl-SCORTSCOU 


SWnZERLAND-GEFMAKY-SElinUM 




LONDON: 

C0SIDS Escort 
£ 


2.K? 


1-978 6606 
qr-Cndl Cents 


You Dreams m Our ReaNy 

We Haw an Etduats Hand Pictai 
PortWfi Ottering Die UUnste 
Escort Sente ter Gtabal Toneferc 

info& 3 tiantk>pbfiminLtom 

LONDON: 07 074 074 770 

ht +44 (0)7 074 974 771 
Europe. UentaMsn. Udde Eati 
USA 8 Grata. Far East 

EaJuste Rorfoio Boob 
to vtew Localy and Vfattwle 




CITY ESCORTS 

Executive London Escort Servfce- 
Eaquiata, Ohio, Sm&fi, Lodes 
to acconaytod wtt 
the dsceotog oenfleoBiL 
Tel: 0196 62822S Cads Accepted 


ALL ABOUT EVE 

TVC ESCORT SERVICE 

LONDON 0171 581 4888 


TOP MODELS 
Only & i you can slid via bed 
UmJYALED PORTFOLIO TO VETT 
The onkn geaiia e scort age ncy 
JORDAN 0777 5977385 


^SOCIETY 

Tta Host PfK&giouB Escort Agency 

Executive Service Woridride 

Genuine Fashion, Gtanorl Catwak 

Sophfctfcated, MeSgert, Stumtag 


E&ttsta) in Germany, Bnssefe. 
Pa*. USA 

Vtew 0w fine Lades In Uodd Gaby; 

weWh-WBL HQ LONDON 

TctBITf 26S im or (0)7000 44447E 


A FRST CLASS Escort Savt8 
“ LONDON 1 HEATHROW “ 
TU 0171 225 2347 BflVSj 


LONDON CONTACT 

Most afeaefire. educdEd . ebsw escorts 
4 motet. Rnt C&ss HemaOnai 
Escort Sorts. T* 0171 736 8937 
or 07771 70OOB2 or 07000 TOPCLASS 


ELIZABETH 

VfesNngna D£. Escort Sente 
ftr drama gsnUawn (testing 
Bfeans 8 sophkttcoitan. 
ttWNRI 


ABIGAIL Charming, so ph tel i ai at, En- 
gfeh teeny, a hr prtvrta escort twice 
m London 07081 003 006. Crod cufe 


PARIS 

nrrtceeeanmcortum 
«312M78M21 / +J1W422M24 


ARtSTOCATS Escort Service 

BMOtfcJ WT Photo Models 
3 Sbnridtnm St London W1 
London Tct 0TT1 258 0090 


* * * * WSmNCTKJN ■ * ■ * 
London Paris Cote t7Azu Geneva Zurich 
Bncsefe; Escort Servi ce, O ner Odes 8 
Twafe. London: (77775 62 63 57 
lot +44 7775 62 S3 57 


' ct . i ; . ,v;.i I j i y v 7i | -yi; I T'A' | > I 


Tdt +39 (0)335 6190438 Escort Service 


PARIS 

Sensw Escort Agency ++41 796377884 


LONDON'S STARS 
Escort Sanies 

Hnecl Udes fcr DfecenwH Gendemefr 
T* mm 584 2230 endk cards 


HStTS HIGH S0CETY*VtEHNA‘PAHS 
RMERATUflnrGENPWNCHEN 
I tta rnetionat Eetsrt l Tmi Sendee 
Vtema ++4371 £35 41 04 ai o«> cads 


PAJre'AWTWERP'GBgVATURJCH 


.. 1 B J6 ' ■ N : 


MUN'ROUFal GERMANY A PRAGUE 

(xe&tvGBtmmrKnm 

Escort Service Vienna t+43-1-212 0431 


Eunpeso JET SET * VIENNA " PARS 
n^iBJNmouniufixw 
fWHETBJUrDLBSHJJORP Cents 
Vtaona +443-1-710 fiD 55 Escort Sendee 


Esropan JET SET * VBNA * PARIS 
nVERA'UMCH'KOLJnjONDOM 
fniEWJumissaDORp Cade 
Viqnra +443-1-710 ffl 55 Escort Service 


CHELSEA ESCORT SERVICE 
51 Boocfamp Ptece. Lndoa SW1 
■ftt 0171484 6513 


• A’ ' - s- 

imr. .i 


ELITE ItaM-Apncy. UanieqiBn. Beau- 
hf Queen. Model Ex-Piaytoy-Mwtei * 
SMgart i aB over Germany A Ziruh, 
Gent, taanbuL Lontoi, Pans Mm - SaL 
+487(0)171/3668000 Escort Savce 


GENEVA PRETTY WOMAN 
Cal 022 / 346 00 89 Escort Agency 
TAUSAWE-MONTKUX-RASB. 

7UFUCH ■ CRS>T CARDS 

ELIZABETH: STUNNING BEAUTY 
Cnanrtng escort savce tntefleclual. 
Immaatete presenter Good Sense of 
Humour. Maytair 0468 B8378B 

ALL SPAM & BLANDS TOP ESCORT 
NINA'S AGENCY. Fast Class Saves. 

Tet 829 70 B6 73 CARDS 

* * BEAUTIFUL LAUREN * * 
Elegant London escort. Lunch & dinner 
dales & knematonal travel 083i 44205! 

BUCK BEAUTY ESCOTT SERVICE 
Exctaive Efegam Educated S Fnendty 
London 8 HeettnM 0181201 9399. Cans 

•CATfflBEAN moa* LOLA Bflingual. 
Sophbticraed & Friendv ' Iflan ’ Escort 
Service +39 (0)3474244S2B 

CONNOISSEUR NEW YORK. Escort 
santa teautng beauttul, durmng. 
sophisticated raotefe 212-679-1991 

FLORENCE 

SELECTIVE ESCORT SERVICE 
LONDON only 0171 262 2886 Afl cads 

GENUttE INDIAN Photographic Model 
Stuvse, Chamring and toesseue 
Private Escort Tef 0370 464718 

JAN BK HOLLAND ESCORT CLUB 
For he and she. Escort service since 
1967 Tat +31(0)20 623 1SBM20 3827 

JUUA Very Pretty and Friendly 
Brunette. Beautiful Face. Private Escort 
Service. London Tet 0410 772 816 

LUCIE - A GORGEOUS UutaBo Model 
Charisma* and persoreUe. Private Es- 
con Sente. Laidon. 0836 352668 

LYDIA HONEY BLOND Very femme. 
Private Escort Service. Pure Luxury 
Chelsea 0171 370 2419 

H0N0P0L FRANKFURT 
THE LEADING ESCORT SERVICE 
OFFICE NUMBER 069 I 955 20 774 

IflRKA beamhri * statuesque Escort 
Sendee. A nua fer your escort arrange- 
mens. Rankhvt Tet +49^|i7t-fi»4552 

ORENTALKAUTY. retresfttl» etfcT 
sire, bright. Can travel Discrete Escort 
Service - Nba (UK) 0961 922509 

PRHETWE ENTERPRISES 
Escort Service n Nw York Cly 
212-Z79-B522 

ST10BBNG MOtAN Persian ananafional 
modeL New genuinely beaudul, fvtendty 
escort senca London: 07870 2SS311 

'ZURICH' 

Canine Escort Service 
Tet 078 / 403 30 81 




ft 


fm 

of- 








World Roundup 


Police and Fans Clash 


Seles Wins in Tokyo As Lazio DraWS, 2-2 

tennis Monica Seles beat / 


r ’£****?* 1 


tennis Monica Seles beat 
Arantxa Sanchez-Vicario for the 
Toyota Princess Cup title for the 
third consecutive year Sunday, 
again using her firepower to over- 
come the Spaniard's speed and 
wiles. 

Seles’s 4-6, 6-3, 64 victory in 
the 2- hour, ! 7-minute match left 
Sanchez-Vicario with four straight 
losses in the Toyota finals after she 
had won the tournament in 1994. 
She lost to Mary Pierce in 199S. 

In the final set, Seles, seeded 
second behind the French Open 
champion, saved two break points 
in the second game — which she 
closed out with two aces. She saved 
two more in the foorth on her way to 
winning the 43d singles title of her 
career. 

• Anna Koumikova, the 17-year- 
old Russian, won her first title on 
the pro tour Sunday, joining Seles 
to win the Princess Cup doubles. 

They won. 64, 64, in the final 
against Sanchez-Vicario and Mary 
Joe Fernandez. (AP) 


The Associated Press 

ROME — There was a little bit of 
everything in the Dalian League game 
Sunday between Perugia and Lazio of 
Rome — tear gas, two expulsions, a 


goal by the Japanese midfielder Hide- 
toshi Nakata and a spectacular free kick 


toshi Nakata and a spectacular free kick 
by Sinisa Mihajlovic — everything, that 
is, except Lazio's first victory of the 
season. 

When police fired tear gas into the 
stadium section holding unruly Lazio 
supporters late in the first half, smoke 


Match Leads to Deaths 


soccer Frenzied fans clashed 
and fired gunshots during a soccer 
match on Sunday, killing at least 
two people and injuring 40 others in 
a tribal area in Bangladesh, an of- 
ficial said. 

The military was called in as the 
fighting spread to Dighinala, a 
township 17S kilometers (108 
miles) southeast of Dhaka. The 
clash erupted 1 2 minutes before the 
final whistle as one of die teams 
took a 2-0 fead. (AP) 


drifted onto the field and into the eyes of 
several players. The referee stopped ac- 
tion for about five minutes, canceled first- 
half injury time and then delayed the start 
of the second half by 10 minutes. 

Hundreds of the 20,000 fans at Ren- 
a to Curi Stadium left at halftime, com- 
plaining they could not see, the ANSA 
news agency reported. Police battled in 
the stands and outside the stadium with 
some of the 2,500 Lazio supporters. 

The match ended 2-2 as Lazio 
salvaged a draw — its third straight — 
on Mihajlo vic's curling 30-meter strike, 
which found the roof of the net with 18 
minutes remaining. Perugia had gone 
ahead 2-1 in the 64th minute on Na- 
feata ’s diagonal shot from seven meters 
out, the third goal for the second Jap- 
anese player in Sene A. 

While Lazio continues to languish in 
the middle of the standings despite a S65 
million offseason spending spree, In- 
te mario nate of Milan moved into a tie 
for second place by escaping Empoli 
with a 2-1 victory. 


Once again, Nicola Ventola carried 
Inter Milan when the established stars 
Ronaldo and Roberto Baggio could not 
With die two veterans sidelined by in- 
jury, Ventola, a 20-vear-old playing his 
first full season in Sene A, nit the win- 
ner in the 37th minute. Empoli led 1-0 
after 13 minutes but finished the game 
with midfielder Pier Paolo Bisoli in the 
goal after goalkeeper Matteo Sereni and 
captain Daniels Baldini were ejected. 

Elsewhere Sunday, Cagliari trampled 
Sampdoria, 5-0, handing the Genoa dub 
its worst loss in more than 40 years, and 
Piacenza defeated Vicenza, 2-0. 

Germany Half Weber scored two 
goals, including the winner three 
minutes from the end, to give Eintracht 
Frankfurt Us first Bundesuga victory of 
the season Sunday in a 3-2 victory over 
Nuremberg. 

Weber put Eintracht ahead in the 20th 
minute before Andrei Polunin scored 
the equalizer 10 minntes later. 

Christoph Westerthaier regained the 
lead for the home team in the 77th 
minute, but Sasa Gric scored his third 
goal of the season for Nuremberg to tie 
again in the 85th. Weber fired in his 
second two minutes later to send Nurem- 
berg to its first defeat of the season. 

fngland Leicester’s Matt Elliott 
scored in the 88th minute Sunday to 
salvage a 1-1 draw, negating Robbie 
Earle’s header for Wimbledon in the 
74th at Leicester. 

A victory would have moved 
Wimbledon into second place behind 
league-leading Aston Villa in Ok 
P remier League. Instead, Wimbledon 
moved into third behind Derby, both 
with 12 points. Aston Villa's 1-0 home 
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By Brad Spurgeon 

/nUmatioaol Herald Tribune 
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Leicester's striker Emile Heskey, foreground, battling for the ball with 
Michael Hughes of Wimbledon in their Premier League game Sunday, 


victory Saturday over Derby on Paul 
Merson’s 15th-minute strike kept the 
Birmingham team at the top of the 
league with 17 points and an unbeaten 
record in seven league games. 

Netherlands Bobby Robson’s 
PSV Eindhoven continued its night- 
mare league season Sunday with a 4-1 
hammering at AZ AJkmaar. Its third 
defeat meant that PSV, which finished 
second in die Dutch premiership last 


season, would langnish in 1 1th position 
with just seven points from six games. 

Champion Ajax also performed well 
below par but managed to down NAC 
Breda, 1-0, thanks to Ronald de Boer's 
first goal of tie season. Ajax is fourth 
with 14 points from seven games, and 
Feyenoord still leads. Both Ajax and 
PSV face teams in the Portuguese Cham- 
pions League on Wednesday, with Ajax 
hosting Porto and PSV at Benfica. 


Sweden and Italy Advance , Leaving Spain and U.S. in the Dust 


By Christopher Carey 

International Herald Tribune 


since 1 980 and this time, the Italians will ar last get 
the chance to play one at home. The likely site for 


babwe in the second round on a most favorable Other teams are always at frill strength. Sweden, 

sxuface: clay. In the semifinals, they got to play an which defeated Spain by the final score of 4-1, has 


NURBURGRING. Germany — Mi- 
ka Hakkinen and his McLaren-Mer- 
ctdes up*™ outdrove and omman- 
euvercd Michael Schumacher and the 
Ferrari team on Sunday to win the Lux- 
embourg Grand Prix. 

The result ensured that the suspense 
surrounding who will win the Formula 
One drivers’ title will last until the fire^ 
race of the season, on Nov. 1 in Ja pan? . 

Under ominous rain clouds, Hakfinea' 
got off to a good start from third place o& 
the grid, but remained behind the tww 
Farads, driven by Schumacher and 
die Irvine, which were first and second/ 
Irvine had immediately overtaken 
Schumacher at the start of the race. But 
after Irvine made a driving error at the 
chicane before the straightaway at the 
end of the first lap, the German retook 
the lead to the deafening cheers of his- 
home crowd of 140,000. 

By lap 14, Schumacher was running 
7.7 seconds ahead of Hakkinen. The 
Finn put on the pressure and proceeded 
to close the gap with Schumacher until 
he was only 5.7 seconds behind after 22 
laps. On Lap 24 Schumacher made his 
first pit stop, and it lasted 8.6 seconds. 
He came out 15.7 seconds behind 
Hakkinen, but the Finn then set the 
fastest lap, gained ground before he 
stoppedin die pits on lap 27. 

His stop lasted only 8.7 seconds, and 
in one of the two decisive moments of 
the race, he re-entered the track just 
ahead of Schumacher, causing the Fer- 
rari to swerve slightly as Schumacher 
braked into die first comer to avoid 
r amming into Hakkinen’s tail end. * 
After one more lap Hakkinen hatjf 
lead of 0.7 seconds. It was the beginning 
of a war of nerves between the two 
drivers as the two proceeded to race 
over the next 10 laps with less than a 
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STOCKHOLM — Meaningless tennis was 
played in several time zones on Sunday — an 
occupational hazard for those who take an interest 
in Davis Cup. 

It was a muted finish to a muted round for this 
individualistic sport's most prestigious team com- 
petition. 

Sweden and Italy already had clinched their 
spots in this year's final by taking insurmountable 
3-0 leads Saturday after the doubles matches. 

The Swedes did it with overwhelming, nearly 
.stultifying, ease as Jonas Bjorionan and Nicklas 
Kulti routed Spain's Javier Sanchez and Julian 
Alonso. 6-2, 6-2, 6-2, in little more than an hour on 
the shores of the Baltic. 

The Italian victoiy over the Americans on the 
banks of Lake Michigan was a lengthier and much 
more compelling matter. 

After surrendering a two-set lead. Andrea Gaud- 
enzi and Diego Nargiso recovered to defeat Todd 
Martin and Justin Gimelsiob in Milwaukee, 64, 7- 
o 1 7- 3). 5-7. 2-6, 6-3. It was enough to deprive the 
emotive Nargiso of his balance, and after he had 


Milan. The likely surface is clay indoors, which 
would allow the Italians to keep Bjorkman on die 
bench in singles. 

But likely is hardly the proper ward to describe 
Italy's run this season. 

While the Spaniards are Davis Cup's perennial 
underachievers, the Italians have made a 


Thi Davis Cep 


habit of punching above their weight They possess 
no players capable of posing threats in the Grand 
Slam events, yet they have reached die Davis Cup 
semifinals the last two years and now die final. 


It is partly a question of motivation: “Italians 
m't follow us much when we play on the tour,’' 


dropped to the indoor surface that had proved too 
slow for their blundering hosts, Gaudenzi soon 
joined him. 

Italy was in its seventh Davis Cup final and first 


don't follow us much when we play on the tour,’' 
Gaudenzi said. “But when it gets to Davis Cup, 
when there is a flag involved, Italy is very emo- 
tional." 

It is also a question of good fortune. 

When the year began, it appeared the Italians 
would have to face the powerful Australian team in 
the second round on a most unfavorable surface: 
grass. But after Mark Philippoussis chose not to 


play for Australia in the first round against 
Zimbabwe and Patrick Rafter bad to play UL the 


Zimbabwe and Patrick Rafter bad to play ill, the 
Australians were upset, and Italy got to host Zim- 


and Andre Agassi, who both declined the honor, 
and not for the first time. 

On an indoor surface that proved slower than the 
Americans hoped — even though their workmen 
laid it — the Italians dropped just one set in the 
opening singles matches as the 37th-ranked Gaud- 
enzi beat a visibly nervous Davis Cup rookie, Jan- 
Michael Gambifl, and 47tb-ranked Davide San- 
guined surprised Martin in straight sets. 

“It’s not our fault if Sampras and Agassi didn’t 
come," Gaudenzi said. 

But their absence did cast a pall over these 
semifinals, and Agassi's sniping at Gullikson and the 
United States Tennis Association during die recent 
U.S. Open did little to help the reputation of the event 
in a country where it has lost much of its appeal. 

Yannick Noah’s recent decision to resign as 
captain of the French team to spend time with his 
children was a more global blow. His presence and 
infectious charisma will be impossible to replace. 

In die six years Sampras has been the world’s 
best player, the United States has won die Cup just 
once. He refused to play altogether in 1996 and 
1998. claiming the season already was too long. 

“I'm very sorry and disappointed for die Cap 
that the Americans don’t play their best guys , 
said Spain's captain, Manuel Santana. 


winning in 1994 and 1997 and reaching the final in 
1996. 

“Because we are a small country, our players 
grow up in the same clubs and same tournaments," 
said Jan Francke. president of the Swedish Tennis 
Association. “They know each other wed, and 
Davis Cup is a chance for them to come together as 
friends." t 

The Swedes should savor their success, because 
next year there will be fewer guarantees. Even if 
Sampras continues to abstain, Davis Cup’s World 
Group should be much more competitive. 

The Spaniards and Germans are young and 
committed. So are the Russians, who qualified far 
the World Group by bearing Japan, 4-1 , this week- 
end and now have two dangerous players in Marat 
Safin and Yevgeni Kafelnikov. 

Australia and Britain also qualified: the Aus- 
tralians by defeating Uzbekistan, 5-0, and the 
British by beating India, 3-2, to reach the World 
Group for the first time since 1992. 

For Britain, a nation with a taste for history, it 
was a timely result Next year will be Davis Cup’s 
centennial, and when this event was by the Amer- 
icans in 1900, Britain was their only opponent 
Unlike the best Americans, the best Britons — Tim 
Henman and Greg Rusedski — still care. 


pressing his Finnish rival incessantly. 

Hakkinen came out rite winner as he 
maintai n ed his position, and never made 
a mistake. Schumacher, on.. the other 
hand, went partly off the track on lap 42 
after locking his hrakes on a comer. 

The Gentian driver finished the race 
2.212 seconds behind the Finn, who 
completed the 67 laps of the 4.556 Id- 
lometer-long track (2.831 miles) in 1 
hour 32 minutes and 14.789 seconds for 
an average speed of 198.534 kilometers 
an hour. David Coulthard, in the other 
McLaren, came in third, Eddie Irvine in 
the other Ferrari came in fourth, fol- 
lowed by Heinz-Harald Frentzen in a 
Williams and Giancarlo Fisichella in a 
Benetton. 

Schumacher, who came to Sunday’s 
race on an equal-points footing with 
Hakkinen, must now finish either firsjl 
second ax the Japanese Grand Prix at 
Suzuka — with Hakkinen finishing no 
better than third — to win his third 
drivers' title. Hakkinen goes to Japan 
with a four-point margin, with 90 
points, to 86 for Schumacher. 
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You never know where your next business idea will come from. So use AT&T Direct" SenflC& With the worlds most powerful network, you get fast dear reliable connections hn 
Plus you'll always have the option of an operator who speaks your language. All rt takes b your AT&T Calling Card or credit card, and you're well on your way. And now. back to raur vacation 


Steps to follow for easy calling worldwide: 

1. Just dial the ATXT Access Number for the country 
you are calling from. 

2. Dial the phone number you're calling. 

3. Dal your curd number. 


'W: 




AT&T Access Numbers 

awrfao. — en^KKU Greece* .0MMM3M SwdAnfefco l-WO-lo 

S***™!'* —O-WKHOO-I D Infenda l-«0&-£5<M)oe Spain 

C^difUp ufafic* — *NWH»| [*r*d — I-S08-W-94-W Sweeten .mnuii 

|Cfpf(Q*re)t SltUHflO tarty* 172-1011 Sw i tner W ! 

OOOO^eOI I Nert w rimd l * W004JXH11I United Kingdom a + Q8fia*MM| i 

“"“l 1 -01304*10 Rmtae Aploecowj l ^755-5042 United Kingdom * + DSGOJWWf , 

For access numbers not listed above, ask any operator for AT&T Direct Service, or visit ourWbb site at 

www-att-co m/traveler 


AT&T 


lt-s aM within your reach. 





!iiu't» Il: 


jtetrnl 




.. I' rfi M P 


ii '>■*■ 


tl i.el 

i --a. 


v.. a SfW..- 


-•i 

. rjar 

*r ; 

• -.:,x 'rtrtir . t 


c._ 


» ♦ 


• • 

VA 4 

- - JiLLlNf . • 


mm- a 




% 




-AO* ; 

■ : tr. -. 


•f-s-vW 





